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THE MONEY MARKET. 


Money has been a little more usable this week, mainly 
because this week’s Treasury bill maturities were 
largely held by the banks so that their proceeds have not 
reached the market. The usual week-end glut of 
funds was absent last Saturday, and 4 per cent. was 
charged for both old and new money. On Monday 
conditions were definitely easier. This was because there 
were a relatively small number of Treasury bills to be 
A 2 








1180 


paid for that day. On Tuesday money was again easy 
until late in the afternoon, when some borrowers had to 
pay } per cent., but on Wednesday and Thursday condi- 
tions were harder. Some calling by one of the clearing 
banks was found necessary on Wednesday, but the main 
cause of the firmness lay in the heavy Treasury bill pay- 
ments due on those days. Money has been lent freely 
into the New Year at 1} per cent. 


* * * * 


The Chancellor’s warning last week regarding a likely 
advance in discount rates was fully reflected in the result 
of the tender of December 16th, for the average rate rose 
sharply from 16s. 5.98d. to £1 5s. 6.41d. per cent. Hot 
Treasury bills were initially quoted at 14 per cent., but 
the advance in rates had the inevitable result of stimulat- 
ing a foreign demand for bills. This foreign demand 
caused the rate for hot Treasuries to react to 1 per cent., 
but by Thursday the rate had once more hardened to 1 
per cent. January and February Treasuries were quoted 
at ly; per cent. early in the week and at 14 per cent. 
later on, but the banks were not buying, and so business 
was very limited. Three months’ bank bills were quoted 


at 1} per cent. for the finest bills and at 1,5,-2 per cent. 
for standstills. 


Dec. 1, 


Dec. 8, 
1932. 


Dec. 15, 
1932. 


Dec. 22, 
1932. 


1932. 


Previous Rate 
and Date Changed. 


0 |% 
24(June30,’32) 
1 (May 12, ’32) 


2 
Banks’ Deposit Rate.. 4 
; 1 (May 12, ’32) 
is 


$ 

Discount 4 

Houses sia j 

Market rate (‘hot ”’ 
Treasury bills) #-§ 

Market rate(3 months’ 
bank bills) 

Market rate (stand- 
still bills) 


14(May 12, °32) 
4 #% j1-14)| 1 
let) | 14 | 
1-2 | 14-2 |14-2 
* * & 


It is now possible to trace the effects of the American 
war debt payment on Thursday of last week. As regards 
the national finances, the revenue return for Decem- 
ber 17th contains a special entry, immediately below the 
Sinking Fund allocation, entitled ‘‘ Payment to U.S.A. 
Government on December 15, 1932, £28,956,349.’’ This 
represents the amount issued by the Exchequer in pay- 
ment for the gold purchased from the Bank of England, 
and it is returned in this way so as to keep it out of the 
Budget. Consequently, Ways and Means Advances from 
Public Departments have risen by £1,950,000 and 
Treasury bills outstanding by £34,065,000. This increase 
of £36.0 millions in the floating debt agrees closely with 
the amount of the American debt payment, together with 
the week’s deficit between current revenue and 
expenditure. 


* * * * 


In interpreting the Bank return, it is necessary to 
remember that the changes due to its gold sale are to some 
extent merged in the normal changes arising out of the 
conduct of its business during the week. Gold coin and 
bullion shows a reduction of £19.6 millions. This repre- 
sents the value at par of the gold sold by it, for the Bank 
customarily values its gold at par, any profit or loss on 
its sales or purchases being a matter for the Exchange 
Equalisation Account. Therefore, of the £28.9 millions 
of Treasury bills issued by the Government in payment for 
the gold, £9.3 millions passed to the Exchange Equalisa- 
tion Account, and £19.6 millions to the Bank; and as the 
fiduciary note issue was not increased, these last bills have 
been lodged in the Banking Department. The note circu- 
lation has been reduced during the week by £2.1 millions, 
the inference being that, as we suggested a week ago, the 
clearing banks have been reducing the notes held by them 
in reserve. There is no other obvious explanation for the 
fact that the Christmas note circulation apparently 
reached its peak so early as December 14th. 


* + * * 


The Banking Department shows a reduction in the 
Reserve of only £17.5 millions, the gold sale being offset by 
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Swiss rate from 19.23% fo 19.254 cents. 
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the contraction in the circulation. Government Securitig 
have risen by £25.4 millions, which is £5.9 millions mor 
than is accounted for by the gold sale. This extra amoun; 
must arise from such normal factors as the discrepancy 
between Treasury bill payments and maturities. Othe 
Securities are higher by £3.5 millions, and as a result of 
all these changes, Bankers’ Deposits have risen by £124 
millions to £98.9 millions. The Proportion is 18.1 pe 
cent. The main impressions left by the Bank retum 
are, firstly, that it shows the Bank in quite a strong 
enough position, and, secondly, that there is not the 
smallest evidence of deflation. 
* * » * 


The Foreign Exchange market was considerably more 
active this week, and sterling steadily improved as 4 
result of a strong demand, principally from Paris. Some 
reaction set in towards the close, however, when this was 
satisfied. The New York rate rose from 3.28$ to 3.33%, 
after 3.343. Montreal fell away from 3.79 to 3.84. 
Paris, after touching 853, settled at 85%, against 84. 
Brussels reacted to 24.05 after 24.15. Milan was at on 
time one lira cheaper at 65}, but finished at 653. Madrid 
weakened by § to 41.00. Libson fell away to 109}, 
against 108}. Amsterdam lost 14 points at 8.31, and 
Berlin 20 points at 14.00, after touching 14.04. Switzer. 
land lost 25 points on balance at 17.34, after being 17.37, 
The Scandinavian currencies were by comparison ver 
much firmer. Stockholm only lost one point at 18.34 
Oslo was unchanged at 19.40; while Copenhagen gained 
2 points at 19.28. Most of the other Continental cur. 
rencies moved slightly in our favour. The South 
American exchanges were rather weaker, Buenos Aires 
losing 4d. at 35d. and Rio +d. at 54d. (sellers). Lima 
was unchanged. In the Far East the rupee wa 
unchanged at 1s, 6;d., but the yen gained jd. a 
ls. 38d. Batavia fell away by 10 points to 8.30. In the 
forward market one month’s New York fell away by 4 
to 7; cent discount, three months being unchanged «i 
$ cent discount. Paris from par for both deliveries moved 
to 2 and 9 centimes discount. Brussels was considerably 
weaker at wider discounts of 13 and 28 centimes for one 
and three months respectively. Milan improved to $ lin 
and lira discount. Madrid, one month, was unchanget 
at 4 peseta discount, but gained , at 4%; peseta discount 
for three months. Amsterdam remained unchanged a 
par for both deliveries, as did Switzerland at } and] 
centime premium. Silver prices fell away with the 
advance in sterling and as a result of China sales in 4 
quiet market. Cash was $d. lower at 16}4d. and forward 
jd. lower at the same quotation. The China silver ex- 
changes reacted in sympathy, Hong Kong weakening by 
1d. to 1s. 34d., and Shanghai by gd. to 1s. 73d. 


* * * * 


New York money rates are unchanged, with call money 
at 1 per cent. and 90-day bankers’ acceptances 
4-3 per cent. Bankers’ acceptances outstanding at the 
end of November are returned at £719.6 millions, this 
representing an increase of $20.9 millions during th 
month, but a decline of $282.8 millions since a year ago 
Still, there has been a total improvement of $37. 
millions from the low point touched at the end of August. 
The Paris exchange rate has improved from 3.90} © 
3.90} cents, and there has been a sharp recovery in the 
The Dutch rate 
has fallen from 40.18} to 40.144 cents. Gold arrivals 
include $1,830,000 from England, $997,000 from Canada 
and $486,000 from China. Foreign ear-markings have 
been reduced by $15.1 millions. Gold imports {0 
November are returned at $94.4 millions and exports # 
$5.0 millions. The November trade returns show com 
modity imports of $104 millions and exports of $13? 
millions, compared with respective figures of $148 and 
$193 millions a year ago. The returns for the firs 
eleven months of the year are exports $1,481 millions. 
against $2,240 millions in 1931; and imports $1,225 
millions, against $1,936 millions. It is reported that 
since the Glass amendment to the Home Loan Bank Att 
$160 millions of National Bank notes have been issue 
against Treasury bonds bearing interest at 3$ per cent. 
or less. 
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MrR HOoover’s MESSAGE. 


Ir the roads along which the parliaments and statesmen 
of the United States and of America’s European debtors 
are moving still bear a strong resemblance to those parallel 
lines which only meet at infinity, there is no gainsaying 
that one, at least, of the roads is paved with good (presi- 
dential) intentions. Mr Hoover’s special war debt message 
tothe United States Congress may not represent exactly a 
Christmas present to Europe—there is little chance of the 
President figuring as le pére Noel in the cartoons of the 
French Press—but its tone and substance are none the less 
welcome as an indication of growing recognition on the 
part of the retiring President that American prosperity is 
bound up with that of the rest of the world; that the 
economic crisis, with its concomitant problem of war 
debt payments, requires treatment on comprehensive 
lines; and that there is grave danger in a policy of drift. 
If Mr Hoover is no longer in a position to act effectively 
alone, and if, as seems likely, he is to be denied co-opera- 


_ tion by the leaders of the Democratic Party so long as his 
' official tenure of office lasts, he has at least demonstrated 


that he means well. For, though his message reveals here 
and there an inclination to adhere obstinately to points 
of view which seem, in the eyes of the debtor countries at 
least, to be untenable, he has nevertheless eschewed 
scrupulously the ‘‘ popular ’’ line of vilifying the defaulters 
and dwelling on the easy theme of ‘* justice for America.’’ 
Indeed, his measured approach to the problem from a 
broad viewpoint should be of real value in its educative 
influence on American public opinion. 

The message begins with a salutary reminder to Con- 
gress that the question of war debts cannot be considered 
apart from the world economic crisis and its repercussions 
onthe United States. In dealing with the crisis, the Presi- 
dent suggests that the most urgent economic effort still 
before the world is the restoration of price levels, whose 
fall, menacing debtor-creditor relationships through the 
world, has been due in part to ‘‘ international influences,”’ 
including latterly the instability of currencies. Trade and 
prices must be disorganised until some method of 
monetary and exchange stability has been attained, but 
“it seems impossible to secure such a result by individual 
action by the different countries each striving for a 
separate defence.’”’ 

Having thus emphasised the need for international co- 
operation in the spheres of monetary and economic policy, 
the message goes on to observe that there are other factors 
in the situation. Heavy expenditure on armaments has 
contributed to creating the present unbalanced state of 
many national budgets and, consequently, instability of 
credit and currencies. In addition, the problem of war 
debts ‘‘ has entered this world situation.’’ The import- 
ance of these payments ** relative to other world economic 
‘orees in action is exaggerated,’’ but ‘‘ in times of deep 
depression some nations are unable to pay, and, in some 
tases, payments do weigh heavily on exchange and cur- 
tency stability,’’ while—significant admission—‘‘ the 
‘motions of the peoples must be taken into account.”’ 

After this preamble, which endeavours in effect to lead 
Congress gently up to the question of war debts in their 
Proper perspective against the economic background, Mr 

oover gives an account of his policy in relation to the 

December 15th instalment and propounds suggestions for 
the future. He defends his insistence on payment—not 

that such defence was needed so far as Congress was con- 

‘emed—on the ground that agreed postponement would 

ave meant a departure from the policy of dealing 

“parately with the obligations of each nation, and would 

ave created a situation in which war debts would have 
been regarded as a counterpart to reparations. Further- 
tore, ‘* it would not be proper to call upon the American 

People to make further sacrifices unless there were definite 
‘mpensations.’’ Nevertheless, the President bids Con- 
sess recognise that America is ‘* confronted with the 


realities of a situation in connection with debts not 
heretofore contemplated.”’ 

He is at pains to make it clear that he has not com- 
mitted himself to acceptance of the contentions of the 
debtors, and in one passage he appears to imply that he 
is still under the impression that the problem of transfer 
would be eliminated by lessened expenditure on arma- 
ments by the debtors even if it be not already circum- 
vented by ‘‘ triangular trade '’ and American tourist 
expenditure. The moratorium year meant for America 
double the sacrifice of any other nation, and any further 
concessions in the way of the adjustment of cash pay- 
ments ‘‘ must be compensated by definite benefits in the 
markets overseas.’’ Nevertheless, the request for dis- 
cussion ‘‘ by the nations who have sought to maintain 
their obligations to us ’’ must be honoured; and though 
the question of the war debts is not suitable for inclusion 
on the agenda of the World Economic Conference, since 
it is a problem concerning only a few of the participants, 
the successful outcome of that Conference would be 
greatly furthered if the debt problem were explored in 
advance, ‘‘ even though final agreement might well be 
contingent on the satisfactory solution of the economic 
and armament questions in which our country has a direct 
interest.’’ 

Accordingly, in Mr Hoover's view, the immediate task 
is to create ‘‘ adequate and proper machinery ’’ for 
negotiation, a task in which the co-operation of Mr Roose- 
velt is sought. Failing reconsideration by Congress of its 
refusal a year ago to recreate the Debt Commission, Mr 
Hoover’s proposal is that a delegation should be con- 
stituted, including some members of Congress and some 
of the American representatives already attending the 
Disarmament Conference, with the dual function of pre- 
paring both for the World Economic Conference and “‘ ex- 
changing views upon the debts questions with certain 
nations and advising others on the course to be pursued.”’ 
The constitution of such a body would in no way commit 
Congress, to whose approval any conclusions would be 
subject; but it would provide for subsequent presentations 
of the ‘* deliberations, intricacies and reasoning of facts ”’ 
upon which recommendations might be based. 

There are many minuti@ in this message which are open 
to criticism. However much it may refiect predominant 
American sentiment, the linking of the problems of war 
debts and armaments gives rise to many practical diffi- 
culties, of which not the least is the vast growth of arma- 
ments expenditure in the United States. The demand for 
‘* compensation ”’ offers little hope of practical fulfilment 
in view of America’s already insupportable export surplus. 
The implication that the Hoover Year was an act of pure 
altruism on America’s part and had no connection with 
the commercial investments of the United States is a trifle 


disingenuous. The suggestion that an ‘* exchange of 
views '’ is apparently to be confined on the debtors’ side 


to those nations who have paid, and that the non-payers 
should be given only ‘“‘ advice,’’ is as unhelpful as is 
Mr Hoover’s refusal to countenance “‘ any collective con- 
ference with our debtors.’’ Above all, there is a singular 
absence in the message of any signs of recognition that 
the United States tariff has played a great part both in 
rendering the collection of war debts impossible and in 
leading to the general economic crisis. With these quali- 
fications, however, we find in Mr Hoover’s attitude a re- 
freshing sense of internationalism, very different from his 
standpoint a few years ago, which makes his message 
noteworthy. As a “‘ lame duck ’’ President he appears 
to us to be playing a réle which is neither partisan, narrow- 
minded nor ungenerous; and we wish that we could add 
that Mr Roosevelt showed signs of corresponding political 
stature. 

The President-Elect has again been invited to co- 
operate; but unhappily at the time of writing there is no 
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sign that he will accept Mr Hoover's invitation, or take 
any part in the affair unless he is asked to assume full 
responsibility at once. Mr Hoover on his side, however, is 
apparently not prepared to go to this degree of self- 
effacement; so there for the moment the matter rests. If 
this dilemma is unresolved, it means that nothing more 
than unofficial talks can take place until March; for clearly 
the European debtors can only negotiate with the repre- 
sentatives of those who have power to bring talks to a 
conclusion. It looks, therefore, as though we must 
possess our souls in as much patience as we can command 
and hope for the best when spring-time comes. 








HOUSING AND THE COMMONS. 


Tue House of Commons last week devoted three days to 
the discussion of the Government’s housing measures— 
the Rent Restriction (Amendment) Bill and the Housing 
Bill. The debate was maintained at a very high level; 
and the House, with a refreshing absence of party spirit, 
showed itself capable of a really serious and impartial con- 
sideration of a great national problem. But the effect was 
somewhat marred by the ambiguity of the Government’s 
policy which appeared, like Janus, to be double-headed, 
combining in a rather incongruous synthesis the benign 
visage of Lord Marley with the more forbidding counten- 
ance of Sir William Ray. Indeed, the Government seems 
to be pursuing two divergent courses which are hard 
indeed to reconcile with each other. For the Rent Restric- 
tion Bill carries out almost to the letter the Report of 
the Inter-departmental Committee of 1931, while the 
Housing Bill is obviously inspired by the much less liberal 
spirit of the Committee on Local Expenditure. 

The net result is, to say the least of it, more than a 
little confusing. On the one hand the Government is sus- 
pending for a further five years the decontrolling of Class 
‘“C”’ houses, the smallest type of working-class dwell- 
ings, on the ground that decontrol would involve a very 
substantial rise in rents, while on the other hand it is 
pursuing the contrary policy of abolishing the Wheatley 
subsidy under the Act of 1924 for the ostensible reason 
that building costs have now sunk so low that private 
enterprise is able to supply small houses at a rent which 
is within the reach of the low-paid worker. The mutual 
inconsistency of these two divergent lines of action cer- 
tainly did not escape the notice of some of the Govern- 
ment’s supporters, who evidently felt acutely uncomfort- 
able about the second of these measures. And though 
they filed obediently into the Government lobby, it was 
plain enough that their approval was dictated in more 
than one instance rather by loyalty than by reason. 

The essential fact about the housing situation to-day 
is that, in spite of the effort which has been made by 
successive Governments since the war, there is still a 
very substantial shortage of Class “‘C’’ houses. The 
Minister of Health, in presenting the case for the Rent 
Restriction Bill, himself admitted that, whereas the rent 
of controlled houses is 50 per cent. above the 1914 figure, 
the rents of decontrolled houses have risen on an average 
by about 85 per cent. If that is so, it is difficult to believe, 
notwithstanding the recent fall in building costs, that pri- 
vate enterprise without a subsidy will be ready and willing 
to supply houses to let at “* controlled ’’ rents. Such an 
act of self-denial would be almost unprecedented. The 
speculative builder and the building society, as Miss 
Rathbone pointed out, will naturally endeavour to get the 
biggest rent they can, and will therefore continue to cater 
for the artisan rather than the labourer. 

Moreover, the figures produced by Sir Hilton Young in 
his speech on the Second Reading of the Housing Bill are 


open to a much less optimistic interpretation than he gave 
them. On his own showing, there would still be on an 


average a gap of 5d. per week—the Ray Report reckoned 
it at 9d.—between the rent of the subsidised house and 
the house built by unaided private enterprise. That 


means that even if costs continued at their present low 
level, the difference in a large number of cases would be 
Moreover, as the building trade is 


very much greater. 
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to-day notoriously depressed, it must surely follow that 


| any considerable revival in activity would be likely to leaq 


to arise in costs. All the indications point clearly in this 
direction. Finally, the fact that there is to-day an acute 
shortage of suitable accommodation for the lower-paid 
worker, as is proved by the appallingly high rents exacted 
for sub-tenancies in many parts of the country, and the 
serious overcrowding that undoubtedly still exists, is iy 
itself a convincing proof that an immediate return to 
laissez faire would mean a definite postponement of 
progress in the housing conditions of the poorest clags, 

Meanwhile, the housing problem remains almost as 
acute as it was before the war. The problem of slum 
clearance, as the Minister of Health pointed out, hag 
barely been scratched, and overcrowding in many dis. 
tricts is as bad as, if not worse than, ever before—ajj 
owing to the shortage of Class “‘ C ’’ houses. For, unless 
there is an adequate supply of small houses, slum clear. 
ance and the reduction in the number of inhabitants per 
house are alike impossible. The Government has, it is 
true, attempted in the Rent Restriction Bill to alleviate 
the problem of overcrowding by restricting the liberty of 
the tenant in the matter of sub-letting; but so long as the 
supply of houses is inadequate, these measures are likely 
to prove unavailing. 

The only solution to the housing problem is to increase 
the supply of small houses, and it is difficult to see how 
the abolition of the subsidy is going to help towards this 
end. It has frequently been alleged that the only effect of 
the subsidy has been to increase the cost of building, and 
the figures seem at first sight to lend some plausibility te 
this view. There can be no doubt whatever that, so far as 
assisting the building of Class ‘* C ’’ houses is concerned, 
the money spent in subsidies has been largely wasted 
This fact was admitted candidly enough by Miss Ratb- 
bone; but she was careful to point out the reason: viz. 
that the subsidy has hitherto been applied to the larger 
type of houses (let mainly to the higher-paid wage-earners 
and the lower middle classes) owing to the policies pur. 
sued by most local authorities. That does not prove that 
a subsidy is no longer needed; it only shows that what is 
wanted is a change in the method of application. The 
lowering of interest rates and the fall in the cost of build: 
ing should certainly enable the subsidy to be substantially 
reduced; and there is much to be said, too, for altering 
the conditions, which in practice are such that only local 
authorities have been able to take advantage of it. This 
has undoubtedly been a serious defect since it has de- 
finitely tended to discourage private enterprise in this 
field. But it should not be impossible to invent a form ot 
subsidy which would be applicable on equal terms to local 
authorities and private builders. In filling up the gap 
that still exists in the national supply of Class ‘* C” 
houses, there is surely room enough for a form of assist- 
ance which, while avoiding the notorious risks of an in- 
discriminate subsidy to private speculators, would assist 
both municipal and private building. There might even 
be something to be said for adopting the interesting but 
rather revolutionary alternative suggested by Miss 
Rathbone, that the subsidy should be applied not to the 
landlord, but to the tenant under a strict means test. This 
might perhaps prove a more economical method seeing 
that it would permit a much closer adaptation to the real 
needs. Housing conditions differ very widely in different 
parts of the country, and a flat rate of subsidy has this 
distinct disadvantage, that it tends to be inadequate it 
some cases and grossly extravagant in others. 

In the meantime, the attempts made by the Government 
in the second clause of the Housing Bill (which embodies 
proposals made by the building societies) to encourage 
private enterprise are all to the good. The only questio® 
is whether, in the absence of a subsidy, they will be 
adequate to fulfil their purpose. Some doubts were e* 
pressed on this subject by Lord Eustace Percy, who 
envisaged some further plan for co-ordinating private 
effort. But we doubt whether unaided private effort } 
enough. We fully recognise the great improvement that 
has been made in the housing conditions of a very large 
part of the population; we realise also that we are to-day 
very much nearer to an economic basis for the housing 
industry than we were a year or two ago. But if costs 
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and interest rates have fallen, so too has rent-paying 
capacity. We are, therefore, driven to the conclusion 
that a further effort on the part of local authorities is 
still urgently needed. 


It is difficult to avoid the inference that the Govern- | 


ment’s optimistic trust in the efficacy of private enter- 
prise has really been inspired by a totally misguided zeal 


for what it chooses to call economy, a ruthless cutting | 
down of all forms of capital expenditure, which is precisely | 


the wrong policy at the present time. An increase in 
taxation is, of course, most undesirable; but is taxation 
really the appropriate source for capital expenditure? 
To-day houses are urgently needed by the community, 
while savings are idle and trade depressed. Is not, there- 
fore, this precisely the right moment for a vigorous 
“drive “’ to make up once and for all the shortage of 
Class ‘* C ’’ dwellings. The notion of a National Housing 
Corporation, working in conjunction with local authorities 
and the building societies, seems forcibly to suggest 
itself. 

Finally, what is the use of continuing to subsidise slum 
clearance, as the Government proposes to do, while the 
immense shortage of houses still continues? Some in- 
provement might indeed be hoped for from a subsidy for 
reconditioning, for which Sir Austen Chamberlain, in an 
eloquent and profoundly moving speech, recalling the 
radical spirit of his father, made a powerful appeal, but 
the crux of the matter still remains the Class *‘ C ”’ house. 
However undesirable subsidies and rent restriction may 
be in themselves, both would appear to be still necessary 
until the existing shortage has been made good. As things 
are there is a grave danger that the Janus policy of the 
Government will only stultify itself, and that the abolition 
of the subsidy will, in fact, make the decontrolling of 
small houses which the Government hopes to achieve in 
five vears’ time quite impracticable. 





‘‘FLAT RATES’ ON THE RAILWAYS. 


Born ** Ayes ’’ and ‘* Noes ’’ have had their say on the 
Salter Report, and the next decisive move in the road 
versus rail controversy lies with the Government. The 
railways have every incentive to press for an early official 
statement of policy. for the gross receipts of the four 
British main lines from goods traflic this year will show 
a decline of about £9 millions as compared with 1931, 
and of no less than £25 millions as compared with 1929. 
Moreover, even if the main findings of the Salter Com- 
mittee are, as we hope, implemented by Parliament, the 
position of the railways will be by no means on all fours 
with that of their road-haulier competitors. The latter 
will be free to choose traftie which suits them best, and will 
not—initially, at least—be subject to statutory machinery 
for the regulation of their charges. Under these condi- 
tions, the recent decision of the Railway Rates Tribunal, 
refusing consent to the quotation of a “‘ flat rate ’’ by the 
Great Western Railway in the neighbourhood of Bristol, 
has come most inopportunely for the railways, and may 
bring to a head their dissatisfaction with the whole ques- 
tion of legislative restrictions which hamper their free- 
dom of competitive management. 

The principle of statutory regulation is as old as the 
tailways, but the present *‘ charging ’’ machinery dates 
only from 1921, when road transport competition, despite 
the stimulus given to design and employment of commer- 
tial vehicles during the war, was only in its chrysalis 
stage, and the occurrence of the present trade depression 
was unforeseen. Part UI. of the Railways Act, follow- 
ing the report of a Rates Advisory Committee pub- 
lished in 1920, gave concrete expression to two major 
Principles. The first was that railway charges for the 
carriage of merchandise must in no case be less than the 
cost of the required services to the railway companies; 
the second was that charges must in no case be more 
than the value of the service rendered. The Committee's 
report made it clear that the former requirement would be 
Satisfied if out-of-pocket costs of carriage were covered, 
With a balance sufficient to contribute to general costs, 
Provided that other traffic existed which could bear 
sufficiently high rates to meet the remainder of the 
general costs. 
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Since the passing of the Act, trade depression has de- 
prived the railway compunies of a signiticant part of their 
heavy traffic, and road transport, whieh has no large pro- 
portion of fixed costs, no statutory charging principles, 
and extensive facilities for carriage, has 
obtained a substantial share of the higher-paying traffics. 
On a percentage basis, the falling off in railway gross 
receipts has, in fact, been even more serious as regards 
the heavier than the lighter traffies, a comparison between 
the figures for 1931 and for 1929 showing a decline of 27 
per cent. in traftic classes 1 to 6 (comprising minerals and 
heavy merchandise), as compared with 17 per cent. in 
classes 7 to 21 (including all other merchandise except 
coal, coke and patent fuel). The companies, therefore, 
have been driven to discover ways and means of alleviat- 
ing a difficult situation by rendering their charging strue- 
ture more flexible, within the four corners of the Railways 
Act. The existing railway merchandise classification has 
represented hitherto the resultant of four main considera- 
tions, applied to any particular traffie :—(1) Its ‘‘ value ”’ 
(** what the traffie will bear *’); (2) its bulk in comparison 
with its weight; (3) its cost of handling; «nd (4) the possi- 
bility of effecting important savings in costs on the 
transport of consignments of more than average size. 

In the past, (1) has been the dominant factor in the 
fixing of rates, but hard times have tended to shift the 
emphasis towards (2) to (4). So long as adequate high- 
paying traffic was obtainable, to subsidise, in effect, much 
of the heavier traffic, there was no urgent incentive to 
explore the ultimate possiBilities of cost-saving by *‘ good 
loading ’’—using the term in its widest sense. The first 
important break with tradition was the introduction, in 
1931, by the London and North Eastern Railway, of an 
arrangement under which traffie between London City 
stations and depdts, including docks, and certain Eastern 
towns was charged according to a classification based on 
weight per wagon, irrespective of the nature of the traftic. 
The experiment proving successful, a similar expedient 
was adopted for traffic between Newcastle and specitied 
Northumberland towns. More recently, the London 
Midland and Scottish and the London and North Eastern 
obtained sanction for a further experiment between 
London and Southend. ‘“ Per truck ©’ rates may be a 
valuable weapon in areas of acute road competition, and 
will doubtless be steadily extended, with the approval of 
the Railway Rates Tribunal. Their universal adoption, 
however, is impracticable, for a variety of reasons. 

A second new departure, which also, in selected cases, 
gave promising results, was the quotation to certain of the 
larger commercial and industrial undertakings in the 
country of ‘‘ averaged ’’ rates, covering the whole of their 
consignments. ‘These ‘* flat rates '’ were found, in prae- 
tice, to secure important economies, as regards charging, 
handling, and clerical expenses, both to the consignors 
and the railways. Although earlier applications obtained 
the consent of the Rates Tribunal, the latter’s refusal. to 
sanction the Great Western application, in respect of a 
Unilever subsidiary at Bristol—regarded, by general con- 
sent, as a test case—threatens to make any further exten- 
sion of the principle dependent upon far-reaching 
amendment of the Railways Act. 

The judgment of the Rates Tribunal was supported by 
reasoning which appears, in the present state of the law, 
to leave no loophole for successful appeal. The Tribunal 
declared that every statutory undertaking must neces- 
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sarily be limited by the terms on which its powers were 
granted, and that the intricate method of rate regulation 
embodied in the Act of 1921 could be fulfilled only if the 
railway companies duly applied their authorised statutory 
charges to the traflics they carried. They were required to 
make separate charges for every consignment at a given 
rate per ton per mile, for conveyance according to distance 
and class of traffic, plus terminal charges. They were not 
authorised to quote ‘*‘ averaged ’’ rates, which were inde- 
pendent of some of these factors. ‘The Tribunal also 
stated that, in their judgment, the evidence was conclu- 
sive that the experimental flat rate at issue had seriously 
affected the trade of the Bristol district, since by making 
under-cutting possible it had put the business of other 
traders in peril. This suggests that the Great Western 
application might not have succeeded, even if the Rates 
Tribunal had been sole arbiter on the question, un- 
hampered by the specific legislative provisions of the 1921 
Act. It may, indeed, be strongly argued that the granting 
to the railways of plenary powers to make ‘‘ flat rates ”’ 
at discretion may have undesirable and even dangerous 
public possibilities. At the same time, there is almost 
universal recognition that the machinery of Part III. of 
the Railways Act has been rendered, in important re- 
spects, anachronistic, by conditions which can be reversed 
only by setting back the clock, and that both the com- 
panies and the community will benefit, in the long run, 
if rate-fixing machinery is made more flexible. 

The via media may not be readily perceptible. Pro- 
longed experience of the working of ‘ flat rates,’’ on a 
wider scale and under more normal conditions of national 
trade, may well be demanded as a prelude to the formu- 
lation of any final policy. The railways are unlikely, on 
the other hand, to acquiesce in the perpetuation of what 
they may regard as a crippling disability, in a life-and- 
death struggle with non-statutory forms of transport. It 
would appear that the legitimate interests of both the 
companies and railway-users might be safeguarded, with 
the minimum of immediate interference with the existing 
legislative position, by the enactment of a supplementary 
clause to the Act of 1921, empowering the railway com- 
panies to quote any special rates they considered neces- 
sary, subject to the prior consent of the Railway Rates 
Tribunal itself. Under such an arrangement, the Tribunal 
would remain, as at present, the expert but impartial final 
arbiter in every case, but would be free to consider all 
applications on their individual merits, without reference 
to any rigid provisions regarding the basis of charging. The 
Tribunal, in fact, would be free to make the public in- 
terest its main criterion, and gradually to build up 
a valuable body of precedents, based on steadily-widening 
experience of the working of “* flat under 
practical conditions. 


rates ”’ 





CANADIAN NEWSPRINT. 


(BY A CANADIAN CORRESPONDENT.) 


Tne fortunes of the Canadian newsprint industry have for 
some time past been a source of anxiety; but now, as the 
result of a progressive aggravation of the troubles, they 
may be said to have reached an acutely critical condition. 
One or two companies which enjoy special advantages or 
have been extremely conservative in their financial 
management are able to pay their bond interest, but the 
great majority are not even contriving to show operating 
profits. Some idea of their plight can be gleaned from 
the last reported income statements of some leading 
companies :— 
REsutts 1n 1931. 
Profit after 


Company. Trading meeting Fixed 
Profit. Charges. 
$ $ 
Abitibi Power and Paper ............ 5,199,946 481,245 
Price Brothers..........:.ssesesseeseee — 583,769 — 3,612,327 
Mersey Paper ...........sssseeeeeeeeeeee 1,093,573 333,464 
Donnacona Paper ......--ss+seeseeee+s 434,879 — 835,931 


The Abitibi Power and Paper Company, reckoned one of 
the strongest concerns, is now under a receivership, and 
its bonds ean be bought for less than 25 cents on the 
dollar; a similar fate has overtaken the Backus-Brooks 
group, which operates in North-Western Ontario. Price 





Brothers has defaulted on its bond interest, and its com. 
mon stock, which stood at $71 in 1929, can be bought for 
50 cents; its bonds are now selling for about $35 (par 
$100); and a total market valuation of about $4 millions 
is placed on newsprint mills, timber limits and other 
properties, whose value two years ago was conservatively 
estimated at $45 millions. Investors have incurred great 
hardship, while it is an open secret that more than one 
Canadian bank is heavily involved through advances made 
to newsprint corporations which now rank as frozen 
credits. Equally, and even more serious, has been the 
effect on many communities which largely depended for 
their prosperity upon a local newsprint plant; not only did 
it afford employment in the mill, but its purchases of 
pulpwood furnished a valuable reinforcement to the 
incomes of the adjacent settlers. To-day pulpwood brings 
a pitiable price, and many of the mill workers are 
subsisting on public relief. 

At present very few of the newsprint plants are working 
at more than 50 per cent. of their operating capacity, and 

in some cases the ratio is as low as 30 per cent. There 
seems little hope of an immediate improvement in the 
American market, which takes all but a fraction of 
Canada’s exports of newsprint and pulp, and, in view of 
the numerous casualties and amalgamations which the 
depression has caused in the newspaper world of the 
United States, it is very doubtful if the American demand 
for newsprint will regain its former volume for many a 
long year. 

The Canadian newsprint producers considered that the 
price of $53 per ton, which was agreed upon as the 
standard rate for 1932, was too low to be profitable; but 
further reductions which have recently taken place have 
brought them to a mood of desperation. Scandinavian pro- 
ducers, who are reported to be offering newsprint in New 
York at below $40 per ton, are credited with the main 
responsibility for the latest break in the market; but the 
trade figures do not support the view that Scandinavian 
competition is increasing in severity. In the first seven 
months of the present calendar year imports of newsprint 
into the United States from Scandinavia, placed at 89,311 
tons, showed an increase of only 189 tons over the figure 
for the parallel period of 1931; and slight gains in the 
exports of Norway and Finland were offset by declines in 
the shipments from Sweden. Scandinavian competition 
may be a certain factor, but the real source of trouble lies 
in Canada itself and in the chaotic condition to which its 
newsprint industry has come. es 

In 1928, when the troubles of the industry were trivial 
by comparison with the present difficulties, the Newsprint 
Institute of Canada was organised for the purpose of allo- 
cating business to its members and maintaining prices, 
and the majority of the newsprint producers of Eastern 
Canada joined it. Mutual jealousies and distrust wrecked 
the Institute; but when its disappearance was foreseen, 
banking interests took a hand in the game and organised 
the Canadian Newsprint Committee, whose avowed 
objective was to secure a common policy for the industry 
through the consolidation of the principal producers. _ Its 
sponsors took the view that centralised control was neces 
sary for the evolution of a co-ordinated standard policy 
for the industry in regard to prices and other matters. 
Sub-committees were formed, and elaborate questionnaires 
were sent to each company asking for data on properties, 
costs, tonnage, etc., in order that the Committee should 
have a clear picture of the situation as a prelude to the 
formulation of its proposals for a consolidation of the 
industry. 

The task of collecting the desired material is now under- 
stood to have been completed, and for some weeks past 
the Newsprint Committee has been meeting regularly 
Montreal and trying desperately to evolve a plan of con- 
solidation which will satisfy all parties. Every interest 
involved is faced with the necessity of making substantial 
sacrifices; but naturally they all want to keep their sact!- 
fices down to as low a level as possible, and the task of 

reconciling divergent viewpoints and claims has been 


extraordinarily difficult. So far, there has been no definite 
announcement of the consummation of a generally accept- 
able plan, but it is understood that considerable progress 
has been made in this direction. 
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ae there was great alarm in newsprint circles 
when it was announced that Price Brothers were offering 
newsprint at $47.50 per ton; but worse was to follow, for 
the Great Lakes Paper Company, of Fort William, 
Qntaria, has been taking orders on a basis of not much 
more than $40 per ton; it is under a receivership on behalf 
of the bondholders, and the receiver has only to find earn- 
ings sufhcient to cover the bond interest. Consumers of 
newsprint under these circumstances will not be content 
to renew their contracts for 1933 at $53 per ton; but if 
the current price level were reduced to $45 per ton or 
lower the aggregate annual loss in income to the industry 
would be something between 15 and 20 million dollars, 
and the situation of practically every company would 
become hopeless. The power interests have been seriously 
concerned with the troubles of the newsprint industry, 
and are following the negotiations for its reorganisation 
with keen interest. At the beginning of 1931, out of a 
total Canadian installation of 6,666,337 h.p., no less than 
1,594,020 h.p., or nearly one-fourth, was used in the pulp 
and paper industry; and of this it is estimated that some 
900,000 h.p. was purchased from power companies, the 
balance being furnished by power plants owned by the 
pulp and paper companies themselves. Power is one of 
the principal items in the cost of newsprint, and some 
comp:nies which have to buy power have found great diffi- 
culty in meeting their power bills. In most cases they 
are tied up by long-term contracts, but requests for modi- 
fication have so far not been sympathetically received. 
Already there is a serious glut of power in Eastern Canada, 
and a further collapse of the newsprint industry might 
have serious consequences for various power companies. 





AN IMPRESSION OF GERMANY. 


To an English observer who paid his last visit to Germany 
eighteen months ago, on the eve of the collapse of the 
Darmstiidter Bank, the impression made by Germany, 
revisited this month, is decidedly that of a country which 
is once more travelling on the up-grade. Not that the 
majority of Germans at this moment would be likely to 
agree with this proposition. For the majority, after all, 
are the poor; and upon the poor the pressure of the econo- 
mic crisis has beew cumulative. If you ask the railway 
porter or the hairdresser how the present time compares 
with eighteen months ago, he will reply without hesitation 
that it is far, far worse; and in the streets of Berlin his 
testimony is superficially borne out by the number and the 
desperation of the beggars, whose plight in that city is 
even more painful than it is in New York. It is in the 
middle and the upper classes that the foreign observer 
notices the change for the better. It is not so much that 
they are materially better off (though, of course, they are; 
for, if the paper pound sterling buys as much to-day as 
eighteen months ago, the gold reichsmark buys perceptibly 
more; and you can see the difference in the people’s 
clothes). The deeper reason for the German bourgeoisie’s 
greater ease of mind is that, for the first time for three 
or four years, they are now seeing a glimmer of economic 
light. 

In Germany, at this moment, notwithstanding the de- 
pressing returns of unemployment, there is a perce ptible 
improvement in a number of aspects of the economic 
situation; and the bourgeoisie, who perceive it, are 
supremely concerned to harvest it. Compared with this 
economie objective, all political interests have become 
subordinate. ‘‘ Will it help or hinder economic recovery ‘ 
is, in fact, the test by which any political question is 
being judged by the politically-minded elements in Ger- 
_—s to-day. And in this respect there is at present 

0 fundamental difference of interest or aim in Ger- 

See to-day in each of the different classes, in spite of 
the sharpness of the outward diversity in their fortunes 
and the resulting acuteness of class-consciousness. 

This nail was deftly hit on the head by the new Chan- 
cellor, General von Schleicher, in his broadcast speech of 
December 15th :— 


‘Their programme,”’ he said in the new Government’s name, 
“contained only one point, the provision of work, and all the 
Overnment’s measures would more or less serve this end. 
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Recent travels throughout the country had convinced him that 
Germans of all classes were dominated by that single idea. 
Nothing else interested them—-least of all constitutional changes 
and such petty things, which filled no stomachs.”’ 

This authoritative judgment is certainly confirmed by 
one foreigner’s observations, for what they are worth. 
And in face of this overmastering urgency of the unem- 
ployment problem—a problem which must be solved if 
society is to be saved—the old distinctions between 

Capitalism ’’ and ‘‘ Socialism ’’ seem to have lost their 
sharpness. The first business of capital is not to earn 
profits, but to provide employment ’’ is a sentiment which 
you will hear treely expressed in bourgeois circles in Ger- 
many to-day. The truth is that the social menace of un- 
employment is so formidable for all classes that, in all 
minds alike, the reduction of unemployment has an un- 
questioned priority over all other aims. 

At the present moment, the German bourgeoisie— 
though not, as yet, the German working-class—see a sub- 
stantial prospect ahead of gaining some ground in this 
desperate economic battle for life. But though this pros- 
pect has put fresh heart into them, they are at the same 
time most sensitively and salutarily aware that Germany 
cannot make any definitive progress towards economic 
recovery except pari passu with the world as a whole. 
Hence a deep and widespread solicitude in Germany over 
the fate of the pound sterling—a solicitude which has its 
ludicrous side for the English visitor because it is so much 
more lively than the concern over the pound which is being 
felt by the man in the street at home. 

When we turn to internal politics, we find that, here 
too, “* a quiet life ’’ is the desideratum which determines 
the present attitude on almost all issues. Anything that 
seems to stand in the way of getting back to business and 
harvesting the opportunity for economic recovery now 
arouses impatience; and this unpopularity is shared by 
the Reichstag, by the problem of constitutional reform, 
by the political parties, and by the private armies—includ- 
ing the Brown Army and the National Socialist Organisa- 
tion that is behind it. Hitlerism is assuredly on the wane 
—us the split in the Nazi ranks testifies. For the moment, 
Herr Hitler has kept the upper hand over Herr Stresser 
and has declared his implacable opposition to the 
Schleicher regime. But his slogan that von Schleicher 
is as bad as von Papen is not the popular view, which is 
that the present Chancellor and his predecessor are at 
opposite poles; and for practical purposes this view is 
correct. 

The gist of von Papen—apart from the personal charm 
which endeared him to President von Hindenburg—was 
his unrivalled genius for raising storms and creating 
enemies; and in the week ending December 8rd, when his 
re-appointment to office was on the cards, there was a 
real fear that the consequence would be something like a 
general émeute in which the sober Social Democrats would 
make common cause with the Communists and the Nazis. 
Hence, the appointment of General von Schleicher to the 
Chancellorship was hailed with almost universal relief. 
His uniform is misleading; for this is not the calm strong 
Prussian soldier with the iron will and the ruthless hand. 
Those who know him describe him as a Stimmungsmensch 
—‘‘ a temperamental fellow ’’; and the reverse side of 
this psychological defect is his political flair and tact and 
ability to talk to many different kinds of people—including 
the Social Democrats—in their 


own language. The 
quality which, at this moment, commends him perhaps 
most strongly to his countrymen is his freedom from 
partisanship. He has no party attachments, no faith 


either in transcendental creeds or in shoddy nostrums; in 
fact, he is free from ‘‘enthusiasm ’’ in the depreciatory 
eighteenth-century meaning of the word. To know that 
an able man of this temperament is now at the helm is 
an excellent sedative for German nerves. To sum up in 
one word the impression which General von Schleicher’s 
appointment to the Chancellorship has made upon his 
countrymen, one may say that above all the impression is 


ee > >? 


reassuring. 

On the whole, then, the present mood of the German 
people and the German Chancellor is a mood of sober and 
constructive common sense; and this is a psychological 
asset of inestimable importance, not only for Germany, but 
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for the world. There remain, however, certain snags in the 
fairway. We may sum them up in the words ‘‘ Con- 
scription,’ ‘* Gleichberechtigung '’ and ‘‘ Ostmark.’’ 

Conscription is in favour in Germany now. In this, as 
in the rest of his programme, Chancellor von Schleicher 
has accurately gauged and echoed the prevailing sentiment 
in the country. But it must be added that conscription, 
to-day, in German eyes, is primarily an internal and not 
un external issue. *‘ The young men will wear uniforms 
of some sort. Shall they put on a brown shirt or a red 
shirt and join an unruly private army? Or shall they be 
given the alternative of putting on the national uniform 
and being trained in unity and discipline instead of in 
turbulence and discord? We cannot afford private armies 
if we are to throw ourselves into the task of economic re- 
construction; and nothing but a conscript national militia 
can drive these private armies out of favour with the 
rising generation.’’ That is the German argument for con- 
scription as one hears it now; and in this form it is no 
menace to Germany's neighbours. But supposing Ger- 
many obtains the consent of the other signatories of the 
Versailles Treaty to the reintroduction of conscription 
without anything being done to consider, and as far as 
possible remove, her grievance over the Polish frontier? 
May not conscription in Germany then assume a menacing 
complexion ? 

This is not a practical question to-day. In Germany, as 
in the rest of the world, the problem of depression and 
unemployment puts all political problems into the shade. 
But, if Germany and the world recover, these awkward 
political questions will re-emerge. If we are wise, we shall 
show sufficient faith in the prospects of recovery to pre- 
pare for its awkward, as well as for its desirable, conse- 
quences in good time. The folly of attempting to dis- 
criminate against a great nation in perpetuity must be 
undone while there is still time to undo it peaceably. 


Notes of the Week. 


Cabinet Secrets.—The personal controversy as to the 
part played by various British statesmen in the issue of 
the Balfour Note and the Debt Funding Agreement with 
America, which provided the only dramatic incident in 
the War Debts Debate last week, has been followed by a 
request, which has been refused by the Government, for 
the publication of the Cabinet Minutes in question; by a 
short exchange of letters in the Press between Mr Lloyd 
George and Sir Robert Horne; and finally, the curtain has 


been rung down on the whole affair with a touch of | 


comedy by a debate in the House of Lords, in the course 
of which Cabinet Ministers have been solemnly warned by 
the Lord Chancellor and Lord Hailsham of the severe 
penalties which attach to the disclosure of official secrets. 
So the world is not to know after all what Mr A. or Mr B. 
said on a particular occasion, or why he voted in this 
way or that. Having regard to the course which events 
have taken, we can sympathise with politicians who have 
been refused the opportunity of proving that they were on 
the side of the angels. Apart, however, from the per- 
sonal reputation of those concerned, it does not seem to us 
that any public interest would be served either by publica- 
tion of the Cabinet Minutes or by pursuing the contro- 
versy any further. The Balfour Note was a great State 
paper, but was marred by one very unfortunate phrase and 
robbed of its effect in the United States in the manner of 
The Debt Funding Agreement, though onerous, 
was one which, to the great mass of opinion in the country 
at the time, seemed wise and capable of being absorbed 
into the international exchanges of the world. We sus- 
pect that the publication of the Cabinet Minutes would 
merely give grounds for fresh disputes regarding their 
interpretation, rather than set the controversy at rest. On 
the other hand there are very strong reasons why Cabinet 
discussions should not be revealed, at all events while 
those taking part are still alive and hold responsible posi- 
tions. Moreover, if the doctrine of joint Cabinet respon- 
sibility is not to be reduced to a farce, Cabinet Ministers 
must deny themselves the luxury of explaining afterwards 


its issue. 
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the differences of opinion they may have had with their 
colleagues, and thereby shifting from their own shoulderg 
their personal responsibility for actions which subsequent 
events may prove to be mistaken or unwise. 


The Last Stages of the R.T.C.—T'o the accompaniment 
of succeeding waves of optimism and pessimism, which 
always mark the culminating stages of an international 
negotiation, the Round Table Conference is now at grips 
with a few outstanding important points that still remain 
at issue. The Conference clearly cannot finish before Christ- 
mas, and it would be a thousand pities to rush matters 
in such a way that there might remain any doubt or am. 
biguity as to the main features that will appear in the new 
Government of India Bill. Indeed, it is to be presumed 
that, before the Indian delegations leave, the points of 
agreement will be embodied in a report or summary of 
decisions which the delegates may take back with them to 
India. There is, we think, good reason to expect that such 
a statement wili show that the present Conterence has 
led to decisions on a large number of controversial points, 
and that the British Government has loyally adhered to 
the underlying principles laid down at the First Round 
‘able Conference. If it is able to do this, the statement 
will set at rest the fears that have been very widely held 
that the Constitutional progress of India had received a 
setback compared with two years ago. Whether this 
satisfactory outcome is to be achieved or not, the next 
few days will show. Solutions have yet to be found in 
regard to the form of certain of the financial safeguards 
which have to reconcile security for the Army budget, 
pensions and loan interest with responsibility to the Indian 
Parliament of the Federal Finance Minister; keen contro- 
versy is still going on between the States and the 
spokesmen of British India regarding the allocation of 
resources—a matter which is particularly difficult 
at a moment of extreme financial stringency—and 
finally there remains the question of the date at which 
the Federation is to come into existence. But determined 
efforts to find solutions have been successful in so many 
directions that it is difficult to believe the Conference will 
refuse to take these last few hurdles. Some City opinion 
is a little uneasy at the effect on India’s credit of any 
relaxation of the Secretary of State’s control over finance. 
But it is not possible to put back the clock. It must be 
accepted that under a new “‘ responsible ’’ constitution 
the basis on which India will be able to borrow in the 
future is unlikely to be on the same low level as Britain's 
credit commands; but that is part of the price to be paid 
for self-government. And, after all, the important powt 
for the City to consider is that the credit-worthiness of 4 
contented India will be intrinsically far better than that 
of an India seething with discontent. Even from the 
purely financial point of view, this country could not go 
back on its promises to India except at grave risk and the 


| danger of putting a burden on the British taxpayer which 


he would be extremely loath to undertake. 


The New Government in France.—M. Camille 
Chautemps, the Minister of the Interior in M. Herriot’ 
defeated Government, having tried and failed to form 4 
new Ministry, the task was handed on by the President 
of the Republic to M. Paul-Boncour—the free-lance 
Socialist statesman who was M. Herriot’s Minister @ 
War. Last Sunday evening M. Paul-Boncour was able 
announce his He has formed a Government 
which has received promises of parliamentary suppor 
from groups in the Chamber which muster, betwee? 
them, some 400 votes out of 614. In substance, the nev 
Government is of the same political complexion as th 
old; and M. Paul-Boncour has publicly described hi 
Ministry as “‘ a continuation of M. Herriot’s ’’—to whom 
he refers as ‘* our leader of yesterday and to-morrow.’ 
The chief differences between the positions of the old 
Government and the new appear to be two. In the 
matter of Inter-Ally Debts, M. Paul-Boncour, unlike M. 
Herriot, is personally free to bow to the will of the 
Chamber—at any rate, long enough to ‘‘ wait and see. 
On the other hand, in the matter of balancing the French 
Budget, he can no longer put off the evil day which 


success. 
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M. Herriot was fortunate in being able to postpone until his 
own handsome exit from the stage on account of the debt 
question. As for Inter-Ally Debts, when one considers 
the temper of the respective parliamentary bodies which 
\. Paul-Boncour and Mr Hoover have to humour, it may 
be long indeed before the French Premier and the 
American President, with the best will in the world, are 
successful in arranging negotiations. And, long before 
that moment arrives, the Budget problem may have 
settled M. Paul-Boncour’s political fate. The new French 
Prime Minister has shown his recognition of the formid- 
able character of the internal financial problem which he 
has to faee by choosing for his Minister of Finance M. 
Chéron—the ‘* strong man ’’ who saved French public 
finances for M. Poincaré in 1926. M. Chéron has the 
reputation of being a veritable dragon; but it looks as 
though M. Paul-Boneour has rather spoilt his hunting in 
advance. For, in an attempt to secure the participation 
of the Socialists in his Ministrv, he appears to have com- 
mitted himself to an undertaking not to make any reduc- 
tions in salaries and pensions; after which he forfeited 
the political support which he had purchased at this high 
financial price by refusing, on his part, to pledge himself 
ty any reduction in public expenditure on armaments 
until after a satisfactory settlement of the question of 
security. Thus M. Chéron has to start operations with 
both the two most promising fields ruled out of bounds. 
But, fortunately for the new French Minister of Finance, 
the French direct taxpayer is still to-day a less emaciated 
creature than his British counterpart; and apparently M. 
Chéron can look forward to making quite a good meal off 
his vietim by a touch of sternness in insisting upon the 
payment of such income tax as is already legally due. 
This is a resouree which has long been exploited to the 
uttermost by English Chancellors of the Exchequer. 
Yet, even allowing for a substantial margin here, M. 
Paul-Boncour’s financial problem is formidable enough to 
make his tenure of office seem precarious. 


Italy and Jugoslavia.—It is disappointing to have to 
record a recrudescence of manifestations of hostility be- 
tween Italy and Jugoslavia. It is, of course, one of the 
most serious dangers inherent in the long continuance of 
the economic crisis that nerves subjected to an intolerable 
strain of economic anxiety tend to seek relief in outbursts 
of political extravagance. This is probably the true, as 
well as the charitable, explanation of the recent acts of 
violence against Italian nationals, and vandalism against 
historic monuments of Italian origin, that have been per- 
petrated at a number of places on the sea-board of 
Jugoslavia and have evoked counter-manifestations of 
feeling in Italy. These incidents in Dalmatia have been 
the subject of an interpellation in the Senate at Rome, 
which gave oecasion for Signor Mussolini to make a public 
stutement in reply on December 14th. The statement 
Was conciliatory in tone; but there was also a sting in 
Signor Mussolini's words in the shape of the distinction 
which he was at pains to draw between the Croats and 
“all those persons in Jugoslavia who had assimilated 
Western civilisation ’’ as against ‘‘ certain elements who 
guided the dominant political class ’’ in Jugoslavia. This 
is a natural Italian retort to Jugoslav provocation at a 
tme when, within Jugoslavia itself, the tension between 
Croats and Serbs is apparently more acute than it has 
ever been at any time since the foundation of the Jugoslav 
United Kingdom after the war. In the circumstances, it 
is perhaps only human that Signor Mussolini should speak 
soitly to the Croats and rap the Serbs over the knuckles. 
But hig speech brings home the danger of the situation. 
Jugoslavia certainly cannot afford to cultivate an internal 
feud and an anti-Italian policy simultaneously, That road 
ads to disruption; and the very threat or foreboding of a 
disruption of Jugoslavia is against everybody's interest, 
since it involves a serious danger to the maintenance of 
European peace. It is to be hoped that the sport of 
breaking the pillars surmounted by lions of St. Mark, 
which are the monuments of the ancient Venetian regime 
‘0 the Dalmatian Coast, will now be dropped. It is a 
political folly as well as an archeological misdemeanour. 
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Political Unrest in Argentina.—On Friday of last week 
& conspiracy—or reputed conspiracy—in the Argentine 
was forestalled by the arrest of two ex-Presidents, Dr. de 
Alvear and Dr. Irigoyen, together with a number of 
Radical leaders. There has been no breach of the peace; 
but the Government, having apparently decided to take 
no risks, has proceeded to proclaim martial law. When 
the Argentine succumbed to the revolutionary epidemic 
which swept over Latin America in 1950, this was taken 
as something of a portent in this country, where the in- 
vesting public had come to regard the Argentine as a 
stable country in the same category as the British self- 
voverning Dominions rather than as a volatile Latin 
republic in the style ot Portugal or Nicaragua. The events 
of the last two years have shown that the current British 
estimate of the Argentine was justified after all; for, while 
the continuance of the economic depression has weighed 
upon the Argentine as heavily as upon the other principal 
oversens raw-material-producing countries, President 
Justo’s Administration has shown remarkable determina- 
tion, and has achieved on the whole substantial success, in 
preserving political tranquillity while pursuing a sober 
policy. In neighbouring South American countries—in 
Chile on one side and in Brazil on the other—the revolu- 
tionary fever has turned during these last two years into 
2 quartan or a tertian ague. The history of the Argentine 
has been calm and happy by comparison; and we trust 
that, notwithstanding the present threat of upheaval, this 
relative immunity from political alarums and excursions 
may continue. For experience shows that while political 
unrest is a natural reaction to economic distress, it is a 
form of convulsion which can only aggravate the disease 
and cannot possibly relieve it. 





South African Politics.—An interesting development is 
reported in the political situation in South Africa. Mr 
Tielman Roos, formerly Minister of Justice in General 
Hertzog’s Nationalist Government and leader of the Trans- 
vaal Nationalists, has resigned his seat on the Bench of 
the Supreme Court in order to return to politics. His 
policy, to judge from a speech which he delivered on 
December 16th, is to work for co-operation between the 
Africanders and the English-speaking section of the popu- 
lation; and the suggestion is made that by a concordat 
with the South African Party he can bring about the 
defeat of the Government and its succession by a coalition 
Cabinet, including General Smuts. If Mr Roos can 
achieve his objective, a coalition on these lines should hold 
the promise for South Africa of a valuable sense of 
National unity. More immediately, in the economic 
sphere, it seems probable that the defeat of the present 
Government would be the first step towards the abandon- 
ment by the Union of the gold standard. 


The ‘ Tote ’’——.—The effect of the High Court 
judgment delivered last Friday on the subject of totali- 
sators is to emphasise the authority of the Betting Act of 
1853, except in so far as it was amended by the Race 
Course Betting Act of 1928, which legalised the 
totalisator for horse-racing on approved courses. Thus 
totalisators operating on a ready-money basis, either on 
greyhound-racing tracks or in the ‘‘ tote clubs,’’ whose 
mushroom growth in England during recent months has 
been a novel and far from desirable feature, now pass 
outside the pale of the law; and the Home Secretary 
announced in the Commons on Monday that the law 
would be enforced. In so far as the 


“* tote clubs ’’ are 
concerned, the decision is to be welcomed on social 
grounds. These institutions, formed for the profitable 


exploitation of human frailty by a combination of 
facilities for betting and in some cases—through an in- 
genious manipulation of the licensing laws—twelve hours’ 
continuous drinking, were a very unsavoury form of 
‘“* racket ’’ whose suppression is distinctly in the public 
interest. We should be surprised if any support could 
be raised in Parliament to amend the law in their favour. 
The *‘ dogs,’’ however, stand on a rather different foot- 
ing; for if the blessing of the State is to be given to 
totalisator betting on racecourses it is difficult to see by 
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what logic a distinction can be made between equine and 
canine contests. Unless all ‘‘ on course ”’ betting is to 
be suppressed—and public opinion would not tolerate 
such a step—totalisators on greyhound tracks are clearly 
no more immoral than at Newmarket; and in both in- 
stances there is much to be said in their favour as against 
the traditionally legalised (because moveable) bookmaker. 
The Government apparently propose to await the report 
of the Lotteries Commission before making up their 
mind whether to extend to greyhound tracks the enabling 
provisions of the Act of 1928. Let us hope that the 
Commission will be able to wed logic to commonsense 
reform in a most difficult problem. 


Mr J. M. Keynes——.—By a commonsense treat- 
ment of the problem of betting, sweepstakes and similar 
forms of gambling, we mean a policy which takes into 
account the fact that reformers’ zeal may frustrate the 
best intentioned efforts if it runs too far counter to the 
current instincts of l’homme moyen sensuel. To en- 
deavour to stamp out by the rigour of the law every form 
of betting or gaming for money stakes would be regarded 
by the vast majority of the population as an unwarrant- 
able interference with liberty; and if betting on credit or 
club bridge with high stakes is to remain within the four 
corners of the law, the suppression of the race-course 
“tote ’’ or bookie, patronised as they are by large 
numbers of people to whom clubs and credit betting are 
unobtainable luxuries, is bound to be tinged with an air 
of anti-democratic class discrimination. This, however, 
is not to say that we regard betting as anything but a 
regrettable propensity. In the submissions which he re- 
cently made to the Lotteries Commission, Mr J. M. 
Keynes appeared to find an analogy between the poor 
man’s ‘‘ flutter on a horse ’’ and the rich man’s specula- 
tive investment. He suggested that in both cases a form 
of enjoyment was derived which might become uncontrol- 
lable indulgence, like drug-taking, but, within reasonable 
limits, was better for people than having to look forward 
without hope to a life of poverty. We question gravely Mr 
Keynes’ sense of values in this problem. Conceivably the 
glow of satisfaction at a successful ‘‘ redouble ’’ is 
analogous to that obtained from correct divination of a 
coming change in Bank rate. But we have yet to be 
convinced that gambling makes for happiness, even in the 
case of those who have a large margin out of which to 
stand losses. In the case of four-fifths of the population of 
this country the situation of family budgets is generally 
such that following ‘‘the horses ’’ or “* the dogs ”’ brings 
aggregate misery out of all proportion to individual enjoy- 
ment. For the great mass of wage-earners economic life 
surely involves quite enough uncertainties and dangers 
without need for the extra stimulation of risk-taking. We 
do not believe that it is impossible to-day to find the 
necessary colour for life except by means which often 
mean that in a “‘ losing ’’ week there is not enough for 
the family to eat. 


And the Newspapers.—On the same day as Mr 
Keynes appeared, the Newspaper Society also laid its 
evidence before the Lotteries Commission and took, in 
our opinion, a very sensible line. So long as racecourse 
betting is legal it is impossible for newspapers, as servants 
of the public, to deny their readers the service of racing 
news. Equally, the Press can hardly be blamed for pub- 
lishing the results of “* illegal ’’ sweepstakes, such as 
those organised in Dublin, seeing that participation in 
them by the British public has been to a large extent 
winked at by the authorities in this country. All that 
newspapers can fairly be required to do is to refrain from 
encouraging by publicity activities which the State is 
endeavouring sincerely to repress. As for competitions 
organised by the newspapers themselves, it is obviously 
difficult to say where the element of skill ends and that 
of pure chance begins. The offer of huge money prizes 
for successful forecasts in which the odds against correct- 
ness run jnto millions is scarcely distinguishable from 
running a lottery pure and simple. But the same charge 
cannot be laid against, say, a prize of £100 for solving a 
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lf the Lotteries Commission could 
succeed in laying down some rough and ready line of de. 
markation, the newspapers, we are confident, would be 
glad to co-operate in applying it reasonably. As for the 
problem of the gigantic sweepstake, we agree with Mr 
Keynes that it is better to have State lotteries rather than 
State connivance at illegalities in this direction which it 
cannot or does not care to suppress, but we should not 
look forward with any satisfaction to the prospect of 
regular, and probably increasingly frequent State 
lotteries, with all their distracting and demoralising effects, 
To the specious argument that distractions of this sort are 
a necessary safeguard against Bolshevism we would 
reply that beer is on the whole a less socially evil political 
sedative. 


The Free List.—The Import Duties Advisory Com- 
mittee has given the British consumer a welcome Christ- 
mas present in the form of a decision, which takes effect 
by Treasury Order from December 29th, to place on the 
Free List manila hemp; iron bromide; pig bristles; arti- 
ficial pearls, non-precious stones, and beads; imitation 
tortoiseshell, mother-of-pearl, amber and coral; foreign 
Patent Office specifications, and tantalum metal. Of 
these commodities the most important are bristles and 
manila hemp. The Committee observe that in 193] 
bristles to the value of £611,000 were imported, whereof 
£348,000 were re-exported. The retained imports form 
a raw material for the brush-making industry, and their 
preparation in this country is held by the Committee “* not 
to be a commercial possibility.’’ Imports of undressed 
manila hemp in 1931 were valued at £854,000. In the 
first schedule of the Import Duties Bill all undressed 
hemp was on the Free List, but in the interests of the 
East African sisal industry the exemption from duty was 
subsequently limited to ‘‘ true ’’ hemp, thus rendering 
manila and other hemps liable to the general ad valorem 
duty. The Committee observe that though ropes of sisal 
and other Empire fibres are now being tested under sea- 
going conditions, shipowners are still reluctant to change 
from manila ropes, which long experience has proved to 
fulfil the high standards of safety required. Moreover, 
the export trade in rope is being prejudiced by the duty. 
An agreement is stated to have been reached between the 
Hard Fibre Section of the British Empire Producers’ 
Organisation and the British ropemakers for co-operation 
in extending the use of Empire fibres in those fields in 
which their suitability may be proved; but for the present 
the Advisory Committee consider that the case for free 
entry of manila hemp is established. We welcome this 
rational decision. 


Canadian Wheat and the Tariff.—On Wednesday night 
an official statement was issued by the Treasury defining 
the position of Canadian wheat shipped ria United States 
ports. As a test case three car-loads of wheat were re- 
cently shipped down the Great Lakes to Buffalo, received 
there by a local elevator company, railed to New York, and 
thence shipped to Liverpool. The decision of the British 
Customs is that the preference cannot be accorded in this 
case. The Ottawa Agreements Act provides that, in order 
to obtain preference, goods must not only be of Empire 
origin, but must be consigned to the United Kingdom from 
a port of the Empire. In the present case it is held that, 
though the origin of the wheat is not in dispute and its 
transit from Canada to Liverpool can be traced by the 
documents, there is no evidence that when the wheat left 
Canada ‘‘ it was definitely consigned to the United King- 
dom.’’ The Treasury statement observes that though 
mere transit through a foreign country does not of itself 
form a fatal obstacle to preference— 


“This requirement of consignment from a part of the 
Empire has been an essential principle of preference evel 
since its initiation in Sir Austen Chamberlain’s Budget of 
1919, and it has always been regarded as of primary import- 
ance, in order to ensure as far as possible that the benefit of 
preference is not diverted to non-Empire traders, as may well 
be the caso where goods pass through foreign countries.” 


It is a principle from which we strongly dissent. So long 
as the documents give adequate proof of origin, insistence 
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on direct consignment is an additional form of preference 
in an aggressive form which, in the present instance, 18 
calculated to create the worst possible impression in the 
United States; for the present ruling, even though ship- 
ments vie Buffalo may not altogether cease (since presum- 
ably stocks can be ‘held at the Canadian instead the 

American Lake terminal) must entail great and needless 
disturbance of the normal course of trade. 





Persian Oil.—The Anglo-Persian dispute duly came 
before the League Council last Monday; but the only step 
which it was possible for the Acting President, Mr Lester 
(Irish Free State), to take at this st: age was to postpone a 
detailed examination of the question until January 23rd, in 
order to give the Persian Government the time w hich they 
require in order to prepare and communicate their case. In 
the meanwhile, the British case has been communicated 
to the League already in a memorandum, which has now 
been made public. If both Governments mean all that they 
have already said up to date, the way ought now to be 
open for a friendly and reasonable discussion of the whole 
issue in all its bearings, in equity as well asin law. While 
the Persian Government, in declaring the d’Arcy Con- 
cession cancelled, repudiated responsibility for any 
damage that the Anglo-Persian Oil Company might suffer, 
thev have hastened to add that they have no intention of 
doing the company any damage themselves. On the other 
side, the British Government ‘repudiate the allegation that 
their action has prevented or impeded an amicable and fair 
agreement between the company and the Persian Govern- 


ment. In fact, they maintain that the company had made 
manifest its readiness to negotiate, right down to the 


moment when the Persian Government precipitated a 
crisis by its high-handed declaration of November 27th. 
The Persian Government, on their part, in a Note of 
December 12th, have put on record their hope that the 
company would send their duly authorised representative 
to Teheran ‘‘ in order that he might enter into negotia- 
tions forthwith with the Persian Government with a view 
to coneluding an agreement which would safeguard the 
legitimate interests of Persia.*’ For our part, we believe 
that direct negotiations of this kind offer the best prospect 
of a speedy and a mutually satisfactory settlement; and 
there seems no reason why such negotiations should not be 
put in hand forthwith now that they have received the 
official blessing of both the Governments concerned. The 
Council of the League would assuredly not object. 





Supplementary Estimates.—On Monday the Govern- 
ment presented to Parliament two Supplementary 
Estimates. One of these—for £3,410,955—in substitution 
for payments due from the Government of the Irish Free 
State, is a timely reminder of the waste involved in the 
dispute about the Land Annuities and the deplorable 
tariff war to which it has driven both countries. The 
other, a much larger item—namely, £19,010,000—is in 
respect of the cost of unemployment, of which 
£12,600,000 is for transitional benefit and £6,400,000 for 
the deficiency grant for the Unemployment Fund. An 
eloquent contrast to these items is formed by the 
niggardly sum of £10,000 to be devoted to grants for 
assisting the voluntary provision of occupation for un- 
employed persons. The presentation of this estimate, 
which is an interesting commentary on the failure of 
the Government’s fiscal policy to provide employ- 
ment, will cause no surprise to those who under- 
stood the basis of the votes on the Ministry of 
Labour’s estimate in this year’s Budget. It was clear 
at the time that the Government, anxious, no doubt, to 
swell the total of its hypothetical economies, had taken 
a2 unduly optimistic view of the probable course of un- 
tmployment—not a particularly creditable piece of 
window dressing. The effect of these ‘‘ supplemen- 
taries ? ig to turn the anticipated Budget surplus of 
tather under a million into a substantial deficit. Mr 
Clay’ s note in the Report of the Royal Commission on 

Inemployment, suggesting that the Unemployment 
Fund might be permitted a certain amount of temporary 

rrowing in bad years is one which is undoubtedly open 
to discussion. But if the Government intend to act 
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upon it, they should surely say so and indicate the 
actuarial basis of the plan. To slip into borrowing 
through loose estimates is not a course which is caleu-, 
lated to inspire confidence. 





The Salter Report—Second Round.—The Report of the 
Conference on Rail and Road Transport was signed on 
July 29th, and in the ensuing months criticisms of the 
proposals have been made by various interested parties, 
most of which have been summarised in the Economist. 
In a letter dated last Saturday and addressed to the 
Minister of Transport, Sir Arthur Salter and his colleagues 
have replied to their critics. They wisely take their stand 
on the fact that their Report was the product of three 
months’ study of the problem by representatives of both 
sides. They point out that the Conference was not con- 
cerned with the burden of taxes on passenger vehicles, and 
made no recommendations affecting them. The figure of 
£234 millions was decided upon, after considerable study, 
as the proportion of the total estimated annual roads ex- 
penditure of £60 millions which it was fair to ask the 
owners of goods vehicles to pay, having regard to the rela- 
tive use of the roads by this and other classes of vehicles. 
There is admittedly a large element of discretionary judg- 
ment in any such figures, but the composition of the Con- 
ference must constitute the authority of the reeommenda- 


tions. In distributing the £234 millions emong the dif- 
ferent categories according to the single criterion of 


arriving at a just incidence of contribution, the Conference 
was keeping strictly to its terms of reference, which it 
would have exceeded if it had considered matters such as 
the advisability of encouraging the use as fuel of British 


coal. In particular, the Conference rebuts the suggestion 
that its proposals were intended to equalise the fiscal 


burdens of road vehicles and the railways. It was con- 
cerned only to see that neither industry should be sub- 
sidised by the community. On two of the most contro- 
versial points of their report, the setting-off of *‘ com- 


munity use ’’ of the roads against the ‘* legacy of the 
past ’’ and the estimate of future road expenditure at £60 


millions per annum, the Conference has nothing to add 
to its previous statement. The higher duties recommended 
for the heavier petrol vehicles and for all vehicles using a 
motive power other than petrol are defended on the per- 
fectly reasonable ground that these vehicles do not at 
present pay their fair share of road costs. Of the present 
total of commercial goods vehicles, 80 per cent. would be 
unaffected by the Conference’s recommendations; the 
present burden of taxation on the remaining 20 per cent. 
is so manifestly too low that drastic increases are inevit- 
able. We are not aware of any alternative proposals 
which are nearly as equitable and logical as those made 
by the Salter Conference. The same comment can be 
equally applied to the recommendations for regulation and 
licensing, where the need for bringing some beginnings of 
order out of chaos is admitted by all parties. We endorse 
the suggestion of the Conference that the owners of com- 
mercial goods vehicles ‘‘ would do well to consider 
seriously whether they would not be _ ill-advised 
to attempt to secure the rejection of the scheme agreed 
in the Conference and to take all the chances of an 
alternative policy.”’ 


The More Looms Agreement.—The draft agreement 
which was outlined in these columns last week was ratified 
by the General Council of the Weavers’ Amalgamation last 
Saturday. The ratification, however, was made on the 
understanding that certain questions should be further 
discussed with the employers. The most important of 
these, it is understood, are the reinstatement of strikers 
and the displacement of labour that will be caused by 
the adoption of the more looms system. There is dissatis- 
faction among the weavers in many districts with the rate 
at which the strikers have been reinstated, but the em- 
ployers state that they have fulfilled the spirit of the 
agreement and reinstated the workpeople as fast as they 
could. Now that the main questions at issue have been 
definifely settled, it is, however, not too much to hope 
that these few remaining points will not be allowed to 
stand in the way of complete agreement. 
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Irish Railways Truce.—The prospect of a general rail- 
way strike in Ireland during Christmas week has apparently 
been averted, as the men have accepted, and the com- 
panies’ leaders have agreed to lay before their principals 
&@ compromise postponing the coming into effect of the 
wages cuts. The threat to strike arose out of the finding, 
issued on November 25th, of the Irish Railways Wages 
Board, which reduced the rates of wages and salaries as 
paid prior to May, 1931, by 10 per cent., a reduction 
equivalent to about 6 per cent. of present earnings. The 
Irish Free State Government offered to pay the difference 
as far as lines operating within its boundaries were con- 
cerned if the companies would maintain the old rates until 
the end of April; but the Government of Northern Ireland 
declined absolutely to pay a similar subsidy to the northern 
lines, while the Free State Government was adamant in 
its refusal to extend its payment outside its own frontiers, 
As far as the workers on the Great Northern system 
were concerned there was, therefore, no half-way course 
between acceptance of the reduction and a strike. The 
situation was further exacerbated by the fact that the 
companies had, on grounds of economy, given notice of 
dismissal to a certain number of men; but the unions 
have now decided that the number is not sufficiently great 
to justify strike action, and they propose instead to make 
representations to the Great Southern Railway Company 
with a view to withdrawal of the notices. After prolonged 
negotiations last Sunday the men agreed to accept the 
proposal that cuts should not be put into operation for 
Northern Ireland until January 23rd and in the Irish Free 
State until April 30th. This will give the Wages Board 
time to reconsider the matter as it affects the railways in 
Northern Ireland, but it is not easy to see along what 
lines they may be expected to find a solution. 


New Steel Development.—One of the earlier experi- 
ments in the rationalisation of steel production was the 
formation of the Lancashire Stee! Corporation, for which 
the Bankers’ Industrial Development Company was 
primarily responsible. The progress of the Corporation 
has evoked less public attention than the more recent 
enterprise of Messrs. Stewarts & Lloyds at Corby, with 
similar financial support; yet in its sphere it is equally 
important, and the extension announced this week indi- 
cates that the method of what might be described as a 
limited vertical form of organisation is gradually gaining 
in favour. The original Lancashire merger brought into 
one control unit the iron, steel furnace, and rolling-mill 
plants of four firms—the Partington Iron and Steel Com- 
pany; the Wigan Coal and lron Company; Messrs. Pear- 
son and Knowles; and Messrs. Rylands Brothers—while 
the mining properties were separated and merged in an 
associated Coal Corporation. This was a break from a 
semi-vertical to a horizontal organisation from the point of 
view of management and administration. Arrangements 
were made for the concentration of steel production at a 
new plant, with continuous operation from coke ovens to 
rolling mills, at a convenient centre on the Manchester 
Ship Canal. The Corporation has now acquired the 
Whitecross Company Limited, a Warrington firm of wire 
manufacturers. A new continuous wire rod mill is being 
laid down as part of the steel plant; and, in addition to 
supplying the associated companies and other users of 
wire rods with their material, it will be possible to develop 
the manufacture of wire products in one continuous pro- 
cess. Considered in conjunction with the application of 
the same method to the manufacture of motor cars at the 
Ford works at Dagenham, and the production of tubes at 
Corby, it will be seen that a notable development of the 
steel industry in this country is beginning. The resulting 
economies in fuel, power, and transport have yet to be 
measured in conditions of full production, but the pro- 
spects of ultimate financial advantages are promising. 


Poland’s Default.—Our Warsaw correspondent writes: 
—Asserting that no formal reply has been received from 
Washington to their second Note on December 9th, and 
forbidding the Press to comment on the matter, the Polish 
Government failed to meet the interest payment of 
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$3,070,000 due December 15th to the United States op 
account of war relief debts. Arrangements were made 
last September, in accordance with a provision in the 
Debt Funding Agreement, for suspension of the amortisa. 
tion payment of $1,387,000 likewise due on December 
15th. While it is generally assumed that Poland’s failure 
to make the interest payment of $3,070,000 is a conse. 
quence of the decision of France not to pay its debt instal. 
ment to the United States, the Polish Government jn 
their second Note are understood to have explained that 
the payment could not be made on the due date without 
serious danger of having to abandon the gold standard, or 
at least being compelled to impose restrictions on money 
transfer which so far they have been able to avoid, 
Poland at great sacrifice during the past year or two has 
met all her foreign obligations promptly and with good 
grace, and it is very unfortunate that she should now be 
classed as a defaulter for such a comparatively smal 
amount. In support of their request for the suspension 
of the December 15th payment, the Polish Government 
are reported to have pointed out that during the years 
1929-31 inclusive their commercial balance with the 
United States was adverse in the amount of 744 million 
zlotys, plus 388 millions for interest payments and 4 
further 121 millions for amortisation of long-term loans. 
During the present year moreover, it is stated, the balance 
of payments with the United States is ‘‘ passive ”’ to th 
amount of more than 160 million zlotys. The conclusion 
appears accordingly to have been reached by the Polish 
Government that, in the final analysis, it is in the bes 
interest of American private and commercial creditors oi 
Poland that this country should continue on the gold 
standard without exchange restrictions. 





An Important Banking Judgment.—Early this month, 
an important judgment was delivered by the House oi 
Lords in the ease of R. B. Savory and Company v. Lloyds 
Bank, Limited. The plaintiffs, a well-known firm oi 
stockbrokers, unfortunately had in their employment tw: 
dishonest clerks, who, between them, stole from time to 
time crossed bearer cheques made payable to various stock 
jobbers. These cheques were paid into two banking accounts 
with Lloyds Bank, standing respectively in the name oi 
one of the clerks and in that of the wife of the other clerk; 
but the thieves were careful to pay in the cheques, not at 
the branches where those accounts were kept, but at other 
offices of Lloyds Bank. In accordance with the recog- 
nised banking practice of forty vears and more, the rece'v- 
ing branch passed the cheques in question straight throug) 
the Clearing House to the banks upon which they were 
drawn, and forwarded only the paying-in slip to the braneh 
where the accounts were kept. Eventually, of course, the 
whole business came to light, and the clerks were prose- 
cuted and convicted. Then Messrs. Savory and Company 
sued Lloyds Bank for negligence, on the ground that it 
was a bank’s admitted duty to scrutinise closely 
cheques paid into accounts kept with them, with a view 
inter alia to detecting such malpractices, and that this 
system of accepting cheques at one branch for the credit 
of an account at another branch divided responsibility be- 
tween the two branches; for the one branch had no know: 
ledge of the customer, and the other branch never sa\ 
the cheque. ‘The trial judge decided in favour of the 
bank, but his judgment was reversed by the Court o 
Appeal, and now the House of Lords has found for the 
plaintiffs by a bare majority of three to two. The House 
of Lords’ judgment leads to two consequences, whieh 
are of some public interest. The first is that the banking 
practice described above must be modified, so that the 
customer’s branch has some means of knowing what 
cheques are paid into the customer's account. This is & 
inevitable consequence of this case, and it is conceivable 
that paying-in slips may have to bear the drawer’s ant 
drawee’s name in respect of each cheque paid in. The 
second question arises from the fact that one of the clerks 
used his wife’s account, and this is likely to give rise to 
greater public perturbation. Both Lord Justice Scrutton 
and Lord Buckmaster have stated that when a bank ope”s 
an account for a married woman, it is the bank's duty t0 
ascertain the name of her husband’s employer—and a 
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fortiort’ in the case of the husband himself. This dictum 
appears to put the banks in a very invidious position, and 
we feel that in this case employers have received greater 
protection at the hands of the law than they really merit. 
The real lesson of the case, however, is one for the banks 
themselves, for in all such cases of alleged negligence the 
banks are liable to find themselves at a disadvantage 
owing to the multiplication of their own rules and regu- 
lations and to the differences in practice between the 
various banks and the absence of any standardised code 
of practice which in course of time would obtain the force 
of legal custom. It is only natural for the Courts to in- 
terpret rigorously the rules drawn up by the banks them- 
selves and also to go back to first principles in the absence 
of any banking custom. The result often bears hardly 
upon the banks, and in this particular case will also affect 
the obligations and convenience of the general public. 





Transvaal Gold Output and Profit.—The output of gold 
of the mines of the Transvaal for the month of November 
amounted to 978,716 ounces of fine gold as compared with 
an output of 974,965 ounces in October. The output 
during November, 1931, was 900,510 ounces of fine gold. 
The total estimated working profit of the gold mines of 
the Transvaal for the month of November, 1932, amounted 
to:—Witwatersrand, £1,174,637; outside districts, 
£82,080; total, £1,256,717. The estimated working profit 
in October, 1982, was :—£1,181,448, £81,826, £1,263,274. 
[In the following table we show the monthly output since 
the beginning of 1926: — 











Month of 1926. | 1927. | 1928. | 1929. | 1930. | 1931. | 1932. 
Fine Fine Fine Fine Fine Fine Fine 
Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. 
January 796,270 839,782 843,857 876,452 882,801 | 914,576 | 936,784 
February | 753,924 179,339 816,133 815,284 818,188 | 839,937 | 914,012 
March ... | 834,340 860,511 877,380 866,529 889,370 | 910,998 | 960,035 
April ... | 803,303 824,014 825,907 872,123 868,606 | 882,337 | 949,796 
May...... 849,214 859,479 886,186 897,598 916,213 | 910,279 | 965,644 
June .... | 852,145 855,154 862,363 856,029 887,867 | 897,750 | 959,011 
July ..... | 860,134 851,861 867,211 889,480 912,652 | 916,843 | 981,160 
August... | 843,854 863,345 891,863 889,601 921,081 | 916,425 | 991,322 
September] 839,939 842,118 857,731 849,553 903,176 | 916,024 | 961,501 
October 853,296 855,743 897,720 888,690 926,561 | 945,113 | 974,965 
November} 840,276 848,059 872,484 861,593 884,753 | 900,510 | 978,716 
December} 836,157 851,225 859,761 851,134 908,492 | 923,353 ote 


Total.. |9,962,852 |10,130,630 |10,358,596 |10,414,066 |10,719,760 |10,874,145 





The following table shows the number of natives em- 
played at the mines during the past nine months :— 





March, 
1932. 


April, 


May, 
1932. 


1932. 


June, 
1932. 


July, 
1932. 


Aug., 
1932. 


Sept., 
1932. 


Oct., 
1932. 


Nov., 
1932. 
































Gold mines} 214,024] 214,334| 215,926 217,077) 217,525 217,658} 216,398) 216,298) 219,024 


Coal mines} 12,009} 11,943) 11,972] 11,833) 12,056} 11,727) 11,642) 11,353) 11,207 
Diamond 


mines Nil Nil Nil Nil Nil Ni} Nil Nil Nil 


Total .. | 226,033] 226,277] 227,898] 228,910) 229,581) 229,385 228,040 227,651) 230,231 





The number of natives employed at the gold mines showed 
a pronounced increase during the month. 


The New Zealand Reserve Bank.—Late last week it 
Was announced by cable that the New Zealand Govern- 
ment had introduced their Bill for the establishment of 
a reserve bank on the lines recommended by Sir Otto 
Niemeyer. The few details that have been made avail- 
able show that the new bank is to conform to modern 
central banking practice. It will have the sole right of 
note issue for twenty-five years, will keep all Government 
accounts, and will act as a bankers’ bank, other banks 
being required under the Bill to maintain balances with 
‘ and make monthly returns to it. It may also be 
required to manage the public debt. It is to have a 
capital of £2,500,000, divided into 500,000 shares of £5 
tach, and the Government is contributing £1,000,000 
to the reserve fund of the bank. It is still too early to 
know what views have been voiced on the Bill since its 
Introduction, but earlier this vear, when it was realised 
that the introduction of the Bill was imminent, one or 
two bankers expressed doubts as to whether New Zealand 


was large enough to need a reserve bank. Certainly the 
commercial banks hitherto have between them provided 
the Dominion with an adequate currency and credit 
system, but inasmuch as many of the commercial banks 
have their headquarters in Australia, the New Zealand 
Government may well see certain advantages. in setting 
up its own central bank. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 


Manchuria — Disarmament — Persian Oil. 


(FROM OUR CORRESPONDENT.) 


GENEVA, December 20. 

It is perhaps well, for various reasons, that the Christmas 
interval has arrived to give opportunity for reflection 
before the League comes to further grips with the Man- 
churian question, disarmament, and now the Anglo-Persian 
oil dispute. But it means an accumulation of serious tasks 
for January, to which all these problems are postponed, 
and during which there is also to be the meeting of the Pre- 
paratory Commission of Experts for the Monetary and 
Economic Conference. On the Manchurian affair, the 
Committee of Nineteen proposes still to continue its efforts 
to find a basis of conciliation, and is to meet again not 
later than January 16th. Its Drafting Committee drew up 
a resolution indicating the lines upon which conciliation 
should be effected; and, though the text has not been pub- 
lished, its terms are generally known. The President and 
the Secretary-General entered into negotiations with China 
and Japan, and, as anticipated, the indications from Japan 
are that she opposes everything in the resolution that is 
essential. The implications of the resolution leave no 
room for doubt that conciliation should be based on the 
principles of the Lytton Report, and this Japan cannot 
accept unless she completely changes her attitude. 

The attempt inside the Committee of Nineteen to obtain 
conciliation procedure without conditions of any real im- 
portance failed, and as soon as that satisfactory stage was 
reached, it became clear that Japan would refuse the only 
possible alternative, namely, conditions at least approxi- 
mating to the conclusions of the Lytton Report. It may 
possibly be wise for the Committee to continue, hoping 
against hope that by so doing Japan may be persuaded to 
be more reasonable, or at all events that she will be in no 
position to complain that the Committee has not made 
every possible effort to avoid, until compelled to make it, a 
pronouncement on the situation. There would be greater 
approval of the course now being pursued if there were any 
confidence that it had thiscalculated purpose ; but, unfortu- 
nately, experience leads to the suspicion that the step has 
been guided largely by the reluctance of some Powers to 
face their responsibilities. Nobody expects Japan to alter 
her course by any further efforts at conciliation. 

The President of the Committee of Nineteen, in explain- 
ing its attitude, says that the Committee is fully con- 
scious of the necessity for early decision, but it is none the 
less conscious of the extreme importance of the issues 
involved. It feels that it would be failing in its duty if it 
did not exhaust every effort for conciliation and show the 
utmost patience in trying to reach a settlement. The 
problems raised (he said) concerned not only the parties 
themselves, the League as an institution, and the Member 
or non-Member States individually; they affected also the 
principles of world co-operation as a whole and the new 
and developing system of international relationships. The 
Committee believes the two parties should be able to 
accept substantially the text which has been submitted to 
them, and, while considerable differences exist, necessary 
time must be given not only to continue conversations, 
but also to permit all Governments to work together to 


| find a solution. 





1192 


The best that can be said for the moment is that Japan 
now knows what the Committee of Nineteen thinks should 
be the basis of settlement and what the probabilities are if 
the Assembly is driven, in default of a solution, itself to 
declare what the settlement should be. 

The meeting of the General Commission of the Dis- 


armament Conference, at which the agreement of the 
Five Powers was reported, showed signs in some 
quarters of a certain hesitation in accepting fully the 
work which had been done outside. Some of the 
smaller Powers in Europe were not too well pleased 
with the satisfaction given to Germany, but it is 
surely pushing the matter a little too far to complain 
of the procedure of doing outside the Conference what, 
in view of Germany’s attitude, it was impossible to do 
inside. A rather sharp controversy also has arisen over 
the semi-official interpretation issued in France, where it 
was contended that if agreement is not ultimately reached 
on the terms of the ultimate disarmament convention, 
which is to include the basis of negotiation reached by the 
Five Powers, the status quo must subsist, and Germany 
remain governed by the conditions of the Versailles Treaty. 
No doubt, from a strictly legal point of view, this is 
accurate; but from every real political standpoint there is 
not the slightest doubt that equality of rights is definitely 
established for Germany, and that if there is failure to 
reach an agreed convention, Germany will not consider 
herself bound by the Treaty. It is waste of time to dis- 
cuss the strict legality or propriety of Germany’s attitude; 
the only sensible policy is to work for a good disarmament 
convention ; without it, all talk of security would be idle. 


The apparent purpose of the British Government in its 
demand for an urgent meeting of the Council on the Anglo- 
Persian oil controversy has achieved its aim. The Council 
has met and has obtained, both from the representative of 
Persia and by telegram from the Persian Foreign 
Minister, an undertaking that Persia will abstain from any 
act calculated to aggravate or extend the dispute. In 
these circumstances there was no reason why the examina- 
tion of the substance of the question should not be post- 
poned, as was decided, until the next ordinary meeting of 
the Council on January 23rd in order to meet the reason- 
able Persian request for sufficient time to prepare its case 
and send qualified people from Teheran to Geneva. 


The British Memorandum made a good impression here, 
and the main point that emerged from the Council meeting 
was the Persian representative’s emphasis on the para- 
graph in this Memorandum which expressed the hope that 
the dispute would not disturb the relations between the two 
countries and which added that Great Britain would do 
everything to contribute to a settlement. Persia, he said, 
was also anxious to maintain friendly relations. The 
President—who, ironically enough, was the representative 
of the Irish Free State—said there was nothing to prevent 
the parties themselves reaching direct agreement. That 
may be the result of the reference of the dispute to the 
Council, the mere fact of which brings some order into 
the affair; otherwise it may be rather complicated. We 
are not escaping the criticism that we are playing the 
usual imperialist game against a small State; but what- 
ever opinions may be held on foreign exploitation, a con- 
tract is a contract, and the riches of Persia’s soil would 
not have been exploited without foreign capital, from 
which Persia benefits. The British Memorandum, though 
firm, is altogether fair and moderate, and shows a readi- 
ness to discuss the basis of these benefits. The true 
imperialist doubtless dislikes the restriction which 
membership of the League puts upon the kind of national 
action that he would like to see taken in such a dispute; 
but reasonable folk will comprehend the all-round advan- 
tages of getting a fair deal by fair methods, in observance 
of the League Covenant. The League still means some- 

thing to a State which has a regard for its obligations and 
its self-respect. 
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UNITED STATES. 
Congress — Budget — Money — Railroads — Industry. 
(FROM OUR CORRESPONDENT. ) 
New York, December 9, 


A RESOLUTION for submission to the 48 States to repeal 
the Eighteenth Amendment to the Constitution, which 
prohibits the manufacture and sale of intoxicating bever. 
ages, was the first business to come before the House of 
Representatives. Without waiting for the customary 
opening Presidential Message, the house voted on the 
Speaker’s own measure, which fell only half-a-dozen votes 
short of the necessary two-thirds majority. Should repeal 
later pass the Senate, the House might reconsider it, but 
at any rate the next order of business will be modification 
of the Volstead Enforcement Act. Hearings are now being 
held with the purpose of permitting beer with low alco. 
holic content to be made and sold. 


Feeling on the prohibition question is high, and while 
many who otherwise would be opposed to the return even 
of beer or wine are now willing to see it in the hope that 
it will help to keep down income taxes, the social factor 
is still by far the largest. Undoubtedly the legal manv- 
facture and sale of beer would, for a time at least, do 
much to improve the morale of the public; but the econo- 
mic benefits are held by most observers to be more doubt- 
ful. Incidentally, President Hoover did not mention the 
prohibition question, either in his annual message or in 
his special Budget message to Congress. 

°’ 

Admittedly, with the recently-elected Congress over- 
whelmingly Democratic and with the next President of 
the opposite party, President Hoover’s policies are of no 
great moment. However, his special Budget message will 
at least start Congress to work on a programme of economy 
and tax revision, which ought to result in a balanced 
Budget for the fiscal year beginning July 1st next. The 
President estimates the deficit for the current fiscal year 
at $1,644 millions, including debt retirement from the 
sinking fund, but excluding the extraordinary Budget for 
Reconstruction Finance Corporation account. Actually, 
the public debt is rising on account of R.F.C. loans to the 
extent of over $1,000 millions for the fiscal year. 


To bring the Budget for 1933-34 within comparatively 
easy reach of a balance, President Hoover proposes, first, 
to reduce appropriations by a net amount of $580 mil- 
lions, of which $127,000,000 is to be cut from Veterans’ 
Bureau expenditure. Some of the saving also is to come 
from an 11 per cent. cut in civil service wages, on top of 
the furlough system, which will mean net reductions, 
according to the Treasury estimates, of nearly 15 per cent. 
This will still leave the Treasury with a deficit, on esti: 
mates of tax collections, of around $840 millions. Pres: 
dent Hoover would fill this gap partly with a general sales 
tax of 24 per cent., to replace the ‘‘ nuisance taxes °’ now 
in force, and the carrying over of a gasoline sales tax. He 
estimates $355 millions from the one and $137 millions 
from the other. The indicated deficit would be only $307 
millions, exclusive of sinking fund debt retirement, and 
consequently, if these cuts were made and if the new 
taxes yielded as much as is hoped, the 1934 year would 
bring no further rise in public debt. 


Reduction of public works expenditures, paring of the 
emergency construction programme, cutting of appropria 
tions for roads, rivers and harbours are included in tbe 
economy programme. The message was given favourable 
reception in Wall Street, but it had been hoped that more 
stress would be laid on economy. It is felt that the saving 
on veterans’ service could easily be doubled or tripled, 
and that departmental appropriations also could be re 
duced much further. Moreover, those who are inclined to 
criticise feel that every proposal made would have beet 
better made a year ago. 


Supporters of the legalisation of beer claim that the tat 
to be expected from it would just fill the deficit of $307 
millions, Whether a balance will be achieved if President 
Hoover's suggestions are carried out depends largely 0 
the state of business. A somewhat better level of trade 
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must be anticipated if revenue estimates are to be realised. 
Already much opposition is developing against the sales 
tax, but it has the support of strong interests who, 
although disliking it for itself, feel that it is the only 
means of bringing in the necessary revenue, and that 
some form of tax which extends to the whole nation will 
be a good thing. It is likely to be carried, although oppo- 
sition will be vigorous, and the rate may need to be raised 
unless Congress takes more kindly to economy than it 
did last time. 


It is felt that the discussion on war debts has at least 
had the effect of directing public attention to the neces- 
sity for re-examination of the question. Payment on 
December 15th will probably be seized upon by the inflex- 
ible collectors as proof that Europe was bluffing about 
ability to pay, but odds favour a subsequent revision of 
terms, chiefly on the ground that continued payments on 
the present scale may, in the long run, even if possible, 
be undesirable for this country. 


The Treasury announced its December 15th tax date 
financing by offering 5000 of one-year and four-year certi- 
ficates and notes, at a low coupon, which has been largely 
oversubscribed. Since the new issue was only equal to 
tax date maturities, it is supposed that the Treasury plans 
to allot far in excess of the nominal issue, or intends to 
allow its cash balances to run down, or, as is more prob- 
able, is planning interim certificate issues or larger 
discount bill sales between this and the March tax date. 
The financial district had rather expected an offering of 
$800 millions, but the other terms about as 


were 
anticipated. 


Money continues easy, with gold imports offsetting the 


usual year-end rise in currency in circulation. Open- 
market bill rates have dropped another } per cent., bring- 
ing ninety-day documents to 4 per cent. asked. Time 


funds for four months’ maturity are now also 4 per cent. 
Gold imports this week were $16 millions, of which $13 
millions were from England, and metal earmarked for 
foreign account rose $5.5 millions. The week’s gain in 
monetary gold stock was $14 millions, and money in 
circulation rose $21 millions. Other items in the Federal 
Reserve 


system’s statement are virtually unchanged. 
Some expansion is being shown by member bank loans 
and investments, but it is entirely in the New York 


district. That is often seen toward the close of a business 
depression and is regarded as the forerunner of expansion 
in the interior. 


The life of the Reconstruction Finance Corporation will 
be extended another year, as anticipated; in fact, it is 
supposed that the R.F.C. will be with us for many years. 
Hearings are being held this week before the Coolidge 
Commission selected by leading insurance companies and 
investors in railroad securities to provide a complete plan 
for guidance of the country’s transportation system. A 
lively dispute has developed on truck and motor bus 
regulation, while railroad labour is alarmed at the sugges- 
tions for further wage cutting. Meanwhile the Inter-State 
Commerce Commission in its annual report has restated 
its old recommendations for legislation, such as repeal of 
the ‘‘ recapture clause ’’ of the Transportation Act, and 
makes a new request for legislation to facilitate capital 
structure reorganisation w ithout receivership and to per- 
mit greater speed and less expense in reorganising under 
receivership. Opinion on all sides leans in the direction 
of a sealing down of investment and property values as a 
permanent thing. 

Few people believe that the present level of traffic and 
earnings—about 50 per cent. below what railroad men 
consider normal—will not be raised, but it is doubted 
whether, for a good many years at least, railroad traffic 
will return to the old pre-depression volume. Undoubt- 
edly Congress, within the next year, will recognise the 
situation ‘sufficiently to give some legislative relief to the 
railroads, but rehabilitation can scarcely come without 
some acceptance by investors of the losses which already 
are apparent in the markets. 

Business continues to recede along seasonal lines. The 
steel trade is operating at around 15 per cent. of capacity, 


With little new business in sight. Some motor companies 














are busy on new models; and sales in November of 61,000 
units, as estimated by the National Automobile Chamber 
of Commerce, were a little higher than for October. 
General Motors, on the other hand, produced only 2,405 
cars in November, as against 5,810 in October, the 
smallest monthly volume in the history of the company. 
However, stocks of new and used ears in dealers’ hands 
were reduced sharply 





FRANCE. 
New Cabinet — Finance — Treasury. 
(FROM OUR CORRESPONDENT.) 
Paris, December 21. 

THE problem presented by the fall of the third Herriot 
Ministry last Wednesday has been solved with un- 
expected ease by M. Paul-Boncour, after an attempt by 
M. Chautemps, Minister for the Interior in the Herriot 
Cabinet, had failed. On Monday morning decrees were 
promulgated confirming the nomination of a new Ministry, 
which can fairly be described as a continuation of its pre- 
decessor. M. Flerriot himself definitely declined oftice, 
and with him disappeared M. Germain-Martin, his Fin- 
ance Minister, and M. Palmade, Minister for the Budget 
(a post which has again been suppressed). M. Paul- 
Boncour has assumed, as was expected, the post of 
Foreign Minister, as well as that of Premier, with M. 
Henri Chéron as Finance Minister, and M. Georges 
Bonnet, a former Budget Minister, at the Ministry for 
Public Works, where a financial expert is badly required, 
in view of the confused state of railway finance. 


There 
has been a reshufiling of four of the other 


more important 


portfolios, including the promotion of M. Daladier, M. 
Herriot’s second in command, from the 


Ministry of 
Public Works to the War Office, in place of his new chief. 
‘Twelve of the seventeen Ministerial portfolios are held by 
Ministers in the previous Cabinet, and six of the twelve 
Under-Secretaries have also been retained. 


It is not surprising that M. Paul-Boncour, who was one 
of the leaders of the Socialist Party until his recent trans- 
fer from the Chamber to the, Senate, should have 
attempted to induce his old colleagues to participate in his 
Ministry. But last Saturday the Socialists met M. Paul- 
Boncour’s overtures by demanding, as their price for co- 
operation, acceptance by him of a programme which 
included cutting down military expenditure to the 1928 
level, nationalisation of railways and all insurance busi- 
ness, State control of the banks, application of unem- 
ployment insurance, prohibition of private manufacture 
of arms, enforcement of a 40-hours’ week, and the balane- 
ing of the Budget by other means than cuts in social 
services and Civil Service pay. M. Paul-Boncour, 
although really more favourable to Socialist aspirations 
than M. Herriot, declined to pay the price asked. Further 
substantial reduction of military expenditure, he said, was 
impossible unless security without armaments could be 
internationally guaranteed. Prohibition of commerce in 
arms and the 40-hours’ week also would depend on inter- 
national agreement, while a balanced Budget would be 
impossible without sacrifices by all classes. This brought 
all question of Socialist participation to an end, and M. 
Boncour formed his Ministry from the same groups as 
those represented in the preceding Cabinet. 

The Ministry, which is to meet the Chamber 
to-morrow, appears likely, at the time of writing, to secure 
a favourable reception for its declaration of policy, but 
the real test will probably not come until the Chamber 
returns to work after the holidays, when the Budget is to 
to taken in hand in earnest. M. Chéron’s return to the 
Finance Ministry was received at first by the Bourse with 
a sharp recovery in Rentes, but reflection over the grave 
difficulties existing in reg: ard to the national 
subsequently somewhat damped this optimism. It is now 
known that M. Chéron was at first ‘‘ pencilled ’’ as 
Budget Minister, and that it was not until the superior 
post had been declined successively by M. Pietri, M. de 
Monzie and Professor Rist, that the Finance Ministry was 
offered to M. Chéron. This will be M. Chéron’s third 
Budget, and by far his most difficult one. When he last 


new 


finances 
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left office, in the spring of 1930, he left the Treasury with | as October 20th, that it would be necessary for him to ask, 
an accumulated surplus in hand of 19,000 million franes, | at the end of the year, for a further 3,000 million francs 
the result of the taxation policy which M. Poincaré | to meet the needs of the Treasury. 
deemed necessary to render the franc impregnable. 
Lavishly increased expenditure, imprudently heavy taxa- 
tion relief and the general slump have within two years 
left the Treasury practically empty, and the framers of 
the 1933 Budget Bill are faced with a deficit of 12,000 
million francs, of which 8,000 million franes have yet to | preceding months. As a matter of fact—and for the 
be found. first time for many years—the supplementary and 
Last March M. Chéron, in a remarkable speech in the | extraordinary credits authorised during the period 
Senate, insisted that the country must choose between | June-December, 1932, have been _ insignificant.” 
currency inflation (which he said it was impossible to | Criticisms of these statements advanced _ to-day 
accept) and Budgetary deflation. Increased taxation, in | suggest that the balance of Treasury bonds‘ still 
present circumstances, he declared, is impossible; as is | available for issue is not 1,787 millions, but between 250 
also resort to further loans, at a period when it is impera- | and 300 millions, and that if the volume of supplementary 
tive to reduce rather than increase the debt service | credits to be provided for is exceptionally low, it is because 
burden. ‘‘ The country must be told the truth,’’ M. | the greater part of the items usually found under this 
Chéron said last March (and M. Paul-Boncour repeated | heading have already been transferred to the section of the 
the same doctrine last Sunday); ‘* we are living beyond | new public works programme now before the Chamber, 
our means. Expenditure must be cut down and certain | with the intention of their being met out of the proposed 
promises must be renounced. It Will be sufficient if we | loan, instead of directly from the Budget. Looked at 
will it, and refuse to be stopped by the protests and cries | impartially, however, it seems clear, from the above 
of those who have got into the habit of asking everything | figures, that the Treasury has emerged fairly satisfactorily 
from the State.’’ This programme was that of M. | from an exceptionally difficult six months, as the result of 
Chéron’s predecessors over two years ago. It remains to | an effort which has perhaps been the greatest it has been 
be seen whether, in the present more ticklish cireum- | called on to make since the end of the war. 
stances, he will be strong enough again to enforce it, 
against the opposition of the public servants. It is signifi- 
cant that the members of the Socialist Party, who are 
rapporteurs of several of the departmental budgets, have GERMANY. 
unanimously refused to hand in thew reports for advance Chancellor's Speech — Banking — Municipal Debts. 
consideration by the new Ministers (as is customary in 
circumstances like the present, following a change of (FROM OUR CORRESPONDENT.) 
Government) unless the Cabinet, as a condition precedent, 
withdraws the proposal concerning cuts in Civil Service s 
pay, allowances to former soldiers, remarried war widows, | ON Thursday of last week the Chancellor expounded his 
etc. programme in a broadcast speech which lasted an hour. 
The Chancellor’s speech was conciliatory towards all 
parties, and the principal point he made was that he did 
not intend to force a decision on any questions of prin- 
ciple. He was “‘ an adherent neither of capitalism nor of 
socialism,’’ and expressed the view that ‘‘ the thing to be 
done is the thing that seems reasonable at the moment.” 
The Government does not propose to undertake any con- 


‘* A severe policy, due to the opposition of the two 
Ministers of Finance and the Budget, during their whole 
term of office, to solicitations for supplementary credits, 
explains,’’ the retiring Ministers declared, ‘‘ the exist- 
ence of larger Treasury facilities than were forecast in 


Beruin, December 20. 


M. Chéron announced yesterday that he proposes to 
put in hand forthwith preparatory measures for the appli- 
cation of the recommendations of the commission which 
has for three years (on his own initiative) been considering 
drastic simplification of the public accounts. He has also 
notified that he proposes to move, before the House rises 
for Christmas, for a single douziéme provisoire (vote = stitutional reforms; they “‘ interest nobody at present.” 
account), but that this shall be made automatically re- | ;, a . ' : 

a> wi ib oe nc maw ha poene, | that constitutes a decided renunciation of the policy of 
newable month after month, for as long as may be neces - Te ale h H ; schleicl 
sary. The Finance Minister further denies emphatically one peng Se a, enough Sierr vom Schleicher, in 

. another passage, spoke of ex-Chancellor von Papen, his 
‘** friend,’’ as “‘ a knight without fear and without re- 
proach.’’ In foreign policy, too, the Government will 
work with calmness, steadfastness and decision, ‘‘for they 
know that the vital interests of the German people cannot 
be served by bold experiments and venturesome policies.” 


that he proposes to raise money for immediate needs by 
the application of a special form of poll tax. 


The revenue returns for November register a yield from 
indirect taxation of 587 million frances less than Budget 
estimates, thus bringing the deficit for the first eight 
months of the nine-months’ financial year to around 3,500 i ; 
million francs. The retiring Ministers of Finance and for| . The task of the day, said the Chancellor, is the pro- 
the Budget, MM. Germain-Martin and Palmade, on hand- | Y'S!0" of employment, and in connection with the carrying 
ing over to M. Chéron yesterday morning, presented a out of this task the agricultural settlement scheme is to 
statement showing that on December 14, when the Herriot be accelerated. | The programme of settlement which the 
Ministry fell, the total funds at the Treasury’s disposal ( hancellor outlined would mean that of the land which is 
were 3,392 million franes, made up as follows :— now held in large estates, about as much would in future 

ia be transformed into peasant holdings as has already been 

Cash in hand and at bank ae ... 605,000,000 - transformed since 1919. The Chancellor also proposes 

iene ot uatiieslend tenes of Tean- to take decisive steps to raise the prices of agricultural 

sury Bonds ae se. 1,787,000,000 | Produce, but care is to be taken not to contravene the 

Repayment due at end of month from— ning of existing commercial treaties. The Goverr 

(a) Moorish loan, in respect of ad- nee will merely make use of the tariff autonomy they 
aameen 2. : oe .. 400,000,000 recover when treaties which have been denounced expire. 

(b) Another loan by the Caisse des At the same time, the Chancellor considers a lively 
Dépdts made to reimburse interchange of goods with other countries '’ to be indis- 

other advances made by Trea- pensable, and he is therefore not in favour of unrestrained 

uane rr vi i 600,000,000 protectionism. Great as is the importance which Hert 

ee von Schleicher ascribes to the provision of employment. 

he is equally determined that it shall be financed in a waY 
which will preclude all danger of inflation. ‘‘ The co- 


The deficit, apart from the fall in the revenue, it was 
stated, amounted to a further sum of ‘‘ over a milliard, 


in consequence of the fictitious character of resources operation of the President of the Reichsbank. Dr. Luther. 
inscribed in the 1932 Budget ’’ (presumably the lapsed | the guardian of the German currency, is a guarantee of 
German reparation instalment). ‘‘ In the absence of | that.’’ = 

accumulated reserves, the Treasury has had to furnish The Chancellor’s speech, characterised primarily by its 
800 million franes on account of frontier defence expen- prudence, thus differed comsietely te tens et 
diture.’’ The Minister of Finance, it was pointed out, | speeches of Herr von Papen. Its reception by the Ger- 
notified the Chamber Finance Commission, as far back | man people showed that the prudence was perhaps carried 
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a little too far. German public opinion would probably 
have been very receptive to the tone of the speech, con- 
sidered on its own merits, for the public wants to hear 
no more of adventures and “‘ radically new policy,’’ but it 
remembers that Herr von Schleicher also had a very great 
influence on the policy of the preceding Government, and 
therefore shares the responsibility for its, in some in- 
stances, very drastic measures. For that reason a speech 
from him of so conciliatory a character, in which he 
endeavoured to avoid all dangerous statements, could not 
be heard in Germany entirely without misgiving. People 
would have liked some concrete announcement of pro- 
posed policy, and for that reason Herr von Schleicher did 
not receive such a good Press as his very rational speech 
deserved. All the same, it is a great advantage for him 
that no section of the Opposition has found any point to 
attack in his speech. 


At the assembly of the Central Association of German 
Banks and Banking Houses, Dr. Georg Solmssen, of the 
Deutsche Bank and Diskontogesellschaft, lamented the 
injustice of public opinion towards the banks :— 

“We feel it bitterly hard that large sections of the German 
people, nourished upon party misrepresentations, have worked them- 
selves up into a sort of hostility to the banks and are inclined to 
attribute to banks and bankers the chief share of responsibility for 
the difficulties with which our economic life is struggling. It is 
always being pointed out, with a certain satisfaction, that it was 
banks and bankers who availed themselves of State help, and on 
the basis of this doctrine our profession is reproached with having 
adopted as its slogan the socialisation of losses. In reply to this 
it cannot be too strongly emphasised that during a downward 
movement of the trade cycle the banks and bankers, as _ inter- 
mediaries in the trade in money and capital, are forced into situa- 
tions which are entirely beyond their resources. That the German 
banks were able notwithstanding to pay back, between February, 
1930, and November, 1931, Rm. 4$ milliards, or 30 per cent. of 
their deposits, and between February, 1931, and the end of the 
year almost 34 milliards, or 24 per cent. of the deposits which they 
held at the beginning of 1931, was an immense achievement, un- 
paralleled in the history of international banking.’’ 


Dr. Solmssen further pointed out that the “ 
tion of losses ’’ was preceded by a “ socialisation of 
profits,”’ as many of the banks’ debtors had collapsed 
under the growing burden of taxes and other payments. 
He also attacked the notion which prevails among many 
industrialists that obligations towards the banks do not 
need to be fulfilled with the same 
obligations towards other creditors. 


socialisa- 


conscientiousness as 


After prolonged negotiations the holders of the Rm. 30 
millions of Frankfurt City Treasury bills, originally due 
on September 30, 1932, have coneluded an. agreement 
with the city w hich removes all danger of its insolvency. 
The Treasury bills were prolonged in the first place until 
December 31st by an emergency decree, in order to give 
time for further negotiations. There was from the begin- 
ning no question of repayment in full, for the heavy un- 
employment payments have left the city without any 
funds of its own, and a new issue is impossible in Ger- 
many just now, but discussion as to the partial amounts 
to be repaid and the means of raising them has been 
going on for weeks. Finally the city procured Rm. 3 
millions from credits of the Prussian State anda banking 
consortium. The creditors will receive back 10 per cent. 
of their capital and have agreed to leave the rest, at 6 per 
cent. interest, until September 30, 1934. Attempts are 
being made to arrive at a similar solution for the Rm. 40 
millions Treasury bills of the City of Cologne, which are 
also overdue, but the funds for this repayment have not 
vet been seeured. The avoidance of municipal bank- 
ruptcies is of the greatest importance for the German 
capital market. 





HOLLAND. 


Gold Movements — Money — Trade — Sugar 
Reorganisation 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, December 12. 
Wirn the renewed drop in sterling, international gold 
movements have again become important. New gold ship- 
ments to America are being reported almost daily in the 
Press, with the Netherlands often figuring as a gold- 
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exporting country. It is remarkable that the weekly 
returns of the Netherlands Bank do not give the slightest 
indication of an efflux of gold, the gold cover of the 
Central Bank remaining unchanged. Evidently the export 
of gold is entirely for account of third parties and private 
banking institutions. It is undeniable that Amsterdam, 
in consequence of the completely disorganised monetary 
conditions in the world, has become a centre for the “‘ out- 
side ’’ trade in gold—that is, the trade in gold beyond the 
control of the Central Bank. Amsterdam is assuming 
increasing significance in this trade, and the following 
figures, taken from the official returns of the Central 
Statistical Bureau, give some idea of its volume :— 


GoLp MOvEMENTS (value in guilders). 


Week ended :— Imports. Exports. 
NOVOMDGE 5 «oo. cccccccsccscesess 4,269,937 3,914,695 
, Mab stseedddsneniseecanes 2,565,628 2,100,174 
4s FD Gcttacasieenadaasascns 2,495,261 13,277,270 
on Beh casizcdesneressxeaees 4,099,750 6,277,556 
ORO aincccnssnnsicnnwanes 13,430, 576 25, 569, 495 


From the stocks accumulated in the open market in 
Holland, gold to a value of 12,138,919 guilders on balance 
has accordingly left the country during this period; and 
these figures do not include a shipment of £3,000,000 
which is said to have been sent to America last week. 
The shipments, it should be pointed out, have no direct 
connection with rates of exchange. The purchase and 
selling prices of the Netherlands Bank have not been a 
criterion of the possibility of exporting and importing gold 
since the private banks started storing up the precious 
metal as an investment for surplus funds. 

The following list of the countries chiefly 
these gold movements will give 
nature of the trade :— 


involved in 


some impression of the 


(Guilders. ) 
Exports to: Imports from: 
8,808,400 
7,157,792 


United States 
Germany 


Dutch Indies 


piiseatanveaanewannas 4,491,925 
PS ae 3,629.890 
Comet BRUIT. ccccccceccscccccccece _ 3,140,763 
SUMMERS, eaucdsccasausacnoasecnsosae 3,077,500 
ON i ncccctieuentanbiearnuiarerins 2,254,546 
Switzerland .......cccccccoccccccecs 1,336,600 


Numerous other countries also participate in the gold trade 
with the Netherlands, but to a less important extent. 


Despite these exports of gold, great liquidity still con- 
tinues to characterise the Amsterdam money market. The 
average rate for prolongation money was 1 per cent. in 
November, 1932, as compared with 1.76 per cent. in 
November, 1931, and during the past month the rate never 
varied from the average figure. It will be seen that a 
remarkable degree of stability has been reached, and this 
is also noticeable in the private discount rate, which has 
been on the level of 4 to 4 per cent. for weeks at a stretch, 
that is to say, far below the official rate of discount. A 
certain stability has also set in on the capital market, and 
the rates for State and municipal loans have fluctuated 
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within very narrow limits. The few domestic loans 
launched here in the course of November were a success. 
As has been the case in recent months, they were all for 
account of public bodies. Issues publicly offered for sub- 
scription during the first 11 months of this year totalled 
436 million guilders, of which 29 millions fall in November. 
In November of last year the issues totalled less than 6 
millions, while the total for 1931 was 338 millions. 


Our trade returns for November show a decline both as 
regards imports and exports :— 


VALUE, IN MILLIONS OF GUILDERs (excluding gold and silver). 


Nov., Oct., Jan,—Nov., 
1931. 1932. 
1,752 1,193 


1,231 776 


Nov., 
1931. 1932. 1932. 

Imports 140 117 106 

Exports 82 70 


It is apparent from these figures that the seasonal 
improvement recorded in exports during the last couple of 
months has again become a thing of the past. For two 
important export lines, however, the upward trend has 
continued; electric lamps rose from 703,000 guilders in 
October to 741,000 guilders in November, and exports 
of wireless apparatus increased from 3,727,000 guilders 
in October to 4,286,000 guilders in November. Our 
exports of artificial silk, on the other hand, de- 
clined from 1,662,000 to 1,369,000 guilders. It is 
reported that the Dutch Government is to enforce quota 
restrictions on the importation of all cotton goods into 
this country. All preparatory measures have been taken 
to enable the quota to be put into operation forthwith. 
The measures apply only to the importation of cotton 
goods into the Netherlands. As regards the Dutch East 
Indies, no decision is expected for the time being; the 
advisory report submitted to the Government was not in 
favour of it. 


The new plans for the organisation of the Java sugar 
industry have now become known. The old sugar trust, 
the V.1.S.P., has lost its power and significance through 
the resignation of a number of members, and will not be 
prolonged after 1932. The Government has accordingly 
intervened, and it is proposed to set up a compulsory single 
seller for Java sugar in the form of an association to be 
founded under the name of Nivas, which will have the 
monopoly of the marketing of Java sugar entirely in its 
hands. Although participation in the association is 
optional for the Java sugar producers, they will, neverthe- 
less, have to join in order to market their sugar. The 
independent sugar mills are, of course, violently opposed 
to the formation of this association under Government 
supervision. The necessary legislation has already been 
submitted to the approval of the National Council in the 
East Indies, and it is expected that the new measures will 
become binding upon the entire Java sugar industry very 
shortly. 


HUNGARY. 


Politics — Deficit — Transfer Moratorium — Banking. 


(FROM OUR CORRESPONDENT.) 
Bupapest, December 12. 


THE new Government has to its credit that it has refrained 
so far from any hasty ventures. General Gémbés, the 
Prime Minister, has proved to be a very different man 
from Captain Gémbés, the rising political extremist of 
twelve years ago, and his popularity, especially in the 
rural districts, is the greatest asset of his Government. If 
Hungary struggles through the coming winter without 
disturbances, it will be in no small degree the merit of the 
new Premier, who knows how to speak to the farmers in 
distress and is trusted by them. But the great popularity 
of General Gémbés may become as time passes rather 
embarrassing, as he will find himself soon confronted 
with the choice between embarking on a ruthless financial 
policy demanding further sacrifices from all sections of 
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the population, risking thereby his great popularity, or 
letting the situation drift towards a financial collapse with 
all its attendant social evils. In all fairness to the new 
administration, it must be pointed out that it inherited 
a Budget hopelessly out of balance, an inadequate bank. 
ing system which needs urgent reorganisation, a Parlia. 
ment which had never yet faced facts, foreign creditors 
who show little understanding for the problems of an 
insolvent debtor nation, and exchange and trade restric. 
tions which paralyse international trade. 


Treasury receipts are very disappointing. According to 
the last report of the Finance Minister the revenue of the 
Administration in July-October amounted to 221.7 million 
pengd and about 80 million peng6é are estimated for 
November, a total of 300 million pengd, as against 342 
million pengé in the same period of 1931; a drop of 124 per 
cent. Assuming a drop of 10 per cent. only for the re- 
maining seven months of the current year, from the 440 
million pengd, revenue realised in the previous financial 
year, the total receipts for the Administration in the 
present financial year will be at best around 700 million 
peng, as against 806 million pengéd budgeted for by the 
previous Administration, and 782 million pengé realised in 
1931-32. Thus the Budget of the Administration alone 
threatens a deficit of 100 million pengéd, unless drastic 
measures are taken to effect immediate cuts. 


The finances of the State undertakings are in an equally 
bad state. Their receipts in July-October amounted to 
120.2 millions, as against 137.4 million pengé in the same 
period of 1931. Railway and postal revenue showed a 
decrease of 15 per cent. since last year, so that it isobvious 
that the revenue estimates of the past Administration, 
amounting to 401 million pengéd are quite out of touch 
with realities. Considering that the total receipts of the 
State undertakings amounted to 362 millions in the pre- 
vious financial year, at best 320 million pengé can be 
reasonably expected in the current fiscal year, which 
means a deficit of 50-60 million pengéd to be met from the 
Treasury. Thus the new Administration is confronted 
with a deficit of 150-160 million pengé, as compared with 
the total gross receipts of 700 million out of taxation. 


Great pressure is being brought to bear again on the 
Government to permit the repayment of mortgage debts 
with bonds, which the previous transfer moratorium 
strictly prohibited beyond the original schedule. This is 
& most inopportune and unfair demand as the debtors are 
unable even to meet the payment of interest. It is hoped 
that the Government will resist this prejudiced proposal, 
which would incidentally be a great danger to the stability 
of the pengd, as any relaxation of the strict prohibition 
would give a new impetus to the smuggling of the bonds 
from abroad into Hungary and would create an excessive 
demand for foreign exchanges in the black market, thus 
undermining the none too strong position of the pengo. 
Apart from the danger to the currency it is obvious that 
a& permission to repay the mortgage debts with bonds 
would benefit chiefly the speculators and the banks, but 
not the original debtors, who have no liquid funds to buy 
these securities. In point of fact there have been 
numerous complaints in Parliament and in the Press that 
the commercial and mortgage bond issuing banking insti- 
tutions have repurchased their own bonds in spite of the 
prohibitive clause of the transfer moratorium decree. 
Considering that the banks have scarcely any liquid funds 
and their bill liabilities with the National Bank are 
steadily increasing, this practice is very objectionable as, 
apart from the moral aspects, it tends to immobilise them 
further. It is worth while to point out that the total de- 
posits of all the banking institutions with the National 
Bank decreased to less than 30 million peng, as against 
an average of 90 million pengé in the same period of last 
year. The police recently arrested several smuggling 
brokers, but the only effective weapon to stop smuggling 
and to protect the currency and the National Bank 
would be to make the outstanding mortgage and com- 
munal bonds ineligible for capital repayment sine die, the 
more so because the proposed new transfer moratorium 
decree will suspend all amortisation payment. 
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IRISH FREE STATE. 
Politics — Railways — Currency — Agricultural Credit. 


(FROM OUR CORRESPONDENT. ) 
Dustin, December 16. 

Never were the politics and economics of any country so 
inextricably intermixed as in the Free State to-day, 
where the whole economic life of the community is affected 
by the political quarrel with the British Government. 
Economic forces on both sides are being employed simply 
as weapons in the political struggle, which now appears to 
have reached a position of complete stalemate. Trade in 
both directions is gradually disappearing, partly as a re- 
sult of the hostile tariffs, but also, it is to be feared, partly 
as a result of a public boycott in each country of the 
goods of the other. If this economic trench warfare con- 
tinues much longer, the injury will be permanent, and 
the old conditions of mutually advantageous trade will 
never be restored. Yet the politicians remain adamant, 
and no settlement appears anywhere in sight. 

An intensification of the struggle rather than a settle- 
ment is an imminent danger, if the report be true that Mr 
Thomas intends to raise the duties on Irish imports in the 
new year. It is doubtful if the ordinary Englishman 
realises the full implications of the policy which the 
British Government is pursuing on this matter, which 
may quite possibly have the effect of severing the last 
political tie between the Free State and the rest of the 
British Commonwealth. The present Government in 
Dublin is perfectly frank that it is prepared to remain in 
the Commonwealth simply because of the commercial 
benefits to be derived from that position, and its declara- 
tion of an independent Republic would be immensely 
facilitated by a continuance of the present hostile tariff 
policy in Great Britain. There is not the slightest doubt 
that Mr Thomas has been Mr de Valera’s most useful 
political ally, and nothing would assist the Jatter more in 
the coming bye-elections than an intensification of tariff 
“ frightfulness ’’ on the part of Great Britain. 

The idea that the Irish electorate can be bullied into 
voting against Mr de Valera is based upon ignorance of the 
character of the people and the circumstances of the 
country. The more the ‘* war’’ spirit is fomented by 
further reprisals, the more the voters will swing to the 
left as a protest against ‘‘ coercion.’’ Up to the present 
the tariff warfare has not hit the farmers very much on 
account of the equivalent export bounties that are being 
paid on agricultural produce, and the class adversely 
affected are the payers of income tax, whose voting power 
is small, especially in rural constituencies. A policy of 
bounties may amount to feeding the dog on its own tail, 
but it ig a quite satisfactory sedative 1s long as it lasts 
and induces an illusion of satisfaction. The same method 


is being utilised to allay the clamours of the railway 
workers. 

Rumours continue to circulate to the effect that the 
Government is contemplating the severance of the link 
between Free State currency and sterling. It is certain 
that proposals of this kind have been discussed in high 
quarters, and that a certain section of political opinion is 
in favour of such a departure. What would take the place 
of the existing sterling standard is a matter of extreme 
uncertainty, since some Ministerial utterances seem to 
favour the adoption of a gold or dollar standard, which 
would be deflationary, while others appear to point to the 
adoption of some fancy credit scheme, which would be 
certainly inflationary. The one thing on which both sec- 
tions of opinion agree is that sterling must be abandoned. 
Needless to say, such a step at the present critical, junc- 
ture would be fraught with danger both to the price level 
and the exchange of the Free State; and, if it is taken, 
it will be taken in defiance of all academic, banking, and 
business opinion. The passion for change, which is ram- 
pant, may, however, prove strong enough to overbear the 
most informed opposition, 

The work of providing credit for farmers on favourable 
terms is being carried on with growing success by the 
Agricultural Credit Corporation, which was established 
in 1929. The Corporation has already lent £1,115,000 on 
long-term loan and has experienced practically no de- 
faults in repayment. Of the total loans outstanding 90 
per cent. are for sums less than £500, and the average 
amount lent is £125, which shows that attention is being 
paid to the needs of the small farmer. The minimum 
amount advanced has been recently reduced from £50 
to £30. Many of the Government’s new agricultural 
schemes involve the outlay of further capital; this will, 
no doubt, be provided through the Corporation, which will 
itself probably soon find it necessary to borrow again from 
the public. In view of the fact that the Corporation’s 
existing 5 per cent. bonds stand at 111, any further bor- 
rowing will be done on easy terms, and the rate on 
advances to farmers will be proportionately reduced. 

The growth of trans-oceanic aviation has aroused in- 
terest anew in the facilities available at Galway for a 
great Atlantic terminal, and an ambitious scheme of 
development is under consideration. Plans are in pre- 
paration for the construction of an air port, harbour and 
docks at Furbo, seven miles west of Galway, at a capital 
expenditure of two and a-half million pounds. Appar- 
ently, the co-operation of Imperial Airways, Limited, and 
the L.M.S. Railway has already been sought, and the 
approval of the British and Canadian Governments ob- 
tained. Pending the initiation of the full scheme, a minor 
scheme is in contemplation, which would improve the 
existing accommodation for liners at Galway and provide 
an airport for ‘* feeder *’ services to Dublin and Great 
Britain. 








Books and Publications. 


BOOK OF THE WEEK. 


RECOVERY ?* 


Mr KNIcKERBOCKER is known throughout Europe as one 
of the livest and most sensitive of America’s impres- 
Sionistie journalists; and his contribution, made after a 
tapid survey of the principal European capitals, to the 
great question of the likelihood of Europe’s economic 
survival will therefore be read with interest in countries 
other than his own. 

Mr Knickerbocker is undisguisedly an optimist. ‘‘ The 
undertakers,’’ he says in his final chapter, ‘‘ have moved 
out of Europe’s parlour, and the nurse is feeding the 
patient with broth. Relapse might come; but relief is 
certainly here. The patient may not get up and walk to- 
morrow, but he knows he is not going to die.’’ And, in 


ees 


* “Can Europe Recover?” By H.R. Knickerbocker, (London.) 
John Lane. 308 pp. 7s. 6d. 


a final sentence which has a paragraph all to itself, and 
seems to be crying out for capitals or italics, he adds: 
** Europe will recover.”’ 

It is all to the good that remarks to this effect should be 
widely circulated in the United States, whose citizens’ 
sudden conviction that Europe not only would not recover, 
but was rapidly descending into a bottomless pit, was so 
largely responsible for the events of the period which 
Professor Toynbee in a recent publication aptly christened 
the Annus Terribilis; but a closer examination of Mr 
Knickerbocker’s book causes one to doubt a little, not 
merely the evidence on which he bases his optimistic con- 
clusions, but whether the conclusions are so optimistic 
after all. Certain points he makes are undoubtedly true. 
It is certainly correct that there is, at the moment, a 
psychological arrest of ‘‘ slump feeling ’’ which may or 
may not be lasting. The worst-hit countries are, for the 
most part, no longer trembling in fear of social revolution; 
the situation is not at the moment growing rapidly worse; 
the bourgeoisie in Danubia, for example, has become 
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rather more acclimatised to its post-peace scale of living, | 


and is finding that it does not mean actual starvation ; 
there is an impression abroad, whether it be right or 
wrong, that the bottom of the slump is reached. Further, 
it is also true that a good deal of the present distress, 
particularly in Central and Eastern Europe, which has 
attracted attention among people who, to all intents and 
purposes, had never before considered a Hungarian as 
having an economic life or as being, in fact, anything but 
a political complication in Franz Joseph's Empire, is not 
due to present conditions, but is endemic in areas in- 
habited by a backward and poverty-stricken peasantry. 
It is good that Western European complacency, which has 
been a little shaken by the events of the last few years, 
should be reminded that millions of persons in the Europe 
of 1913 lived in conditions of shocking squalor and poverty, 
which could at that time be ignored because it was not 
believed that poverty was infectious. Now we have dis- 


covered that poverty, like cholera, tends to spread from | 


the slums of civilisation to its respectable middle-class 
areas ; and it is well that we should be told that it existed 
even in the days when we were too comfortable and well- 
fed to notice its existence. It is probably true that the 
beggars of Buda-Pesth are no more numerous and no 
worse off, actually, than before the war; and if it is true, 
it had better be known. 

Nevertheless, it is rather poor comfort for the better-off 
parts of Europe to be told, as Mr Knickerbocker in effect 
tells them that, even if they all descend to the economic 
level of Hungary, it will not therefore mean their com- 
plete destruction. It is not even certain whether that is 
so; great as is the proved endurance of humanity, a serious 
decline in productivity and prosperity may produce results 
quite different from those of a mere continuance of 
century-old misery; but at any rate it can hardly be 
termed ‘** recovery.’’ Nor is it encouraging to realise that 
Mr Knickerbocker’s hopes for the Danubian States depend 
a good deal upon their practical administration as bank- 
rupts by commissioners of the League of Nations or some 


such body, who, being impervious to national political | 


pressure, will be able drastically to reduce wage-rates, 
doles, and such types of expenditure. It sounds a grim 
prospect for the workman of Belgrade. 

As to Mr Knickerbocker’s evidence, it seems, to one 
reader at any rate, to be based rather unduly upon a series 
of interviews with leading nationals in the leading cities 
of the various countries, and upon little else. It is, for 
instance, very interesting to read Signor Mussolini’s views 
upon the economic situation of Italy ; but one would hardly 
expect Signor Mussolini to inform a representative of the 
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American Press that the Italian workman was underpaid, 
even if he thought so; one would like a little more 
evidence. In England, again, Mr Knickerbocker saw only 
London, and noticed, as any observer would notice, the 
really astonishing way in which the level of spending has 
been maintained in its central districts. He did hear that 
it was not so in the North and Midlands; but he did not 
go to see for himself. He did not, apparently, even visit 
one of the harder-hit suburbs, so that his picture of 
England reads rather as though it had been drawn by Dick 
Whittington. Finally, anyone who could deduce from 
the phenomenally unenthusiastic observations of President 
Masaryk, here quoted, the dawn of a new era of Central 
European co-operation must be an optimist indeed. 

It may be that he is right. We will hope so, and hope, 
even more, that his countrymen will think so. As an 
impression, meantime, his book should be read and com. 
pared with the impressions of another journalist, Mr 
Tiltman, which were recently noticed in these columns. 


SHORTER NOTICES. 


Modern Money. 
10s. 6d. 


Lord Melchett’s Modern Money is a curious book. In the 
first place, it is much more than a treatise on money, for the 
author appears to have been unable to resist the temptation 
to throw into it any observation on any point relating to 
industry or politics which seemed to him even remotely 
relevant to the general subject under discussion. The reader 
thus encounters in the midst of a discussion of monetary 
problems a brief treatise on political theory, in which the 
achievement of Italian Fascism comes in for high praise, 
while the Russians are cautiously commended for their 
planning activities and at the same time reprimanded for 
their fundamental mistake of believing in the class war. 
There are also sections dealing with rationalisation and the 
future organisation of industry, with the prospects of Empire 
economic unity based on imperial self-sufficiency, with emigra- 
tion, and with many other matters not obviously pertinent 
to a treatise on monetary questions. 

The first part of the book does, however, deal mainly with 
money. Lord Melchett wants a dual system of money, one 
kind for internal and one for external use. He profoundly 
disbelieves in the gold standard and in the limitation of the 
internal supply of currency and credit on any basis dependent 
on the adequacy of the stock of gold; and he also puts forward 
a curious scheme for ensuring the automatic liquidity of the 
banks through the creation at the Bank of England of a 
discount and securities corporation prepared to make advances 
on company debentures, commodities, real estate, stock 
exchange securities and any other non-liquid assets on the 
basis of which bank advances are at present given. This 
extension of rediscounting from self-liquidating paper to 
long-term securities would obviously make the operations of 
the joint-stock banks completely liquid, but would do this 
only by transferring the risk of getting “frozen up” from 
these banks to the new securities and discount corporation. 
Another part of the book puts forward a scheme for the use 
of stocks of commodities as a ‘stabilising factor.’’ In this 
case the Central Banks of the leading countries are to “* accept 
bills against all the present stocks of primary commodities 
and such further stocks as are necessary to bring each stock 
up to twelve months’ supply based on averaging world con- 
sumption for the past ten years, the price fixed to be the 
average cost of production of the last ten years, less 10 per 
cent.”” Once again it is difficult to visualise any great 
enthusiasm on the part of the Central Banks for such a scheme. 
Lord Melchett argues in support of his proposals with a fine 
vigour and impetuosity, but his book would have been more 
valuable if he had covered a good deal less ground and that 
more thoroughly. 


By Lord Melchett. (London) Martin Secker. 


OTHER BOOKS RECEIVED. 


Le Mais daus le Commerce Mondial. Compiled by V. Desmirea®. 
(Rome) Treves, Treccani, Tumminelli. 135 pp. 
A statistical monograph prepared for the International Institute 
of Agriculture. 


Capitalism at the Cross-Roads. By Dr. Jan Loevenstein. (Prague) 
Orkis Publishing Company. 151 pp. 

The author maintains that the fundamental cause of the present 
crisis is the disturbance between production and consumptio®, 
brought about by too rapid rationalisation in conjunction with the 
capitalist system of distribution. 
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P. AND O. 


Few who occupy their business in great waters recall a 
more cheerless Christmas than 1932. International trade 
has been reduced by nearly two-thirds within three years. 
Nearly 15,000,000 tons of shipping are laid up in the ports 
of five continents. The world’s largest and fastest liner 
is a “* suspended “’ hulk in a Clydebank shipyard. 

Along the grim road of shipping depression the passing 
of the deferred dividend of the Peninsular and Oriental! 

Steam Navigation Company marks a new milestone. For 
venerations the P. and O. flag has been a symbol of British 
enterprise, commercial power and social tradition. In 
every major port, from Gibraltar to Sydney, the black hulls 
of the company’s vessels have been as familiar as the 
British Ensign. On the Stock Exchange the company’s 
stocks have steadily attracted conservative investors. Be- 
tween 1911 and 1928, when the capital of the P. and O. 
(including debenture stocks) increased from £4,120,000 to 
£16,120,078 and its reserves from £1,250,000_ to 
£6,773,279, dividends on the equity stock averaged as 
much as 13} per cent., and never fell below 10 per cent. 
Since 1928, however, earnings on the stock have fallen 
from 14} per cent. to nil, and dividends from 12 per cent. 
to nothing. 

For seventeen vears to 1952 the story of the P. 
was the story of its late chairman, a historic figure, 
name was writ large in the trade of the East. James Lyle 
Mackay, first Earl of Inchcape, became head of the 
?. and O. board in January, 1915. The company, incor- 
porated by Royal Charter in 1840, had just entered a new 
pliise of its career with the acquisition (in 1910) of the 
Blue Anchor Line and (in 1914) of the British India 
Steam Navigation Company. Under Lord Incheape’s 
strong personal rule the extension of its interests—and 
commitments—proceeded rapidly. Control of the New 
Zealand Shipping Company and the Federal Steam Navi- 
gation Company was aequired in 1916, of the Union Steam 
Ship of New Zealand and the Hain Steam Ship in 1917, of 
the Orient Steam Navigation, the Khedivial Mail, and the 
Eastern and Australian Steam Ship in 1919, and of the 
General Steam Navigation in 1920. 

Thus the P. and O., which in 1910 had a tonnage of 
454,000, is to-day the head of a group owning or control- 
ling 2,217,724 tons, of which the P. and O. fleet accounts 
for 485,595 tons. The group holds an interest in a lengthy 
list of companies. The extent of its shareholdings in 
some of the more important is shown on the next 
page. The period of P. and O. expansion was associated 
with a rise in declared profits, before debenture interest, 
from £272,000 in 1910 to £1,565,000 in the ‘* boom ’ 
vear, 1919. The war-time period, however, during which 
many of the new interests were acquired, was a time of 
high values as well as of handsome profits in the industry 
as a whole, and subsequent conditions have offered a 
forcible contrast in both respects. Under Lord Inch- 
cape the company’s accounts could not be accused of 
prolixity. Stockholders, in fact, were never taken into 
the late chairman’s confidence on such matters as the 
original cost and current valuation of the group’s tonnage, 
the annual depreciation charge, or the extent to which 
disclosed P. and O. earnings were derived, respectively, 
from the parent company’s trading, from subsidiary com- 
panies and from outside investments. 

The report for 1932 has made a welcome break with 
tradition. From its detailed figures stockholders may 
learn that the group, as a whole, owns 354 steamers 
originally costing £39 a ton, of which the P. and O. 
fleet itself comprises 41 steamers with first cost of £59 a 
ton. To-day, the total tonnage is carried in the group’s 
books at under £15 a ton, and the P. and O. tonnage at 
£334.a ton. The latter has an average age of under eleven 
years, and includes some practically brand-new vessels of 
the highest class, like the Strathnaver, Strathaird and 


and O. 
whose 


Vice roy of India. The average age of the subsidiary com- 
panies’ fleets is about twelve years. These comprise some 
1,732,129 tons of shipping , of smaller average size than 
the P. and O. Company's vessels, valued at under £10 a 
ton. In all, a “‘ group ’’ fleet costing £87,000,000, which, 
depreciated at 5 per cent. per annum, would now be worth 
£44,000,000, is actually valued at £33,000,000. 

To attempt to assign the writings-off, inducted by these 
figures, to any particular year is impracticable, but it may 
be surmised that a considerable share of the whole fell 
into the late war and early post-war period, when large 
profits afforded ample scope for the exereise of soundly 
conservative financial principles. Subsequent oppor- 
tunities, for all shipping concerns, have been more re- 
stricted. Recently, indeed, current P. and O. earnings 
have not been providing full depreciation, and other 
sources have been drawn upon. For example, £2,000,000 
was taken from the insurance fund in 1930 to write down 
tonnage values. In other words, the decline in the gross 
earning power of the group, from its post-war peak, has 
been steeper than that shown by the net figures. In 1932 
the parent company set aside £350,000 for depreciation of 
its steamers, against £1,400,000 ‘‘ ordinarily required ”’ 
on a basis of 5 per cent. of original cost. A similar con- 
dition has applied to some subsidiary companies’ earnings. 
A directors’ note to this year’s P. and O. profit-and-loss 
account states that the earnings of these companies, in 
the aggregate, were insufficient to cover depreciation of 
their fleets on a 5 per cent. basis. The report of the Orient 
Company discloses that only £113,000 was earned for 
depreciation this year, out of the £220,000 required by 
the articles of association. The recent profit and dividend 
figures of the P. and O. and its two most important sub- 
sidiaries, set out below, must, therefore, be qualified in 
this sense. 

Nore.—Financial Years to September 30 for P. and O. and British 
India; to June 30 for Orient. 
(000’s omitted. ) 





P. & O. Orient. 


1930. | 1931. | 1932. 1930.| 1931. | 193. 1930. | 1931. | 1932. 


British India. | 





£ £ £ £ £ £ 

Gross profits ....... ? ? 2,257 ? ? 
Depreciation ...... ? ? 353 ~ ? 220 113 
Other charges ...... 50° ? 1,209 25 eee ? 
Net profits} ........ 1,115] 948 695 243 213 | 86(4)| Nil 
Ordinary : 

Earned (% Cy ae 9-3 6-0 Nil 2-4) 12-5 0-4 Nil 

Paid (%)F  «-0-- 10 6 Nil 2-5 7:5 5-0 Nil 
Reserves, &c. ...... — €6(a)| Nika) | + 14(a) +0°5) —1 + §2 | —48 |—82(c) 


* tinininialy; iedyuntuwe. = °°» fund only ; 
+ Tax free, 
{ Before debenture interest and redemption. 

(a) Not including amounts reserved for debenture redemption, £90,000, £100,000 and 
£110,000, in three years respectively. 

(6) After crediting £101,000 profit on sales of investments. 

(c) Required to pay preference dividends. 


other charges not stated. 


Stockholders have appreciated the frank exposé of the 
position made by the new chairman, the Hon. Alexander 
Shaw, this month. It is clear that, pending the removal! 
of crippling factors like world trade strangulation, economic 
insularity, foreign shipping subsidies, et hoc genus omne, 
the efforts of a strong board must be concentrated on the 
maintenance of the company’s organisation, connections, 
and financial structure for better times. Meanwhile, 
there will doubtless be further prosecution of economies, 
which even last year reduced expenditure by £255,000, 
despite increased port and Suez Canal charges of over 
£184,000, resulting chiefly from Britain’s departure from 
the gold standard. 

Whenever recovery begins, the group should compete 
effectively for its full share of Eastern trade. In the 
interim, its past conservatism may be of the greatest 
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LARGE COMPANIES IN P. AND O. GROUP. 
(Date of Acquisition and Extent of Direct Shareholding Interest shown in each case.) 


BRITISH 
INDIA S.N. 


AUSTRALASIAN 
UNITED S.N. 


(BRITISH IND 11%) 


HAIN S.S. 
-19I7- 


P 20.590 
wal! wate 30%) 


Debentures, 


Name of Company. Mortgages, 
&e. 


£ 
Peninsular and Oriental 3,040 
2,700 


British India Steam Navigation 

Federal Steam Navigation Co. ................s00+ 

New Zealand Shipping Co. .............scseeeeeeeeee 492,000 
Union Steamship of N.Z. .......:..seeeeeeseeeeeeeeee Nil 
Hain Steamship Nil 
Orient Steam Navigation Nil 
General Steam Navigation 

Australasian United Steam Navigation 


* Held by New Zealand Shipping Co. 


service. Last year the receipts of the parent company 
from its ships, subsidiary companies and ancillary under- 
takings totalled £1,372,000, while current expenses and 
loan interest aggregated £1,157,000. The figure of re- 
ceipts from subsidiaries (£357,000) must be interpreted in 
the light of the statement regarding depreciation, pre- 
viously referred to. In view of the continuance of severe 
shipping depression, a further decline in receipts during 
the coming year may, unfortunately, be unavoidable. On 
the other hand, the company has a valuable source of 
income, against its payments for debenture interest (which 
required £419,000 last year), in the shape of dividends from 
its ‘‘ outside ’’ investments, miscellaneous income, 
rentals, etc. These produced £683,000 in 1932. A suc- 
cessful market conversion of its 54 per cent. and 5 per 
cent. debenture stock to a 44 per cent. basis would lower 
the annual interest burden by £53,000, and by extending 
the date of final repayment, would lighten annual appro- 
priations for debenture redemption, which have averaged 
nearly £100,000 in the last four years. 

While earnings are limited by force majeure, the deter- 
mination of policy as regards depreciation must needs be 
a matter of careful deliberation. Although assets have 
been generously written down, the group could not indefi- 
nitely reduce its maintenance expenditure or abandon new 
tonnage construction without risking serious impairment 
of its competitive position. If it were necessary, for the 
time being, to entrench on reserves for the purpose, the 
combined balance sheet shows that the current finances of 
the group would be much more liquid than those of the 
parent company. The latter, on September 30th last, had 
only £7,273,000 of floating assets against £15,480,000 of 
current liabilities, but the consolidated group balance 
sheet showed £16,151,000 of floating assets against 
£12,626,000 of current liabilities. Of the total floating 


PENINSULAR «& 


YY S.N. 


Paid-up Capital. 
Pref. 


£ 
000 459,258 
000 957,200 
400,000 
226,680 
2,000,000 1,000,000 


1,284,260 
367,580 


ORIENT S.N. 
-1919- 
(53% DEFD.) 


GENERAL S.N. 
-1920- 
(75% ORD) 


NION S.S.OF 
NEW ZEALAND 
~I9IT- 
(Si% PREF. 
100% ORD} 


SHIPPING 
-1916- 
(100% ORD) 


Held by other Com- 


Held by P. & O. panies in the Group, 


Ord. Pref. Ord. Pref. Ord. 


£ £ £ £ 
953,450 
4. 906,720 
999,970 
\249,790 


£551,930 
284,673 


300,000 
1,010,880 


500,000 
906,720 


100,000* | 500,000* 


499,570 
1,040,880 
379,920 
445,200 


249,780t 


50,000 


+ Held by British India Steam Navigation. 


assets, no less than £10} millions were marketable securi- 
ties, chiefly gilt-edged, while a further £13 millions of 
investments were held against reserve for redemption of 
debenture stocks. Any sales of gilt-edged securities 
would, naturally, reduce pro tanto the group’s income 
from interest, which, as we have suggested, may repre- 
sent an important part of its revenue in the immediate 
future. 

The P. and O., in short, is better equipped to ride out an 
economic storm than the majority of its competitors who 
are not State-aided, but future payments to preferred as 
well as deferred stockholders may be contingent on the 
date of trade revival. This, clearly, is the view of the 
market, which values P. and O. 34 per cent. perpetual 
debenture stocks on a 4} per cent. yield basis and the 5 
per cent. cumulative preferred stock on a 64 per cent. 
basis. The £1 units of deferred stock have fallen to 
14s., from a high point this year of 24s. 6. and a post 
war maximum equivalent to 139s. 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | Account. 
January 10, January 12, 
Tue markets were quiet and ‘‘ professional ’’ in the pre- 
holiday week, but the undertone remained firm. British 
Government stocks, indeed, came back strongly to favour, 
encouraged by an advance in sterling, by foreign (especi- 
ally French) investment, and by the tepidly satisfactory 
reception of President Hoover’s debt message. 
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Gilt-edged stocks started irregularly, though Treasury 
bonds responded to easier money rates. On Tuesday, 
prices advanced generally and held their ground. Indian 
and Roumanian issues were strong, and home corporation 
stocks in demand. 

The strength of German bonds is discussed in a 
“ Note ’’ on page 1203. Austrian Sevens were assisted 
by the new loan agreement and the prospect of the Janu- 
ary coupon payment. Hungarian 7}4’s and Greek 7’s were 
better, but Argentine loans were again depressed by 
political news. Brazilian stocks were offered, but San 
Paulos improved on a favourable announcement regarding 
the January coupon and the reserve fund of the 74 per 
cent. loan. 

Home rail prior charges had an improving tendency, 
but the week’s traffic figures were disappointing. Uninter- 
esting conditions prevailed in foreign rails, another batch 
of poor Argentine figures accentuating the downward 
trend of prices. 

Dealings in industrial shares were restricted by a three 
week’s holiday account. Iron and steel and textile shares 
were bought from the provinces. Electrical shares con- 
tinued to improve, the new Midland Counties Electric 
debenture scrip being actively dealt in. Carreras were 
firm after the chairman’s speech. Leyland Motors, Sudan 
Plantations and Woolworth were popular, while grey- 
hound issues partially recovered after the first shock of 
the ‘* tote ’’ decision. The outlook for the market is dis- 
cussed on page 1202. 

In the oil share market a moderate demand arose for the 
established leaders, particularly Burmah. Anglo-Persian 
improved on hopes of a direct settlement. Rubber shares 
were featureless, and quotations nominal. Interest in tea 
shares, similarly, remained suspended, and prices were 
lower. 

Mining shares were quiet, though the tone was firm. 
Kaffiirs were out of favour while the sterling exchange 
was rising. Copper shares and West African issues were 
mostly easier. Australians were dull, both Lake View 
and Star and Wiluna being marked down. Tin shares 
were fairly steady, the market being convinced of the 


ability of *‘ the group ’’’ to maintain the price of the 
metal. 


“ PINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


























Dec. 14,} Dec. 15,| Dec. 16,| Dec. 17,} Dec. 19,} Dec. 20,} Dec. 21, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and 
Municipal Loans | 1,649 1,610 1,587 759 1,357 1,631 1,478 
Transport, Com- 
munications, and 


Public Utilities 
Commercial and 
Industrial® ...... 


1,014 837 984 451 816 835 890 








2,011 1,920 2,049 894 1,709 1,766 1,679 

, Insurance 
and Financial ... 552 550 523 269 466 503 527 

Mines (including 
Nitrate) ......... 683 745 839 322 584 466 480 
SUNT scuadicseieniconnes 203 198 201 97 149 139 128 

Rubber, Tea and 
ED. scsscstocums 112 68 125 13 65 58 70 
_——— 6,224 5,928 6,308 2,805 5,146 5,398 §,252 


® Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
aca eeataeareiatinranene 
Highest | Lowest 

Dec. 14,| Dec. 15,| Dec. 16,} Dec. 17,)} Dec. 19,} Dec. 20,} Dec. 21 
of 1952. | of 1932. | “y932."| 1932. '| 1932. | 1932. | 1932. | 1932. || 1932.” 
(Nov, 8). | (June 1). 























67-2 | 51:3 | 65-2 | 65°3 | 65-1 | 65-2 | 64-9 | 65-2 | 65-2 


“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 


























(1928 = 100.) 
ane Sept. 30,| Dec. 14,| Dec. 15,| Dec. 16,| Dec. 17,] Dec. 19,| Dec. 20,| Dec. 21, 
Wor 2 1931. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
127-4 | 90°6 | 124-0 | 23-1 | 15:6 | 123-s | 123-3 | 125-8 | 225-8 


FOREIGN STOCK EXCHANGES. 


NEW YORK. 

THE markets continue to drift to lower levels. A little 
professional buying lasted only for a few hours on Monday 
and a fairly general reaction followed. A contributory 
cause was selling to establish tax losses, but sentiment 
generally was dispirited. Although the reported intention 
of the Steel Corporation to sell its cement plants to 
strengthen its cash resources was denied, both its Pre- 
ferred and Common stocks came on offer. The reduction 
or omission of the Preferred dividend, after the January 
directors’ meeting, was freely canvassed. Railroad bonds 
were weak, New York Central being particularly affected. 
Tobacco shares made an unfavourable showing on further 
rumours of price cutting. The market was greatly dis- 
appointed with a further contraction of operations in the 
steel industry to 14 per cent. of capacity, which badly 
belied prophecies of stability till the end of the year and 
a subsequent upturn in activity. Car loadings for the 
weed ended December 10th were 521,000, a decrease of 
26,000 as compared with the preceding week and of 92,400 
as compared with the corresponding week of 1931. The 
railroad wage negotiations continue. The Union leaders 
have conceded an extension of the present 10 per cent. 
cut for six months but refuse to agree to the inception of 
new steps, under the Railway Labour Act, to secure a 
reduction of basic wage scales by 20 per cent. before the 
expiration of the present agreement. On Wednesday, 
the House of Kepresentatives passed, by 230 votes to 
165, a Bill to legalise the manufacture and sale of beer 
with a 3.2 per cent. alcoholic content. It is probable, 
however, that, if the measure passes the Senate, the neces- 
sary two-thirds majority of Congress may not be forth- 
coming to override Mr Hoover’s veto. Christmas trade 
has not been particularly active, and little tightening of 
money rates over the year-end is expected. 


Dec. Dec. Dec, Dec. Dec. Dec. 
8, 15, 21. 8, 15, 21, 
1932. 1932. 1932. 1932. 1932. 1932. 
U.8. 382% T. Bds. 102 103% 103% Natl. Biscuit ...... 39 40} 38} 
Lb. Ln. 34% °32-47 101 102 102 Phelps Dodge ...... 5 45 44 
Do. 44% '32-47 102% 102 102 IE cccenacsante 19 20 19 
Do. 44% '33-38 103% 103 103%} | Sears-Roebuck ... 20¢ 2 18% 
Studebaker ......... 4 4 4 
Atchison .........006 41k 414 38% .. ee 224 23 ont 
Ches. & Ohio ...... 25§x 262 253 U.S. Leather ...... 3 3 3t 
NN Cnctiamniatinnieen 5 3 5 U.S. Rubber......... at 4 a 
Tllinois Central ... 132 13 1lg UB DORE cccccccee 328 31 278 
N.Y. Central ...... 224 21g 18 Westinghouse ...... 27} 28 7 
Pennsylvania ...... 13% 14% 14 Woolworth ......... 354 3 35% 
— Pacific... 17% 18 16 
thern Rly....... 6 53 5 Am. Tel. & TI 1 
. Tel. esse 300 107 103} 
Union Pacific ...... 694 72 69 Interboro R.T....... $f “ ot 
Int. Tel. Teleg. ... 7 7 6 
Am. CaM. _opovereee SSt S48 538 | Radio Corpn. -..... 5 s € 
Amer. Smelting... 12 13 lit T+i18 
Anaconda ......... 1 7 g | UtilitieeP.&L.... 3 af 34 
Bethlehem Steel 153 15 138 W. Union Tig. ... 29 30 284 
Chrysler Motor ... 164 162 16} 


Corn Produce Rf. 50 53 52 Associated Gas “‘A”’ 2t if if 


Eastman Kodak... 4 564 55 Pan.Amer. Bi(New) 11 1l 1l 

Gen.Electric(New) 15 164 144 ere it 144 14} 
Gen. Motors ...... 13} 13% 13% | Shell Union ......... 58 5 5k 
Int. Harvester 22 223 214 Std. California... 254 oat 23} 
Mont. Ward ...... 13% 14 134 Be ale sicsesine 302 292 294 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 


—_peneatanyenamnnigimamme, 
WALL STREET. 


Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 


MOODY’S INVESTORS SERVICE 
LIMITED, 


King William Street House, 


Arthur Street, E.C.4. 
Tel. : Mansion House 7685. 
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the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


1930. 1931. 1932. 


hoe 
Lowest. | Highest.| Lowest. | Highest| ginning | Te | Dee. 
of Year. ? 7 


174-1 §1-5 | 114-7 52-2 45-5 46-4 
145-6 31-7 105-7 32-2 26-1 27-2 
267-4 90-6 187-6 91-8 78-9 81-9 


184-2 54-7 124-6 55-5 47-9 49-1 


Average yield of 
50 Industrial 
Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9°29% | 5°88% | 5-75% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


Highest Lowest 
of 1932 of 1932 
(Sept. 7) | (June 27) 


Dec. 10, 
1932. 


Dec. 8, | Dec. 9, 


Dec. 12, 
1932. | 1932. 


1932. 


Dec. 13, | Dec. 14, 
1932. 1932. 


53-8 | 


72-3 35-2 | 52-6 | 


53°6 | 53-7 52-9 | 53°9 


TOTAL DEALINGS IN NEW YORK, 


Dec. 15, | Dec. 16, | Dec. 17, | Dec. 19, | Dec. 20, | Dec. 21, 
1932. 1932. 1932. 1932. 1932. 1932. 


Stock Exchange— 
Shares (Thous.) ... 1,150 910 410 


Bonds (Value 
Thous. $) | 10,400 12,500 5,700 


Ourb— 
Shares (Thous.) ... 180 160 110 


PARIS. 


A recovery in Rentes, in several instances to the highest 
for a number of weeks, took the market rather by sur- 
prise. It was supposed that the appointment of M. 
Cheron as, Finance Minister had encouraged sentiment, 
though subsequent rumours that he was contemplating 
a special ‘‘ crisis ’’ super-tax upset the market, until an 
official denial was published. Suez Canal showed weak- 
ness and Young bonds were out of favour, but the Dawes 
loan enjoyed a swift rise, adding 100 in a day. Several of 
the more speculative issues went ahead on Wednesday. 

Dec. Dec. Dec. : Dec. Dec, 

_ — 21, 

1932. 1932. 1952. . 1932. 1932. 

Banque de France 12,220 12,170 11,705 i 80 
i i 2,125 2,130 2,100 ican Eagle ..... 36 
16,755 16,695 | “* Chartered ™........ 75 

235 ‘217 105 


1,441 1,443 sevccooccccees 424 
15,450 15,125 143 


BERLIN. 


Following the spectacular improvement in some sections 
on Saturday, professional profit-taking set in. After 
initial strength, mining shares sagged heavily, with the 
notable exception of Laurahiite, which advanced against 
the trend. Fixed interest securities were moderately firm, 
and Reichsbank was supported. Siemens shared the 
weakness of the electrical section. In mid-week the 
markets became lifeless, with changes mostly against 
holders. 


Dec. Dec. Dec. Dec. Dee, Dec. 
15, 19, 21, 15, 19, 21, 
1932. 1932. 1932. 1932. 1932. 1932. 
seoee 130°75 132-75 133-80 | A. B.G..........0.0.6. 31°60 29°75 29°25 
75-00 75:00 75-00 | Siemens & Halske.. 127-50 122-50 120-50 
61-75 61-75 61°75 -K.U. 54°10 48-80 48-25 


19-25 17-80 17°25 18-60 17-25 16°79 


Conditions on the Amsterdam Bourse were mainly 
firm at the opening, though the volume of business 
was extremely small. Royal Dutch were fairly active 
and the price strengthened, but the stock came on 
offer later on Paris account. Rubber shares were firm, 
Amsterdam Rubber advancing, while Philips’ Lamps held 
their own. Sugar shares were firm and the shares were 
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higher. Business became scantier as the week progressed, 
and the market developed irregularly. 
Dec. Dec, Dec, Dec. Dec. Dee, 
15, ’ 21, 15, 19, 21, 
1932, . 1932. 1952. 1932. 1932, 
24% Dutch Loan.. 698 70}? | Steel Common 31} 284 
54% German 524 553 | A. K. U. 404 39 
Unilever N.V. ..... 108 1074 | Ford Motor 11600117 
Philip’s Lamps.... 13] 128 Deli Batavia ........ 140 140 
Netherlands Ship Royal Dutch......... 150 147 
57 | Handels Ams 173. «:170-~—Ss(7e 


OTHER CENTRES. 

Most of the minor European bourses took their cue from 
Paris and London, and business was of extremely small 
proportions. Brussels was an easy market, declines being 
fairly general, though Frankfurt was more irregular, 
Rheinische Braunkohlen and Deutsche Linoleum being 
among the better issues. Prices at Stockholm moved 
uncertainly, while at Vienna the few changes which 
occurred were mainly to slightly higher levels. 


INVESTMENT NOTES. 


Greyhound Racing Promotions.—The decision that 
totalisators are illegal on greyhound racing tracks in 
England (discussed on page 1187), may serve to check 
the spate of new greyhound company issues which has 
followed the partial raising of the new issue ** embargo.” 
The “‘ industry ’’ first came to the notice of the public in 
the haleyon days of speculation which preceded the 1929 
collapse. Some of the survivors of that hectic period have 
since achieved admitted prosperity. Early this year 
the success of half a dozen companies in selected centres 
encouraged the belief, in some quarters, that greyhound 
racing, unlike midget golf, had become a permanent 
feature of our national economic life. In 1932, therefore, 
seven new companies have been floated to invest in grey- 
hound tracks and electric hares and one to invest in the 
shares of its forerunners. The chief characteristics which 
these flotations have had in common have been the sale of 
ordinary or deferred shares of low denomination and the 
avoidance of any cut-and-dried prophecies regarding 
profits. Indeed, the grounds upon which investors have 
been expected to favour the new companies are, in the 
main, statistics of attendances during recent years at 
other courses. A list of grevhound concerns is given 
below :— 


| 
Ord. or Last Last 
Pref. | “Def. | Net | Ord. 
ee Profit. | Div. 


Denomi-| 
nation | Present 
of equity) Price. 
Shares. 


When 
Name of Company. regis- |... 
tered. | Capital. 


£ % 
Albion Greyhounds 
Associated Greyhound | 1927 
Blackpool Greyhound 1932 
Bournemouth & South- 
hampton 1932 
Bristol Greyhound Reg. | 1932 
British Greyhound Inv. | 1932 
Clapton Stadium 1927 


208,845* 
47,500 


100,000 | 
20,000 | 
250,003)... a a 
100,000 | 61,635 47} 5/- 

Dumpton (Thanet) ... | 1932 =. 50,000 an one 2/- 
Greyhound Racing Asn. | 1927 | 790,018 | 198,938 | 131,867 10 1j- 
Scottish Greyhound Reg.| 1927 | 30,000 6,000 | 25,191 | 100 1/- 7- 
South London Greyhnd. | 1927 | 44,049 | 30,000 | 54,117 | 125 1/- 5/- 
South Shields Greyhnd. | 1932 sd 57,5003}... jaa 2/- 1/9 
Southend Stadium 1932 | 30,000t| 30,000} sa se 1/- 14 
1927 | 180,000 | 75,000 | 28,566 17} 1j- 2/6 

1927 | 100,000 25,000 | 24,128 25 1/- 3/3 


Sa ak ial 
- | 1932 eco 208885 


12,273 | + 








Wembley Stadium 
West Ham Stadium ... 


~ ® Reduced in 1932 to £40,575. + No payment yet made. t Authorised. 
We do not regard the employment of any part of the 
nation’s capital resources for the expansion of the betting 
industry, at this juncture, as desirable either socially o! 
financially. From the investors’ point of view, in any 
case, the industry is intensely speculative, as the events 
of the last few days have shown. The attitude of local 
authorities is not uniformly friendly, and there may be 
increasing opposition to the indefinite expansion of grey- 
hound racing, both on town planning and on general 
social grounds. 


Cosach Sterling Bonds.—Holders of prior secured 
7 per cent. sterling bonds of the Nitrate Corporation of 
Chile (‘‘ Cosach *’) have been informed that the trustee 
for the bonds has not received, in respect of the last eight 
months of 1932, the monthly payments provided for undet 
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the Trust Deed. The total funds now in the trustee’s 
bands exceed only slightly the amount required for interest 
on the December coupon, and unless further remittances 
are received, the payment of that coupon will practically 
exhaust the funds available. The bonds were issued in 
London last year at 96. They are not specifically secured 
as to principal, but for interest and sinking fund require- 
ments they have a prior claim on a charge of 30s. 
per metric ton of nitrate extracted from grounds worked 
by Cosach or its subsidiaries. The charge is actually 
collected on shipment, and to cover the loan service an 
annual total of approximately 700,000 tons is required. 
In 1931 the requirements of the bondholders were amply 
covered, but throughout the present year shipments have 
fallen rapidly, and since midsummer have almost com- 
pletely ceased. Only in January did they exceed the 
minimum monthly average of 59,000 tons required to cover 
Joan service. In February they were 54,800 metric tons, 
and in June only 16,300 metric tons. During the three 
months from July to September last they totalled only 
6,300 tons. The outlook for bondholders is anything but 
encouraging. No settlement has been reached as yet with 
the Chilean Government as regards the company’s future, 
and although the prospect of a regime of more settled 
authority under the new President, Don Arturo Aless- 
andri, may provide a basis for firm negotiations in 1933, 
the various groups of creditors involved in the complex 
tangle of Cosach finances have yet to find a practicable 
modus vivendi, 


German Bonds.— An all-round improvement has 
occurred this week in leading German bonds, and quota- 
tions in most cases have touched their highest points of 
the year. Some State and Municipal loans have risen by 
as much as twelve or fourteen points. Recovery from 
the lowest prices of the year has been spectacular :— 


. Nov. Dec, Dec. Yield 

Stock High, | lowe | 25, | 14, | 21, | Flat. 

. * | 1932, | 1932.) 1932, % 

' 
| 

£s. d 
German 7% (Dawes) ...... 90 524 79 86 88 719 0 
German 54% (Young)...... 83 39} 75 78 83 612 6 
German Potash 7% ........ 1074 58 983 | 1014 | 1073 610 3 
German Potash 63% ...... 106} 54 984 1004 1064 6 2 0 
Detlin Clty 6%q.0....cscscece 634 25 504 50 | 634 9 9 0 
III BD Roccciienrcisnincsce 63 31 524 494 63 910 0 
Hamburg 6% .........000e0 624 24 504 484 624 | 912 0 
a 72 284 58} 57h 72 8 6 8 
NN or cratoacianness 65 26 55 50 60 912 0 
Prov, of Westphalia 7% .. | 723 39} 55 55 | 72h 913 3 








The appointment of General von Schleicher as Chancellor 
has had an unexpectedly strong moral effect. Germany’s 
return to the Disarmament Conference has been another 
subject of favourable comment. The trade returns show 
a modest improvement and the foreign exchange position 
is perceptibly better, following repayments of short-term 
credits and the slow but steady repatriation of German 
capital. It is generally recognised, however, that the 
narrow market in the bonds tends to exaggerate both 
upward and downward movements of quotations. 








Estonia’s League Loans.—In connection with our 
recent review of the position of loans issued under the 
auspices of the League of Nations (see the Economist, 
November 19, 1982, page 938), a correspondent draws 
attention to Estonia’s excellent record as regards her 
Banking and Curreney Reform Loan of 1927. Like 
Danzig, Estonia has fulfilled all her ‘* commercial ’’ con- 
tractual obligations completely, punctually and without 
question—though, in common with certain larger States, 
she has not remitted her December war debt payment to 
the United States. The necessary devisen for the pay- 
ment of the January, 1933, coupon of the League Loan 
has already been procured, and there is no ground for 


Supposing that Estonia will not continue to meet 
her subsequent obligations. The gold and foreign 


exchange reserves of the Eesti Banki, which reached their 
lowest point at September 30, 1932, have been increasing 
a8 a result of the continued active trade balance. The 
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note circulation is covered, according to the last return 
of the Eesti Banki, dated December 7th, by 494 per cent. 
gold and 623 per cent. gold and gold exchange. In view of 
these facts, our correspondent suggests, with reason, that 
the 7 per cent. bonds of the Currency and Banking Reform 
Loan at 65 (including five and a half months’ interest) fall 
into a different category from certain other League Loans, 
whose unfortunate recent experience has depressed the 
market. 


London and Suburban Traction—Position under London 
Transport Bill.—\We have received a reasoned private 
estimate of the position, under the London Transport Bill, 
of the London and Suburban Traction Company, Limited 
—a holding concern, controlling practically all the 
privately-owned tramway undertakings in the Metropolis, 
and controlled, in its turn, by the ‘‘ Underground ’’ Com- 
pany. Under the Bill, the London and Suburban Com- 
pany will be liquidated and its assets distributed among 
its shareholders. Our informant surmises that, in the 
first place, the settlement of outstanding debtor and 
creditor relations with subsidiary companies will leave the 
London and Suburban in funds (including its own cash 
in hand) to the extent of £100,000, in round figures. Next, 
its receipts from the liquidation of its subsidiaries may be 
considered, in due order. It is computed that the com- 
pany’s holdings in the London United Tramways should 
produce £122,884 of London Transport, Board ‘‘ C ”’ 
Stock, and its Metropolitan Electric Tramways holdings 
some £483,920 of *‘ C ’’ stock. Under the terms of the 
Bill, it would appear that the London and Suburban is 
entitled to the whole of the London Transport stock ex- 
changed for the undertaking of the Tramways (M.E.T.) 
Omnibus Company, viz.:—£182,634 44 per cent. “‘ A ”’ 
stock, £101,545 5 per cent. ‘* B’’ stock, and £348,015 
“C ”’ stock. The holding in South Metropolitan Electric 
Tramways and Lighting should produce about £475,000 in 
eash and £46,875 in Transport ‘‘ C ”’ stoek for the London 
and Suburban Company. Lastly, the company’s block of 
75,021 North Metropolitan Power ordinary shares, if sold 
to the ‘‘ Underground *’ Company at, say, 45s. per share, 
would produce £168,000 in cash. The company, now 
having approximately £750,000 in cash, might exercis» 
its right, under Section 88 of the Bill, to subseribe for 
Transport 5 per cent. ‘‘ B ’’ stock, at 95, and would thus 
become possessed of, say, an additional £800,000 of that 
stock. Thus, the total Transport stocks obtained by the 
company would comprise £182,635 43 per cent. ‘‘ A’”’ 
stock, about £900,000 *‘ B,’’ and £1,001,693 “* C.’’ These 
are to be distributed among the company’s stockholders. 
After debenture holders have received pound for pound in 
Transport ‘‘ A’’ stock (£182,635) and “* A ’’ debenture 
holders, similarly, ‘‘ B ’’ Transport stock (£47,787), the 
company will be left, in round figures, with £850,000 of 
‘““B”’ and £1,000,000 of “‘C”’ stock. In theory, this 
should belong entirely to the preference shareholders and, 
even so, would be insufficient to repay capital and arrears 
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of dividend (now 66} per cent. gross). Its complete distri- 
bution would give preference shareholders approximately 
10s. in the £ in ‘* B ”’ stock and 12s. 6d. in the £ in 
‘““C”’ stock. They might, however, regard a small ex 
gratia payment to the ordinary shareholders as well 
advised, since the latter, possessing a voting majority, 
have a distinct ‘* nuisance value.’’ If 2s. 6d. in the £ in 
‘* C ”’ stock were distributed on the ordinary shares, this 
would leave sufficient ‘‘ B’’ and ‘‘ C’’ stocks to cover 
the par value of the preference capital. London and 
Suburban 5 per cent. (£1) preference shares are quoted at 
10s. 6d. to 12s. 6d. and the ordinary (£1) shares at 9d. 
to 1s. 9d. 


Turner and Newall Accounts.—The accounts confirm 
the favourable impression given by last week’s pre- 
liminary figures, and are supplemented by an informative 
survey of the company’s finances in the chairman’s 
‘** speech ’’—a copy of which accompanies the annual 
report. From the fixed assets shown in the consolidated 
balance sheet a total of £248,173 has been written off for 
depreciation, including £92,220 shown in the profit and 
loss account of the parent company. Trading stocks are 
heavily reduced, partly owing to lower prices and partly 
to reduced quantities. Current finances are strong, cash 
at bankers and in hand being £500,000 more than a year 
ago. In addition, investments totalling £271,274 have 
been made since the end of last year. The surplus of 
floating amounts is nearly £24 millions. As regards the 
mining companies, operations have been further curtailed 
in Rhodesia, and production has been brought into balance 
with the requirements of the market without any undue 
increase in costs. The position has been rendered some- 
what difficult by South Africa’s retention of the gold 
standard. The export subsidy of 10 per cent. has not 
prevented a drastic reduction of output. The volume of 
business of the textile manufacturing companies has been 
lower than in 1931, but the asbestos cement section has 
almost maintained its volume of sales. In the insulation 
section, nine subsidiary companies which previously dealt 
with the sale of insulation materials have been amalga- 
mated into one major organisation under the title of 
Newalls Insulation Company, Branch of Turner and 


Newall. 


British American Tobacco.—The accounts of this pros- 
perous company speak for themselves and, as usual, are 
left to do so. Profits have risen from £5,334,448 to 
£5,438,253 during the year to September 30th Jast. The 
ordinary dividend is maintained at 20 per cent. tax free :— 


Year to September 30, 
1930. 1931. 


L 
5,334,448 
1,800,144 


1932. 


£ 
5,438,253 
1,833,040 


L 
6,501,560 
Brought forward 1,748,764 


Preference dividends 585,000 585,000 


Ordinary dividend— 
Amount 5,895,180 
Earned % 25-2* 
Paid % 


4,716,552 
20-1* 
20* 


4,716,552 
20-6* 
20* 


1,969,741 


Carried forward 


1.833,040 
* Tax free. 
The company’s position has always been strong and 
liquid. Creditors total £8,816,252, while among current 
assets ‘‘ debtors ’’ amount to £2,094,742 and cash to 
£8,634,119. The £1 units of ordinary stock yield about 
£3 19s. per cent. tax free at 5.4, allowing for the final 
dividend. 


Dorman, Long Finance.—Shareholders in Dorman, 
Long and Company were taken very fully into the chair- 
man’s confidence, as to the company’s position and pros- 
pects, at last Tuesday’s annual meeting. The misfortunes 
reflected in the report for the year to September 30th last 
(summarised in the Economist of December 10th, page 
1096) were due to two main factors—under-employment 
of productive resources and the unhappy dénouement 
of the Sydney Harbour bridge contract. Some £179,859 
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was charged last year against the maintenance of idle 
collieries, mines and works. The company's steel works 
operated only at 30 per cent. of capacity. Since 1929 the 
company’s production, under various heads, has fallen off 
by the following percentages: Coal, 40 per cent. ; coke, 
58.2 per cent.; pig-iron, 61.5 per cent. ; steel ingots, 55.6 
per cent. ; finished steel, 53.4 per cent. ; invoiced value of 
sales (excluding bridges), 55.2 per cent. These figures tell 
their own story. The Sydney Bridge contract was made 
in 1924, when the depreciation of Australian currency was 
unforeseen. Possibly the company would have been 
better advised to stipulate for payment in London in 
sterling. Further, when work was started it was dis. 
covered that Australia was not well equipped for struc. 
tural engineering enterprise, and it was found necessary to 
create, inside the country, substantial assets in the way 
of plant, buildings and machinery. These, it was hoped 
at the time, would eventually be realisable on advan- 
tageous terms. Instead, the company was compelled to 
dismantle and bring home much of the plant, and to write 
down the valuation of the whole to a ‘very small sum. 
The company, altogether, has paid heavily for inability 
to predict an economic crisis which was equally unforeseen 
by every other trading body. Hopes of better results in 
the company’s business generally depend much more upon 
a revival in economic conditions than upon direct assist: 
ance from the British Government’s tariff policy. At the 
moment, public works of every kind have come under the 
economy axe, and the company’s order book has been 
depleted. An order secured last October for the West 
Ham Viaduct, to the value of £330,000, is particularly 
welcome. The chairman threw out a strong hint that a 
capital reconstruction scheme would ‘eventually be 
unavoidable. 


‘* Apex ’’ and the Oil Position.—The preliminary state- 
ment of the Apex (Trinidad) Oilfields for the year to 
September 30th last shows that profits are practically 
unaltered, in spite of an increase in output of crude oil 
from 522,194 to 546,700 tons. A final dividend is declared 
of 174 per cent., less British tax of 2s. 6.59d. in the &, 
making a total dividend of 25 per cent. for the year to 
September 30, 1932, against 20 per cent. in the previous 
year :— 

Year to September 30, 
1930. 1931. 1952. 


£ £ 
332,457 
100,114 


115,058 
3,956 


40,000 
40,528 


£ 
Oil profits 335,236 


Brought in 159,273 


139,272 
7,573 


100,000 
42,550 


Amortisation 
Office expenses 


General reserve — 
I a cous cicudnkccukesiobooss 35,096 
Dividends— 

Amount 125,000 


25% 


6,250 
101,779 


100,000 
20% 


5,000 


159,273 100,114 


The full accounts will be published by the company early 
in January. It is unfortunate that the balance sheets of 
oil companies to be made up at the end of the calendar 
year 1932 will be affected by the recent cut in crude oil 
prices in America. We pointed out in our issue of 
December 10th that the trend of oil prices in America was 
downward, and that a further rise in British petrol prices 
would not be justified. The attempt to raise the price of 
crude oil in America was finally wrecked last week by the 
Texas Company. Gasoline prices have been falling, both 
for internal consumption and for export. The outlook is 
by no means promising. A complete shut-down has been 
ordered in the East Texas field, but it is doubtful whether 
prices, except in California, are now lower than at the 
beginning of this year. Only in the case of gasoline has 4 
price advance been maintained, amounting to 1 cent pet 
gallon in America and 3d. per gallon in Great Britain. 
It would be unwise to assume that the last advance it 
British petrol prices could be maintained in the event of 
a complete break in American oil prices. 
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Kreuger and Toll Secured Debentures.—<An article in 
a leading Swedish newspaper discusses the value of 
Kreuger and Toll 5 per cent. secured sinking fund gold 
debentures of 1929. These bonds recently fell to 10 per 
cent. of par in mow York, but their true value, it is sug- 
gested, is nearer 25 to 30. The security consists of various 
holdings in bonds of Ecuador, Jugoslavia, Hungary, and 
Latvia, most of which have no market quotation. A 
forced sale would result in a heavy loss, but it is suggested 
that if the Kreuger bondholders took over and managed 
the securities, considerably better prices would be pro- 
cured. Even if the Hungarian and Jugoslavian loans were 
valued on a 20 per cent. basis and the Ecuador loans 
were regarded as worthless, the value of the securities 
would still correspond to 25 per cent. of the Kreuger and 
Toll loan. An estimate is put forward of a probable divi- 
dend of about 10 per cent. in the bankruptcy of Kreuger 
and Toll. The holders of secured debentures must be paid 
in full before any dividend is paid on participating deben- 
tures and ‘‘A’’ and ‘“‘B”’ shares. The argument 
appears largely to depend on somewhat arbitrary esti- 
mates of the ultimate value of foreign Government securi- 
ties, whose present status cannot be assessed with 
confidence. Meanwhile, the protective committee has in- 
formed holders that proof of claim, accompanied by the 
actual debentures, is required in the American bank- 
ruptey. Arrangements may be made through the Guaranty 
Trust Company, 32, Lombard Street, E.C. 3 


The Rand December Dividends.—Our mining corre- 
spondent writes—So far as the announcements for the 
current half-year have contained any surprises, the pessi- 
mists rather than the optimists have had the best of it. 
Recent Johannesburg buying of Consolidated Main Reef 
was believed to have been based upon the prospect of an 
increased distribution, as well as upon additions to the 
property. Despite some expansion in the earnings, how- 
ever, the rate is unchanged. The Sub Nigel was expected 
in certain quarters to improve upon the June announce- 
ment, but has failed todo so. The year’s total, of course, 
largely exceeds that of 1931. Both the New State Areas 
and the Randfontein are paying more, but certain 
operators had been hoping for an increase of 6d. instead of 
3d. The one striking example of realisation of the highest 
expectations is provided by the Crown Mines, whose de- 
claration of 424 per cent. compares with 35 per cent. in the 
June session. We give below our usual table of company 


dividends :— 
Dec., Total, June, Dec., Total, 
Company. 1931. 1931. 1932. 1932. 1932. 
% % % % % 
Brakpan  ........ccccees 20 40 15 20 35 
Consd, Main Reef ... 6} 123 6} 6} 123 
Crown Mines ......+++ 35 70 35 423 774 
Durban Deep ......++ 74 15 7} 74 15 
East Geduld ......+.+++. eee ese 5 8} 13} 
East Rand Propy. ... 5 5 23 23 5 
Geduld Proprietary... 174 33} 174 20 37} 
Geldenhuis Deep ...... 5 10 5 5 10 
Government Areas... 45 90 45 45 90 
Langlaagte Estate ... 10 20 10 10 20 
Luipaards Vlei......... ae ons aa 12} 123 
Modderfontein B ...... 30 60 25 25 50 
Modderfontein Deep 60 120 55 55 110 
Modder East ......+++ 10 20 10 10 20 
New Modderfontein... 55 115 523 50 1023 
New State Areas ...... 10 20 10 11} 21} 
snes 3} 74 3} 3} 74 
Randfontein .......+++++ 23 24 3} 5 8} 
Robinson Deep.......-+ 6d. 103d. 6d 74d. 1s. 14d. 
Rose Deep.......++s++0+8 23 24 en ies aoa 
Simmer and Jack...... 2d. 2d. was lid. 13d. 
Springs Mines .......- 20 383 18} 183 374 
Sub Nigel .........00000 35 65 40 40 80 
Van Ryn Gold .......+. 33* 6}* 5* 5* 10* 
Van Ryn Deep. ....+- 124 25 10 10 20 
West Rand .......+++ 23 33 6} 
West Springs ......++ "3 7h 3} 3} 7 
Witwatersrand Gold 23 5 1} 1} 24 
Johannesburg Consd. hie 74 74 na 74 
New Era Consd. ...... Sai 5 i ei ead 
Rand Mines .........++ 40 80 40 40 80 


* Tax free, in sterling. 


This table does not include declarations made at dates other than 
June and December. 


The balance of the purchase consideration for the Witpoort 
undertaking—together with some additional working 









capital—having been secured by the issue of 102,000 
shares at £2 10s. (South African), the Brakpan is able to 
revert to what may be regarded as its normal rate. The in- 
crease in the percentage of the Geduld Proprietary reflects 
the receipt in respect of that company’s interest in the 
East Geduld, whose initial distribution of 5 per cent. has 
been followed by 82 per cent. A feature is the re- 
entry into the list of the Luipaards Vlei. The progressive 
decrease shown in the case of the New Modder arises 
from the development position. Prospective capital ex- 
penditure in connection with the Southern Area precludes 
any payment on the part of the Rose Deep. As regards 
the finance concerns, the Rand Mines alone makes any 
announcement. Shareholders in the New Era have re- 
ceived nothing for eighteen months. The directors of the 
Johannesburg Consolidated Investment Company—whose 
financial year ends June 30th—decided not to make any 
interim distribution on account of 1932-33. With the 
exception above indicated, the amounts are declared in 
Union currency and will be paid at the rate of exchange 
ruling on the day of payment in South Africa—Janu- 
ary 27th. A few weeks ago the difference on exchange 
represented an addition of 50 per cent. to the sum receiv- 
able by a shareholder in this country. What rate will rule 
on January 27th is a very open question, but probably 
less than that lately prevalent. 


North Charterland Case.—A new circular has been 
issued by the North Charterland Exploration Company, 
to whose unhappy experience we referred in our last 
issue. The circular dilates upon the conditions the com- 
pany was asked to accept before a public inquiry was 
held, declaring that these would, in fact, have prejudiced 
its prospects at the inquiry. It also deals with the position 
of certain witnesses whose evidence for quasi-medical 
reasons was not taken. The legal position is also dis- 
cussed, the circular asserting that the company had been 
encouraged to suppose that if at the inquiry it succeeded 


in establishing a moral, as distinct from a legal, 
grievance its rights would be recognised. In law, 


indeed, the position of North Charterland has grave 
elements of weakness. It may be advantageous, how- 
ever, on general grounds, to clear up the main issue as 
to the right of the British South Africa Company to act 
for North Charterland, in order that no charge of lack of 
sympathy may be sustained against any of the authorities 
concerned. 

Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Mexican Railway, National Bank of Scotland, 
Orient Steam Navigation, India Rubber, Gutta Percha 


and Telegraph Works, Samuel Allsopp and Sons, 
Showell’s Brewery, Hall’s Oxford Brewery, Carreras, 
EK. W. Tarry, and Luipaards Vlei Estate and Gold 


Mining. At the annual meeting of the Mexican Railway 
Company, Mr Vincent Yorke said that probably well over 
a million sterling was still owing by the Mexican Govern. 
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ment. Presiding at the meeting of Carreras, Sir Louis 
Baron said that the company’s stock of raw material was 
the largest in the history of the business, and had been 
bought at rates securing the full benefit of lower prices. 
At the annual meeting of the Orient Steam Navigation 
Company, Sir Allan Anderson pointed out that the official 
reports of the United States Shipping Board showed that 
during the five years to June, 1928, the United States 
taxpayer paid about £5,000,000 annually in operating 
losses and in laying-up expenses, while the total loss for 
the twelve years from 1920 had been about £600,000,000, 


CAPITAL ISSUES. 


BreroreE the start of the holiday ‘‘ close season,’’ new 
issues were made by Godfrey Phillips, Limited, and 
United Canners, Limited. The former enterprising 
tobacco concern has suffered a certain falling off in profits 
since 1929. The prospectus, issued in the last fortnight of 
its 1932 financial year, ought to have contained a prelim- 
inary figure of profits. The shares now issued are a Third 
Preference, and were covered 2} times in 1931 profits, 
but only 1.6 times in 1930 (calculating requirements of 
Notes and prior preference capital cumulatively). United 
Canners is a merger of four Lincolnshire concerns, which 
were so recently established that percentage figures of in- 
creased production in their latest periods are meaningless. 
The purchase consideration is generous. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, Jan. 1 to Dec. 17, 1932, excluding conversions, £187,528,588. 
Total recorded, Jan. 1 to Dec, 17, 1932, including conversions, £2,698,052,890. 
National Savings Certificates. 

Net receipts, week ended Dec. 17, 1932, £350,000. 

Nominal Conver- New First Further 
Capital. sions, Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Godfrey Phillips, 300,000 64°, 
“Cc” Cum. Pref. £1 at par... 
United Canners, 600,000 Ord. 
shares, 5s. at par 


Total 


To Shareholders only. 
Bobby and Co., £350,000 5% 
Notes at 99} (to repay 6% 
Notes) 
Bovril, 150,000 6°% Pref. £1 at 
248. 9d 


300,000 300,000 


150,000 


450,000 


37,500 
30,000 


67,500 


262,500 


150,000 120,000 


450,000 382,500 


350,000 250,000 98,250 35,000 


18,750 


313,250 
166,875 

42,500 
522,625 


185,625 
47,500 


550,000 250,000 331,375 58,750 


Total Offered for Subscription — 
Including Excluding. 
Conversions, Conversions. 
: £ 


(a) 2,699,434,265 188,659,963 1931 114,290,666 102,044,291 
114,290,666 102,044,291 1930 454,888,784 267,800,700 


(a) This figure includes £1,920,000,000 for conversion of 5% War Loan into 


34% War Loan. 
By Stock Exchange Introduction. 


Price Dealings 
Began. 
£ 


General Ceylon Rubber «& Tea, 


£50,000 7% 5-year Notesat95 50,000 5,000 


Total Offered for Subscription— 
Including Excluding 
Conversions, Conversions. 
Jan. ltodate— ¢£ £ 


Whole year— 
1932 


Capital 
Introduced. 


L 
15,046,360 
8,757,183 


PUBLIC OFFERS. 

Godfrey Phillips.—Issue of 300,000 6} per cent. “C” 
cumulative preference shares of £1 each at par. The company 
was registered in 1908. The proceeds of the issue are to be 
applied in further reduction of loans recently raised to finance 
the acquisition of ordinary shares of Cohen Weenen. Net 
profits, before charging bank and loan interest on an amount 
equivalent to the net proceeds of the recent issues of 6 per 
cent. and *‘ B” preference shares and the estimated proceeds 
of the present issue, were: 1928, £132,893; 1929, £168,821: 
1930, £90,013; 1931, £126,069. Net profits for the current 
year to September 30th show that ordinary dividend could 
be maintained at the previous rate. 


United Canners.—Issue of 600,000 shares of 5s. each at par. 
The company was incorporated to carry on the business of 
canners of English vegetables, fruits and other products. 
The company has agreed to purchase the issued capital of 
English Preserved Foods, Sandring, Ltd., and Lincolnshire 
Products, and will entertain proposals for co-ordinating 
other businesses. No dividends have yet been paid by the 
three companies, but from May 31, 1932, to November 30, 
1932, they experienced an increase in output of over 40 per 
cent. compared with the corresponding period of last year. 


Cash 
Involved. 
£ 
16,335,341 


8,883,578 


Total to date, 1932 
Total to date, 1931 
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RESULTS OF ISSUES. 


United Counties Stores.—The list in the issue of 6 per cent, 
cum. pref. shares £] at par was closed at 12.30 p.m. on 
December 16th owing to oversubscription. Applications made 
on the special forms from the shareholders of H. H. and §, 
Budgett and Company were accepted up to first post 
December 17th. Allotment letters were posted Tuesday night, 


Godfrey Phillips, Ltd.—The list in issue of 6} per cent. “C” 
cum. pref. shares £1 at par was closed at 11.20 Monday 
morning, having been heavily oversubscribed. Applications 
on the special forms provided, and country applications 
received in London not later than the first post Tuesday, 
received consideration. 


United Canners.—The subscription lists for the offer of 
600,000 shares of 5s. each were closed Tuesday at 12.15 p.m. 
Applications from the country and upon special forms received 
by first post Wednesday were considered. 

Rugby Gas.—Issue of 4} per cent. perp. deb. stock was 
considerably oversubscribed at prices ranging from £110 
down to the minimum of £105 per £100, the average price 
obtained being £106 8s. 4d. per cent. 


REPAYMENTS AND CONVERSIONS. 


Northcliffe Newspapers.—Northcliffe Newspapers announces 
its intention to wind up voluntarily and to redeem at 107 per 
cent. on December 3lst its 5} per cent. guaranteed debenture 
stock. 

Calls Due December 28th to December 31st. 

The grand total of calls falling due in December, 1932, is 
£166,683,160, which compares with £1,605,286 which fell due in 
December, 1931. The following calls fal) due from December 28th, 
1932, to December 31st, 1932. 


Due 
Date. 


Call. Already No. of Shares 


Paid. or Amount. 


Now 
Due, 
£ 
1,000,000 125,000 
24,518 22,0663 


200,000 1,666 


British Greyhound Investment 
DCI, erosnncoenanonecce Dec, 31 2s. 6d. 
Brixham Gas and Electricity, 
ord. £lofferedatmin. of par Dec, 31 18s. Od. 
Chungloon Rubber, 2s. cre- 
dited with 1s. 6d. paid  3l 2d. 
General Consolidated Invest- 
ment 4% red, deb. 1953-73, 
sold at 91% . 28 
Grosvenor Elec. Batt. ord. £1 Dec, 
Hitchin Gas, 4$% deb. at 
min. of par Dec, 
Indian Copper, 74% deb. .... Dec. 
Newhaven Gas, ord, £1 shares 
Dec. 
Dec. 


2s. 6d. 
2s. Od. 
ls. 10d. 
25% 

7s. 6d. 


90% 
30% 


27s. Od. 
25% 


Dec. 31 95% 


25% 
12s. 6d. 


10% 
10% 


2s. Od. 


° 
25% 


10% 


£300,000 
20,154 


£6,000 
£160,000 


75,000 
7,569 


5,400§ 
48,000 


5,000 _6,750¢ 
£1,000,000 250,000 


10,000 9,500; 


at minimum of 293s. ......... 
Olympia,4% mort. deb.at 95% 
Rugby Gas, 43% deb, stk., at 
minimum of 105%..........+. 
South Suburban Gas, 4%, 
perp. pref. stk., offered at 
min. of 101% 
Do., 4% perp. 
offered at min. of 103% ..... Dec. 31 93% 
Tonghurst Rubber, 2s. shares, 
credited with ls. 6d. paid... Dec, 31 2d. 


t Approximately. ¢ On minimum price. 


Dec, 31 991% 10% £300,000 
10% £100,000 
ls. 10d. 275,000 


§ On price of par. 


273,000} 
930,000 
2,291 


Further Stock Exchange information, inchuding the 
latest oil outputs, weekly traffic returns, profit and loss 
accounts, and reports and notices, will be found on 
page 1215, under the heading *‘ Company News.”’ 


SUMMARY OF BALANCE SHEETS. 


BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 


LIABILITIES. Compared ASSETS. Compared 
Sept. 30, with Sept. Sept. 30, with Sept. 
1932. 30, 1931. 1932. 30, 1931. 

£ £ £ £ 


Real estate and 
4,500,000 buildings at 


852,194 — 60,428 


607,946 — 161,255 
200,000 ove 


6,000,000 
23,582,761 cost or under 
Goodwill, &c 
Investments at 
cost or 
+ 585,658 under : 
2,293,259 + 660,803 Shares in sub- 
3,739,791 —441,893 sidiaries 


Shares & bonds 
108,478 + 1,914 


in associated 
cos, 

625,000 + 25,000 

580,808 


current ac- 
counts with : 
Subsidiary cos. 
Associated cos. 
Other creditors 
Employers’ ben- 
evolent fund... 
Reserves for 
buildings, &c. 
Premium on 
ord, stock....... 
Provision for 
redemption of 
COUPONS .....+++ 
Special reserve 
Profit and loss.... 


2,783,202 
19,433,869 + 1,451,856 


4,072,943 41,544 
Dominion Gov- 
ernment and 
other invest- 
ments ......... 
Loans and cur- 
rent acc’nts : 
Subsidiary cos. 
Associated cos. 


372,201 210,664 


86,619 
1,928,147 + 
2,755,833 


5,307 
4,076 


5,115,049 + 
+136,701 


2,803,430 + 709,55 
4,797,406 —1,941,88 
2,094,742 — '438,248 
8,634,118 +2,747,8) 


— 1,450,110 
48,983,898 + 977,56 


Treasury 
(£1,460,000)... 


Total........-. 48,983,898 +977,566 
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Now 
Due, 
£ 

5,000 
2,066¢ 
1,666 
'5,000 
7,569 


5,400§ 
+8,000 


6,750 
50,000 


9,500; 


73,0003 
30,000 
2,291 


y the 
1 loss 
dom 


‘ompared 

vith Sept. 

30, 1931. 
£ 


60,428 
161,255 


1,451,836 


41,544 


210,664 


372,40 
. 709,552 
- 1,941,882 
. 438,248 
-2,747,81° 


~ 1,450,110 
977,566 
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COMPANY MEETINGS, &c. 


MEXICAN RAILWAY COMPANY, LIMITED. 


CONTINUED FALL IN TRAFFICS. 
MR VINCENT W. YORKE’S SPEECH. 


The 135th ordinary general meeting of the Mexican Railway 
Company, Limited, was held at Winchester House, Old Broad 
Street, London, E.C., on Wednesday, December 21, Mr Vincent 
W. Yorke (chairman of the company) presiding. 

The Secretary (Mr C. Tennant) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said ; It is my sad duty in the first place to refer 
to two deaths within our small circle which have occurred since our 
last meeting, namely of Mr Henry Goschen and Mr B. E. Holloway. 
Mr Goschen had been a director of the company for the almost in- 
credible number of sixty-three years and was for a short time its 
chairman. Up to quite a short time before his death he was most 
regular in his attendance at hoard meetings, and his long experience 
of affairs and his great interest in our business were highly valuable 
tous. We shall long mourn his genial presence and regret the loss 
of his services. 


Mr Holloway was for eight years our secretary in 
London. 


He left this post to take that of manager in Mexico at a 
very difficult and critical time in our history. He was successful 
in obtaining the return of the railway to private management in 
1920, and for this alone he is entitled to a deep sense of gratitude 
on our part. He continued to act as our manager until 1925, after 
which he was manager of the National Railways for about two 
years, retiring from active business in the year 1928. During his 
management of our railway he showed great skill in difficult negotia- 
tions with the Mexican Government, and considerable administrative 
ability. I am sure that you will join with me in offering our sincere 
condolence to his family on his premature decease. 


TRAFFIC FIGURES. 


1 very much wish that in reviewing the half-year to June 30th 
last 1 could point to any improvement in any direction, but honestly 
I cannot. Gross traffics, which had fallen below 30,000 pesos per 
diem in 1931 and which we then thought a very low figure, have 
fallen by 20 per cent. to just below 24,000 pesos per diem, and were 
40 per cent. lower than in the first half-year of 1928. Both passenger 
and goods traffic have fallen off, practically speaking, to the same 
extent, but national goods have shown a greater decline than foreign 
goods. Fruit traffic, consisting mainly of the all-rail movement of 
bananas to the American border, shows a decrease of no less than 
47,000 tons, owing to the small demand and consequent bad prices 
for this fruit in the American markets. 

Every effort has again been made by the management to curtail 
expenses in all directions, but it has, of course, been impossible to 
reduce them to a commensurate extent. Thus, while gross traffics 
have fallen off by 1,060,000 pesos, expenses are only $508,000 less, 
though, in my opinion, our general manager is much to be con- 
gratulated on having so far succeeded in what is always a most 
unpleasant task. 

The net result has been an actual loss on working for the half 
year of over £34,000 which, when added to the debenture interest 
chargeable to the period, produces a total net debit of £108,000. 

The Gross receipts for the current half-year have continued to 
fall away and only average about $21,500 per diem as compared 
with $24,000 during the first half of this year, or a decline of 
about 10 per cent., and though expenses are still being reduced, the 
actual loss on working for the four months to October 31st last is, 
as stated in the report, $572,000, or about £57,000. 


MORATORIUM FORESHADOWED. 


It must be obvious to you from my recital of these losses that 
we have reached a very critical and anxious position. The pay- 
Ments on account of indemnity, which we have been receiving for 
Many years past and which have helped us considerably to pay our 
way, are based automatically on our gross traffics and have naturally 
also declined, with the result that we have very nearly arrived at 
the end of our cash resources. There is a very considerable sum 
still owing to us by the Mexican Government, probably well over a 
million sterling, payment of which we have been anxiously solicit- 
ing, and though the Government take up a sympathetic attitude in 
the matter, I do not see that there can be any immediate prospect 
of their liquidating a portion of this debt sufficient to get us through 
our difficulties. 

This being so the board have come to the conclusion with the 
greatest reluctance that there is no course open to them, but to 
lay the position before the debenture and debenture stock holders, 
and to request a moratorium of interest fot three years. A scheme 
On these lines has, therefore, been prepared, and when it has 
Teceived the sanction of the Courts, will be laid before meetings 
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of all classes of debenture and debenture stock holders. I can only 
sincerely hope that they will take a reasonable view of our 
difficulties and grant the moratorjym for which we shall ask. 


GENERAL SITUATION IN MEXICO, 


Turning now to the general situation in Mexico I am glad to be 
able to say that political affairs continue to be thoroughly stable. 
The change of Presidents from Sefior Ortiz Rubio to General 
Abelardo Rodriguez took place without disturbance of any sort, 
and was followed by few changes in the Cabinet. Trade, however, 
The Northern Continent of America 
has probably suffered more severely from the present depression 
than any other part of the world, and it is only to be expected 
that Mexico should be suffering as much as her neighbour. There 
has been no rise in the price of the primary commodities which 


is showing no sign of revival. 


she produces, and silver, a commodity of the greatest importance 
to her, is lower than ever in terms of gold. The high tariff wall 
erected by the United States, in many ways the natural market 
for Mexican products, creates a very 
Mexican producer. 


difficult problem for the 
The public revenues have, of course, fallen 
below expectations in these difficult times, but it is believed in 
well-informed quarters that the Budget is being balanced. Exchange 
has taken a distinctly favourable turn in the last few months and 
ihe peso stands at about three to the dollar. From this it results 
that the depreciation of the peso and the pound sterling stands at 
the same ratio, and the relation of the peso to the pound is very 
nearly as ten to one, or two shillings. it is much to be regretted, 
therefore, that we have at the moment no earnings for remittance. 


FUTURE OF THE BUSINESS. 


As to the future of the business, it is impossible to speak with 
any confidence until there are some sigus of a revival in world trade. 
We shall continue to endeavour to reduce our costs of operation 
by negotiations with our men for lower wages and by curtailing 
our services to the lowest point allowed by the authorities. lor- 
tunately the excellent condition of the property means that we have 
little or no capital expenditure to face in the near future, and the 
only programme we had in view, the adaptation of the shops at 
Apizaco for the steam repairs of the whole line, has been suspended. 
Meanwhile, we are losing no opportunity of impressing on the 
Mexican Government the urgency of our situation and endeavouring 
to obtain a settlement of some portion of our large financial claims. 
I do not despair in the least of our ultimate success in the matter, 
but, as is common knowledge, the collection of Government debts 
in my country at this moment is a difficult task. 

I will the 
manager :— 


now read cable just received from the general 

‘* Coffee crop good though shipments will be limited on account 
of low prices and sugar crop also confined to quota of about 14,000 
tous, of Textile factories 
Puebla working approximately at normal rates. 
Imports continue on a reduced scale and local traffic is still poor. 
Oil traffic shows decreased earnings, but we may possibly secure 
oil movement by the Aguila Oil Company from Vera Cruz to 
Puebla. Three foreign excursions, Vera Cruz to Mexico City, are 
projected for early part of next year. 

‘‘In spite of and depression in 


improvement may be expected shortly. 


which 50 per cent. will be exported. 


at Orizaba and 


stagnation business, slight 
‘“ Agreement just signed with Labour Unions, reducing wages 
on sliding scale, which will amount to a saving of approximately 
$20,000 per month for a period of three months from January Ist 
next, and if conditions not then improved the arrangement is to 
continue for a further three months. 
November Ist and with 
saving of $8,500 monthly. 
punctually paid. Completion of programme of concentration of 
shops at Apizaco will have to be postponed until next half-year. 
‘Government appears strongly consolidated and working well.”’ 


Salaries of officials reduced 
result in a 
Government current freight service 


from other economies will 


DEFINITE LABOUR AGREEMENT. 


This cable very largely confirms most of what I have said to 
you to-day. It is good news that a definite agreement has been 
reached with the Labour Unions, from which he anticipates so large 
a saving as $20,000 per month, and I must express our gratitude 
to him and the other officials who have consented to have their 
salaries reduced, which again will help us. 

I cannot conclude without again expressing our appreciation of 
the valuable services rendered by our general manager and his staff 
through these difficult. times. They have, I know, been reviewing 
the whole of our expenditure most carefully and anxiously, and 
from the latest news that we have received by cable, it would 
appear that their efforts are about to meet with success. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Mr John A. Gibbs seconded 


unanimously. 


the resolution and it was carried 
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CARRERAS, LIMITED. 
SUCCESSFUL RESULTS—CONTINUED PROGRESS. 
GOOD PROSPECTS FOR CURRENT YEAR. 


The twenty-ninth annual general meeting of Carreras, Limited, 
was held, on the 19th instant, at Arcadia Works, London, N.W.1. 

Sir Louis B. Baron, Bart. (chairman and managing director), 
presided. 

The Chairman, in moving the adoption of the report, said : 
Your directors are happy to place before you the very satisfactory 
results of the past year, and to point to the stronger position of 
the company in all directions, not only in the maintenance of the 
dividend, but by the increase in the reserve fund from £972,777 
to £1,000,000 and in the figure carried forward from £1,104,918 to 
£1,140,892, after having made provision for every expense incurred 
in the past year. This was no easy task, and I would be failing 
in my duty to you, and ungrateful to my co-directors, if I did not 
express how ably I have been supported by them. Each in his 
turn, and in his respective sphere, was constantly at his post, and 
worked continuously and harmoniously to achieve this result. 


EXPORT BUSINESS. 


During the past year our export business has shown an improve- 
ment, and the difficulties which were experienced the previous 
year have to some extent been overcomé, so that we are able to 
record some progress in this section of our activities. We are 
watching every opportunity of getting our business still more 
firmly established in the various overseas markets, and in spite of 
all the problems confronting us we have every confidence of this 
achievement. In the home market we are still surrounded by 
difficult conditions and keen competition, and the cost of adver- 
tising and selling our products has exceeded by a considerable 
amount the figure for any preceding year, but for all this every 
one of our principal brands has shown a substantial increase. 

Not only have we been able to employ our entire staff of con- 
tented workpeople throughout the year at full wages, but we 
have been able to increase our staff by nearly one thousand more 
people, which is particularly pleasing to your directors, when so 
many are unfortunately unable to find employment. 


QUESTION OF EXCHANGE. 


Owing to the present situation, arising out of the debt problem 
with which our country is faced, and the fact that we are com- 
pelled to buy a large proportion of our raw material from abroad, 
the question of the rate of exchange will, no doubt, be in your 
minds, and you will naturally like to have some information 
regarding the position of this company in that respect. All our 
commitments for tobacco have been fully covered, and the 
exchange already effected from sterling into dollars. Further, I 
am glad to be able to inform you that our stock of raw material, 
of the very best quality, is the largest we have ever had in the 
history of our business, and bought at rates which secure to the 
company the full benefit of the lower prices for commodities which 
have been prevalent during the past year. 


CURRENT YEAR’S PROSPECTS. 


With regard to the prospects of the coming year, I cannot be 
expected to forecast the course of events. As far as our own 
company is concerned, your directors will endeavour to carry on 
in the same progressive spirit that has marked the conduct of the 
business in the past, and to see that this progressive spirit is 
developed throughout the whole organisation. We make a point of 
keeping our factory equipped with every modern device for 
turning out goods in as perfect condition as is humanly possible, 
and to include everything which will add to the comfort and 
efficiency of our workers. . 

We realise the problems which confront the world of commerce 
to-day; nevertheless, we are not among those who think that all 
is lost, we still have faith in the qualities of honesty, tenacity, 
and courage peculiar to the people of this nation, which have 
enabled them to overcome what appeared to be insurmountable 
difficulties. 

With this thought in mind, we still look forward with optimism, 
and, even though we have many problems to solve, we enter into 
the coming year in the same spirit that has carried us through so 
successfully in the past, and if business continues at the rate of 
progress which has marked the first two months of this new 
financial year the directors are hopeful of being able to show you, 
at the close, results that are as good as, if not better than, those 
reported to-day. 

The report was unanimously adopted. 


INDIA RUBBER, GUTTA PERCHA AND TELEGRAPH 
WORKS COMPANY, LIMITED. 


MR B. H. BINDER ON POSITION AMD PROSPECTS. 


The sixty-ninth ordinary general meeting of the India Rubber, 
Gutta Percha and Telegraph Works Company, Limited, was held, 
on the 2lst instant, at Southern House, London. 

Mr B. H. Binder, F.C.A. (the chairman), in the course 
of his speech, said: In October last your directors unanimously 
invited me to join the Board and accept the position of 
chairman. As certain calls on my time in other directions had 
been reduced, I felt able to consider the proposal. I there. 
fore visited the company’s works at Persan and Silvertown, 
and, after conferring with the directors, accepted their invitation 
in the hope that I might, with their co-operation, be able to 
help in carrying out the programme already inaugurated of 
progressive methods combined with economy, with the object 
of bringing back the company to a_ profit-earning _ basis, 
Changes in a big business take time, and especially when one has 
to carry on ‘‘ business as usual.’’ The trying period of transition 
is reflected in the accounts now before you, which have been further 
adversely affected by the difficulties arising from the general depres- 
sion and severe competition. 

As summarised in the directors’ report, there is a loss for the 
year of £88,893, thus bringing up the total debit balance on profit 
and loss account to £212,648. These figures are most disquieting, 
but I can assure you, as a newcomer on this Board, that every effort 
is being made to cope with the situation. 

It is satisfactory to note that the total floating assets at £431,000 
amount to about three times the total of current liabilities. Cash 
at bankers has inevitably shown a considerable reduction, due not 
only to the losses incurred, but also to the amount of capital and 
special expenditure made during the year. 


REORGANISATION FORESHADOWED. 


You will observe a note on the balance-sheet to the effect that 
the value of the fixed assets is less than their book value. As indi- 
cated by my predecessor at last year’s meeting, proposals for a 
scheme of reorganisation, including the writing down of certain 
items in the balance-sheet, will in due time be submitted to you, but 
it would be advisable for this step to be deferred until the general 
outlook is less uncertain and a profit-earning basis is again in 
sight. Such a scheme must deal not only with the value of the 
fixed assets, but also with the debit balance on profit and _ loss 
account and the balance on reconstruction suspense account. The 
debit balance on this account has increased during the year from 
£30,689 to £97,257, representing further expenses, mainly in connec- 
tion with the removal from Burton, machinery, etc., scrapped, and 
special expenditure in connection with the reconstruction of the 
Silvertown factory. ‘The transfer from Burton to Silvertown was 
completed during the first half of the financial year and, while this 
work was carried out with a minimum of disturbance to the other 
sections of the Silvertown factory, yet it caused certain unavoidable 
delays which had had some adverse influence on the result for this 
year. In addition, the training of new hands for the processes 
transferred from Burton to Silvertown inevitably involved time and 
expense. Certain key men were brought to Silvertown, but in 
general it was necessary to train new labour, and the cost of produc: 
tion in consequence suffered while this was taking place. 

Competition in both home and foreign markets in products manu 
factured at Silvertown has increased in intensity during the year, 
and I am informed that it has been admitted in the industry that 
the market prices of certain rubber products have been unremunera- 
tive. Steps have recently been taken to alleviate the situation. 
However, our sales of goods classified as general rubber products 
were fully maintained throughout the period. 

Reviewing the golf ball side of Silvertown’s activities, the 
management are satisfied that ‘* Silver King ’’ and ‘‘ Lynx ”’ balls, 
and particularly the ‘‘ King Plus" ball are retaining theif 
popularity. 


PERSAN FACTORY. 


Having been advised of the past results of the Persan factory, 
I went there with the preconceived idea that it should be closed 
down, but the information given to me on the spot caused me to 
change my views. The facts demonstrated to me—and these applied 
to some extent also to Silvertown—were that the difficulties and 
losses have been accentuated because the factory cannot produce 
quickly enough to meet the sum of sales that can be made. That 
is a question of organisation, and the returns received for the first 
period of the new financial year indicate that progress is now being 
made at Persan towards increased production at lower cost, which 
is the necessary basis for its continued existence. 

The report and accounts were unanimously adopted. 
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December 24, 1932. 


SAMUEL ALLSOPP AND SONS, LIMITED. 
BURDEN OF TAXATION. 








The forty-fourth ordinary annual general meeting of 
Allsopp and Sons, Limited, was held, on the 21st instant, at the 
Great Eastern Hotel, Liverpool Street, London, Sir William B. 
Peat, C.V.O. (the chairman), presiding. 

The Chairman, in the course of his speech, said that the profits 
for the year amounted to £131,402, as compared with £174,111 in 
the previous year, the reduction being £42,709, which was approxi- 
mately 24 per cent. of the profits of the previous year. On the 
ordinary shares they were paying 8 per cent. for the year, as 
compared with 9 per cent. in the previous year. Every chairman 
of a brewery company who had spoken up to the present had re- 
ferred to the burden of taxation extracted from the brewing in- 
dustry. He did not think that their troubles were wholly caused 
by the additional taxation, but that to some extent they arose from 
the present unemployment in the country and the reduced earning 
of the people, but he thought that the main cause was the heavy 
taxation to which brewers were subject. He proceeded to quote 
figures which showed that the taxation on tea, coffee, and sugar 
showed a considerable reduction as compared with 1918, but that 
the taxation on beer was now 114s. a barrel, as compared with 50s. 
in 1918, or more than double. 

It was not surprising that beer drinkers, who had contributed 
this year about 724 millions to the revenue of the State, should 
feel that they were badly treated in comparison with the users of 
other products, and resented it to such a serious extent that they 
declined to be customers at the prices brewery companies were com- 
pelled to charge. 

Their trade had been seriously diminished, their licence holders 
were in financial distress; labour of every class connected with the 
industry was diminished, and plant, buildings, and public houses 
had diminished in value owing to diminished use of it. What the 
Government’s loss would be in income tax, super tax, and wide- 
spread discontent, it was impossible to say, and what was worse, 
even under better conditions, it would be difficult to get their 
trade back. A bigger reduction than the recent addition to the 
Beer Tax would be necessary. The financial position of the com- 
pany was satisfactory, and he was hopeful in regard to the future 
if their efforts to get the beer duty reduced were successful. 

The report was unanimously adopted. 


SHOWELL’S BREWERY COMPANY, LIMITED. 
EFFECT OF EXCESSIVE TAXATION. 


The forty-sixth annual meeting of Showell’s Brewery Company 
was held, on the 19th instant, at Winchester House, London, 
Mr James Davenport, the chairman, presiding. 

The Chairman said that for the first time he had to report a 
severe setback in their profits, which had been pretty well cut in 
two. That reduction in profits arose from no fault of theirs. The 
article which was produced for them by Messrs. Allsopp and Sons 
had not lost anything of its high quality. The fact was that they 
were being taxed out of existence and their business was being 
strangled by confiscatory legislation. He thought they were 
entitled to put one simple question to the Government. Was the 
present rate of beer duty imposed for revenue, or was it meant to 
bring about prohibition in this country? If it was meant for 
revenue then he was confident it would fail. A year ago their 
contribution to the finances of the country by way of beer duty, 
income tax, etc., amounted to £271,000. He calculated this year, 
notwithstanding that the increased duty had ruled for the whole 
period—that they would pay as a maximum £250,000. 

Their barrelage had shown a material reduction, their tenants 
had suffered severely, and he ventured to say that allowing for 
the reduction in income tax and sur-tax, not only directly from the 
brewing industry, but from the trades dependent upon it, the 
Tfevenue would not only not benefit from the retention of this 
grossly unfair duty, but would eventually come out very materially 
on the wrong side. 

They might ask what the prospects were for the current year. 
It was his duty to tell them that they were unfavourable. Barrel- 
age was still declining and would continue to decline until excessive 
duties were reduced and a revival in trade took place. He antici- 
pated therefore that their profits for the current year would show 
‘further reduction. Taking the longer view, however, he had no 
hesitation in saying that the company would give a good account 
of itself, 

The report and accounts were adopted. Mr J. J. Calder was 
teelected a director, and the proceedings closed with a vote of 
thanks to Mr James Davenport for presiding, and expressions of 
‘tisfaction for the splendid service given by Mr Holland and the 
“aff during a year of unexampled difficulty. 
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HALL’S OXFORD BREWERY, LIMITED. 


SALES RESTRICTED BY EXCESSIVE TAXATION. 

The annual meeting of Hall’s Oxford Brewery, Limited, was 
held, on the 19th instant, at Winchester House, Old Broad Street, 
London. 

Lieut.-Colonel Sir Rhys Williams, Bart., K.C., D.S.O. (the 
chairman), presided. 

Mr C. 
meeting. 

Sir Rhys Williams, in moving the adoption of the report and 
accounts, said he wished that he had a more satisfactory report to 
place before the shareholders. 

At the annual general meeting held in December, 1931, he pro- 
ceeded, I had to report a considerable decrease in our trade, and 
I lamented that an additional 3ls. per standard barrel 
should have been imposed at a time when all industries were in 
such a depressed condition. 





Robinson (the secretary) read the notice calling the 


tax of 


The trading accounts for the past year show a serious decline 
upon the figures of 1931. Week after week these declines have 
continued, and the weekly returns since September 30th last, the 
termination of the year, show a still further drop in our sales. 

ECONOMIES EFFECTED. 

The management has done everything in its power to meet this 
loss of trade. All expenses have been cut down as low as possible, 
and a reduction has been made of £2,000 in the cost of repairs to 
our licensed houses. But the accounts show that the profits are 
nearly £2,000 less than for the preceding year notwithstanding the 
economies effected. There is little hope of an improvement while 
this most unpopular tax remains. 

Last year, in my speech, I pointed out this tax would cause 
decreases in the staff of brewery companies, disastrous loss of 
profits to licence holders, loss of trade to growers of barley and 
hops, to maltsters, transport workers and all the trades dependent 
on the brewing industry, with a consequent increase in unemploy- 
ment. 

All these things have come to pass, and I can only repeat my 
earnest hope that this disastrous tax will shortly be repealed. 

Captain R. H. E. Hall seconded the adoption of the report, 
which was carried. 

On the proposition of Mr J. J. Calder, a vote of thanks was 
passed to Sir Rhys Williams for presiding. 








The 
Anglo-South 


American Bank Lid 
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E. W. TARRY AND COMPANY, LIMITED. 
BETTER OUTLOOK. 


The annual general meeting of E. W. Tarry and Company, 
Limited, was held, on the 20th instant, at Southern House, E.C. 

Commander Oliver Locker-Lampson, C.M.G., D.S.O., M.P., who 
presided in the absence, through indisposition, of Sir Fortescue 
Flannery, Bart. (the chairman), said that in South Africa, apart 
from the gold-mining industry, they had pased through a period 
of dwindling exports, falling retail prices and increased unemploy- 
ment, 

SEVERE COMPETITION. 


The orders for goods from the mines, railways and private firms 
had been reduced to the minimum, and competition for these orders 
had been very severe. Turning to the brighter side, there were 
reports of gold-mining revival in Southern Rhodesia, and it was 
claimed from Johannesburg that the main reef continued beyond 


its present known limit for a distance of approximately 40 miles. 


If this should prove true, big developments might be looke« for. | 


A tangible sign of improvement in business was in respect of railway 
earnings, which during October last showed a considerable recovery. 
This season there was an advance of about 20 per cent. in the price 
of wool, which, with the 25 per cent. subsidy granted by the 
Government with the object of counteracting to some extent the 
adverse effects of the exchange, made it possible for farmers to 
ship their clip with the hope of making a profit. 

The accounts submitted showed a gross profit of £27,377 in 
excess of that of the previous year—nearly double—and the net 


result was a loss of £4,968, against £52,179 in the previous year. | 


With regard to the current financial year, the company’s turnover 
had slightly improved, and it was believed that they were turning 
the corner. 
COMPANY WELL EQUIPPED. 
The Rt. Hon. Viscount Knollys, D.F.C., said he had just returned 
from South Africa, after three years’ residence in that country. 
The company was well equipped, and, with its excellent connection, 


added to its first-class name, was ready to take full advantage of | 
| have reason to be thankful that, in this year of collapse, we have 
| not only avoided actual loss, but have realised a cash profit of over 


an improvement in general trade whenever that might come. 
The report was unanimously adopted. 


THE LUIPAARDS VLEI ESTATE AND GOLD MINING | 


COMPANY, LIMITED. 
RESUMPTION OF DIVIDENDS. 


The annuai meeting of the Luipaards Vlei Estate and Gold 
Mining Company, Limited, was held in London on the 19th instant. 

Mr E. Turk (the chairman) said that the report before them 
disclosed a substantial improvement on the previous year’s opera- 
tions, and that the net profit in sterling at £63,676 showed an in- 
crease of over 40 per cent. compared with that of the preceding 
period. This had enabled them to reduce development account to 
a satisfactory figure and recommend a dividend of 125 per ceunt., 
after payment of which they would carry forward £23,701. The 
balance sheet showed that their assets were standing at very con- 
servative valuations, particularly having regard to the reserve 
account of £100,000 for depreciation of plant, machinery, etc., and 
against development account. The year’s development results 
showed an average of 6.3 dwts. and 60 per cent. payability, while 
the exposures at the deepest points were most encouraging. Should, 
as they hoped, the reefs improve with depth, the effect on profits 
would be considerable, an increase of only 4 dwt. would almost 
double their profits. The arrangement with the West Rand Con- 
solidated Mines, Limited, for the extension of a deep level drive 
into the Luipaards Vlei property for 3,000 feet would greatly 
accelerate development of the Western section in depth and would 
provide 1,500 feet on the incline of the reefs below their present 
workings. ‘This drive had already been commenced. 

The most important acquisition during the year was the purchase 
from the Government of the Midas section, which contained con- 
siderable tonnages of South Reef and the Midas shaft should ulti- 
mately prove invaluable for the further exploration and develop 
ment of the eastern section in depth. 

Should South Africa decide to link their currency with sterling 
or to devaluate in any other way, the result would be of consider- 
able benefit to a low-grade mine like the Luipaards Vlei Summing 
up, he stated that they had now attained the position towards 
which they had been steadily working during the past few years. 
They had increased their output from 20,000 to 35,000 tons monthly, 
resulting in regular profits which had enabled the resumption of 
dividend payments. Ore reserves standing at 1,100,000 represented 
two and a half years’ supply ahead of present milling requirements. 

The report and accounts were unanimously adopted. 


THE ECONOMIST. 





reserves to meet depreciation this year. 
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ORIENT STEAM NAVIGATION COMPANY, 
LIMITED. 


“ DUMPING’? OF SHIPPING SERVICES. 


The thirty-third ordinary general meeting of the Orient Steam 
Navigation Company, Limited, was held, on the 20th instant, at 
the company’s offices, 3 and 5 Fenchurch Avenue, London, E.C, 
Sir Alan G. Anderson, K.B.E. (the Chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: You have already heard that to our regret we are unable 
this year to recommend a dividend to the ordinary shareholders, 
The dividend on both classes of preference shares has been paid as 
usual. This is the first time since I became a manager in 1900, the 
first time in 32 years, that the ordinary shareholders have had no 
dividend. I need not tell you how much the managers regret our 


bad result, but I hope it will not take you by surprise, as I told you 


last year what we must expect. We have been guided in this 
recommendation not so much by our cash, which would enable us 
to pay a dividend, as by the prospects of our trade. The Australian 
passenger trade has gone from bad to worse in the last three years 
and does not yet show those clear signs of improvement which 
would alone justify us in paying a dividend from reserves. 

The profit and loss account shows an operating profit of £112,000, 
or approximately half the sum required to cover the depreciation 
required by the articles. This figure is arrived at after charging 
£27,000 loss on sale of investments, which might have been charged 
against investment reserve account, but as we brought in a profit 
from the sale of investments last year we deduct the loss this year. 
As the fleet has by reserves in previous years been written down well 
below the required figure, we do not recommend a transfer from 
No one can pretend to be 
satisfied with this result from the operation of seven vessels, five of 
which are in their first youth and, as we believe, well designed and 
well run. Even this poor result is only reached by including the 
interest on large reserves invested outside the business, but, bad as 
it is, lexpected a year ago to have to tell you an even worse tale. We 


£100,000. 


CHEAP PLEASURE TRAVEL, 


Continuing, the Chairman said that their main business was to 
carry passengers and cargo to and from Australia, and this having 
been suddenly restricted by forces outside their immediate control, 
they had tried to develop business on other lines, and to offer the 
public services which they were willing to buy. They had for the 
last forty-five years catered for pleasure travel, which had developed 
rapidly, and they now offered what must be about the cheapest 
and best of holidays, a round ticket to Brisbane and back at £150, 
three months’ board, lodging and recreation and 26,000 miles travel 
at 30s. a day. 


As an instance of how these cruises helped to solve our employ- 
ment problem, he might mention that last year the company’s 
cruises employed the equivalent of 1,000 British seamen, in addition 
to many hundreds of workers in ancillary trades, at a time when the 
ships would otherwise have been laid up. 


Sir Alan went on to emphasise the disastrous effects of Govern- 
ment subsidies on shipping. He said that it was as bad to dump 
services as to dump goods, but one nation after another had become 
obsessed with the desire to fly its flag on merchant ships, and by 
giving enormous subsidies had dumped shipping services on the 
world market, with the apparent object of ruining shipowners who 
tried to make ends meet. The official reports of the United States 
Shipping Board showed that during the five years to June, 1928, 
the United States taxpayer paid about £5,000,000 annually in oper@- 
ting losses and in laying up expenses, while the total loss for the 
twelve years from 1920 had been about £600,000,000. It was 
difficult to exaggerate the injury the U.S.A. did to world trade, and 
incidentally to herself, by devoting such a mass of wealth to rejecting 
payment by her debtors in the form of shipping services. 

The report was unanimously adopted. 


Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 
Reporting Manager of Tux Economist, 8, Bouverie Street, 


Fleet Street, London, E.C.4. 
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THE NATIONAL BANK OF SCOTLAND, LIMITED. 
ANNUAL MEETING. 


[ie one hundred and seventh annual general meeting of the pro- 

of the National Bank of Scotland, Limited, was held, 

on the 22nd instant, in the bank’s head office, Edinburgh. 
The Most Hon. the Marquess of Zetland, P.C., 
C.1.E., the governor of the bank, presided. 


p ietors 


G.C.8.1., 


The Governor said: In submitting the bank’s accounts for the 
year which ended on November Ist, the directors are pleased to 
place before you results which they regard as satisfactory in view 
of the manifold difficulties of the period under review. The balance 
at profit and loss account available for distribution is £338,094, a 


reduction of £6,600 compared with the previous year, and I would 
direct your attention to the fact that of this sum only £13 
little more than two-fifths, is proposed to be dispensed in dividend. 
Of the balance, a sum of £100,000 has been allocated to the bank’s 
fund, £25,000 to the heritable property account, £5,000 
staff widows’ fund, and the remainder, £76,094, falls to be 

forward. All bad doubtful debts have duly 
prov ided for. 


2.000, or 


coutii 
to the 


car? ied 


igent 


and been 

Comparing the balance sheet with that of the previous year, you 
will notice a substantial increase of nearly £5,000,000 in the 
deposits, which stand at £33,867,000, the highest figure reached for 
some years past. Note circulation remains at approximately the 
same level as before, while acceptances show a small contraction. 
On the assets side of the balance sheet the immediately liquid re- 
sources of the bank show a substantial increase at nearly £8,000,000, 
apart from a large holding of British Government Treasury Bills. 
It will be seen, therefore, that the liquidity of its resources, an 
essential feature in the position of any bank, is extremely well 
secured. In addition, there are investments in British Government 
Securities standing in the books at £12,607,000, and Indian and 
Colonial Government Railways and other stocks and Investment at 
£975,000, showing a considerable increase over last year. These 
figures are well below the market value at November Ist. 

\ study of the balance sheet and of the figures to which I have 
called your particular attention will satisfy you, I hope, that while 
your board has been rendering generous assistance to trade and 
industry during a period of acute depression, it is also in a strong 
position to meet any demands which, on a revival of business, may 
legitimately be made upon it. 

The report and accounts were unanimously adopted. 








Goverment Returns, Ke. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended December 17, 
1932, amounted to £11,100,300 against ordinary expenditure of 
£14,801,300. After allocating £135,000 to Sinking Fund, paying 
£28,956,349 to the U.S. Government on War Debt Account, and 
allowing for an increase in Exchequer Balances of £63, 654, the 
operations for the week, as shown below, increased the National 
Debt by £33,849,000 to approximately £7,982 millionst :— 


+ Incloding £150 millions on account of Exchange Equalisation Fund. 





(000’s omitted.) 
£ £ 
Treasury Bille  ...........000 nema + 34,059 | 5% War Loan repaid ............... — 1,370 
Public Sepastnent Advances .. ‘t 1,950 | 44% War Loan repaid ............ — 460 
3% Conversion Loan ............ 200 | Treasury Bonds repaid ............ - 480 
National Savings Certificates . - 350 | P.O. and Telegraph Money ...... — 400 
+ 36,559 —2,710 


A complete analysis of the National Debt at September 30, 1932, 
was printed in the Economist of October 8, 1932. 





Total Receipts into the Exchequer. 














Estimate 
REVENUE. for the | April1, | Aprill, | Week | Week 
194233, | 193% to | 1931, to | ended | ended 
* | Dec. 17, Dec. 19, | Dec. 17, | Dec. 19, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE. £ £ £ £ £ 
d Revenue— 
Income Tax .......scscssssess 260,000,000} 63,967,000) 70,534,000} 361,000} 578,000 
Sur-tax, including ‘Arrears 
of Super-Tax ..........+00++ 66,000,000} 13,870,000} 20,430,000} 290,000} 720,000 
Estate, &c., Duties ......... 76,000,000} 54,090,000} 46,460,000} 1,410,000} 1,310,000 
a 23,000,000} 10,890,000} 10,170,000} 250,000 one 
— Profits Duty and 
Corporation Profits Tax.. | 1,200,000 
Land Tax and Mineral 
Rights Duty ...... eoccccoce 800,000 180,000 180,000 
Total Inland Revenue ... |427,000,000/142,997,000/| 147,774,000} 2,311,000} 2,608,000 
Customs and Excise— 
Customs... seceeseeeeeee |174,570,000/ 121,660,000) 96,571,000} 3,221,000) 2,456,000 
Excise........ 125,430,000} 90,600,000] 89,485,000; 5,000,000) 6,985,000 





Total Customs and Excise 


300,000,000 | 212,260,000) 186,056,000} 8,221,000) 9,441,000 








Total Receipts into the Exchequer 














Estimate 
REVENUE. for the | April, | Aprill, | Week | Week 
1952-33, | 1932, to | 1931, to | ended | ended 
F Dec. 17, | Dec. 19, | Dec. 17, | Dec. 19, 
1932, 1931. 1932. 1931 
£ £ | £ | £ £ 
Motor Vehicle Duties (Ex- 
chequer Share) .......-++-s0+« 5,000,000} 1,637,000} 1,630,000} _—«.. a 
Post Office (Net Receipt) 11,700,000} 11,450,000} 9,900,000} 550,000) Dr1150000 
Crown Lands .........ccceccsess 1,250,000} 940,000} — 980,000 = no 
Receipts from Sundry Loans 4,350,000} 3,916,875) 12,517,881 ae wie 
Miscellaneous Receipts........- 17,500,000} 13,037,218} 12,177,591) 18,292) 100,000 
Appropriation from Rating | 
Relief Suspense Account ... an | | 3,900,000]... | 





766,800,000 386, 238, 093) 374, 935, 472| il, 100, 292! 10, 999, 000 
| | 
| 


Total Ordinary Revenue 
SELF-BALANOING 


| 









































-— ~- | 


REVENUE. | | 
Pett O66) cccccoccocescceccceseve 59,188, 000) 38,750,000} 39,750, 000) 650,000; 1,900,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,910, 000! 9,008,000 8,546,000| 
Total Self-Balancing Revenue 82,098,000| 47, 758, 000] 48,296, 000) 650,000} 1, 900,000 
EE ssdamnnndeincnrgasiie 1433, 996, 093) 423, 231, 47211, ,750, .292)12, 899,000 
: Total Issues out of the Exchequer 
Estimate wigs 
for the year to meet payments. 
| 1932-33 
EXPENDITURE. (including | april 1, | April 1, | Week | Week 
ae 1932, to | 1931,to | ended | ended 
menta: 
rsa 4 Dec. 17, | Dec. 19, | Dec. 17, | Dec. 19, 
" 1932. 1931. 1932. 1931. 
ORDINARY | | 
EXPENDITURE. £ £ £ | £ £ 
Interest and Management of 
National Debt ............... 276,000,000) 230,822,178) 249,174,977) 1,287,404) 1,847,162 
Pa + nega | | 
PIN ccndnataninusiecene 6,800,000) 4,099, 529} 3,677, ae 4, 000! 20,000 
Other Consolidated Fund Ser- | 
NOU ididcracsntsnesdecdescencease 3,500,000} 1,573,001) 1,896, 347] 9, 885| 
PE cakiniiinnintummecusadias 286,300,000 236,494,708 254, 748, 328| s 301, 289) ‘1, 867,162 
Total Supply Services (ex- 
cluding Post Office) ... [447,210,000 311,160, 590) 305,233, _ 13,500, 000) 8,000,000 
Total Ordinary Expenditure.. 733,510,000 547, 655, 298/559, 981, 920 14, 801, 289| 9 867, 162 
SELF-BALANCING | 
EXPENDITURE. | 
PE GR occcccensncsceccseccese | 59,188,000 38,750,000} 39,750,000} 650,000) 1,900,000 
BRIE EEE cccecesccccescesosccece 22,910,000) 9,008,000) 8,546,000) i ae 
Total Self - Balancing 
Expenditure ............ enanneeg, 47,758,000} 48,296, 7000) 650,000) 1,900,000 
Total Ordinary and Self- 
Balancing Expenditure | 815,608, 000) 595, 413, 298 | |608,277, 920)15, 451,289) 11,767,162 
a sepeiamsinal miata ceil 
New Sinking Fund (1928) ... | 32,500,000) 14, 256,405) 22,940, 351} 135, 000 325,000 
Total (including New ee r | 
Sinking Fund) ......... 609,669,703 631,218,271) 15,586,289) 12,092,162 
Payment to U.S.A. Govern- | | 
ment on 15th Dec., 1932... 28,956,349| 28,956,349 











|658,626,052)631,218,271/44,542,638) 12,092,162 


The aggregate revenue and expenditure to December 17, 1932, 
is shown below :— 


FrinancraL YEAR, 1932-33, Aprit lst to DEcEMBER 17TH, 1932. 











(000’s omitted.) 
£ £ 
Expenditure..........cccccccseeee © S4T,656 | ROVeRUs ...cccccccccccecccccssccccsccoocs 386,238 
New Sinking Fund 14,256 | Decrease in balances .... 3,221 
Payment to U.S.A. Gover 28,956 | Gross increase in borrow 
MND -ccaicaonmmmnineniaans £378,605 
Less— 
Exchange Equalisation 
Fund investment...... £150,000 
Loans to Road Fund, 
ie cenicecintninesniiigunn 8,247 
War Loan Conversion 
OU ceteinctsnnnsssnecuce 18,950 
£177,197 
Ob HONIIIRD ctessiccndeccocsssiccsoecee 201,408 
590,867 590,867 
POSITION OF THE FLOATING DEBT. aa 


Ways and Means Advances Out- Dec. ” ‘Sl. Mar. 31,'32. Dec. a *32. Dec. 17. °32. 
standing— £ £ 


Advances by Bank of England...... a ssengee - 1,950,000 
Advances by Public Departments.. 48,250,000 7,500,000 43,750,000 + 34,065,000 
Treasury Bills outstanding ......... 682,920,000 604,455,000 931,025,000* + 36,065,000 

Total Floating Debt .............. 731,170,000 611,955,000 978,525,000 + 36,015,000 


* Includes £22,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on 
December 16, 1932, and the total amount applied for was 
£67,260,000. Tenders were accepted for bills at three months, 
dated Monday at £99 13s. 5d., and above in full, and Tuesda 
to Saturday at £99 13s. 4d., about 59 per cent., and above in f 
The amount allotted was £50,000,000. The following table shows 
the weekly record for the past three months, also at various dates. 
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000’s omitted. 


Amount 
Date. Offered. 


1932. £ 


40,000 
45,000 
45,000 
50,000 
50,000 
50,000 
50,000 
50,000 
50,000 
60,000 
60,000 
55,000 
50,000 
50,000 


Amount 


Total Average 
Allotted. 
c 


Applications. Rate %, 

£ s. d. 
38,000 
43,950 
45,000 
50,000 
46,000 
45,115 
50,000 
50,000 
50,000 
60,000 
60,000 
55,000 
50,000 
50,000 


50,320 
61,860 
59,945 
100,325 
105,565 
72,415 
83,010 
60,470 
74,225 
80,490 
74,465 
91,375 
67,740 
67,260 


October 14 
October 21 
October 28 
November 4 
November 11 
November 18 
November 25.,. 
December 3 .. 
December 10 
December 16 


kmoOoOorocCoCOoOCOCOOCOONWt 


Dn & ~The AO 


Chic Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for week ended Wednesday, December 21, 1932. 


ISSUE DEPARTMENT. 


£ / £ 
Government Debt 
370,097,754 | Other Government Securities... 255,111,486 
24,690,530 | Other Securities 
Silver Coin 


Notes Iseued :— 
In Circulation 
In Banking Department..... 


Amount of Fiduciary Issue...... / 
Gold Coin and Bullion 119,788,284 


£394,788,284 £394,788,284 


BANKING DEPARTMENT. 


£ 
14,553,000 
3,346,937 
7,825,512 


£ 
peer Capital... 99,676,824 


Government Securities 

Other Securities :— 
iscounts and 
Advances...... 


Securities......... 


£11,832,965 


£98,898,276 £21,573,915 


Other Accounts £33,988,747 33,406,880 


24,690,530 
839,747 


£158,613,981 6158,613,981 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


132,887,023 
7-Day and other Bills 1,509 


Amount, 


Inc. or Dec. on | Inc. or Dec. on 
Dec. 21, 1932. b Last Y 


Last Week. 


£ £ 

370,097,754 — 2,158,485 
7,825,512 — 711,611 
98,898,276 + 12,607,232 
33,988,747 — 379,683 
509 - 1,646 
510,811,798 + 9,355,807 
17,899,937 + 13,605 


365,803,410 | +25,502,232 _ 
11,832,965 | + 92'752 
26,636,443 | -+ 3,458.249 


3,810,886 
120,628,031 


66,763 
6,815,699 
+ 26,616,612 


Total, outside liabilities 
Capital and rest 


Government debt and securities - 45,061,316 


1,703,647 
27,253,755 
238,451 


ie ae . ; 
Ooin and bullion (bank's reserve) ... 725,237 


Reserve of notes and coin in banking 
department, 25,530,277 
ee re a Sy Saran 


(a) Banking Department only 
“* proportion "’) 

(6) Gold stocks to deposits and 
notes (‘‘ reserve ratio’) 


_- 6,636 
— 19,677,185 


—17,518,700 792,000 


184; % 
2348 % 


(000’s omitted.) 


Issue Department. Banking Department. 
Notes Circula- Public Bankers’ Other 
Issued. tion, Deposits. | Deposits. | Deposite, 


1932. £ £ £ £ £ 
Nov. 16 414,422 359,397 20,447 82,500 33,198 
» 2 414,422 357,847 26,531 78,082 
» 30] 414,422 358,843 10,147 90,532 
Dec. 7 414,422 365,662 8,522 104,252 
» 14 414,422 372,256 8,537 86,291 
21 394,788 370,098 7,826 98,898 


Date. 


(000s omitted.) 


Issue Department. | Both Depts. Banking Department. 


Gold Coin Dis- 
Date. ere . Other and Bullion Govt. counte & Other Reserve and 
: ti Pei uri- Ratio. ties, | Advan- — the * Pro- 
Securities. es. and Reserve . ces. tes. Portion. 
1932. £ £ % £ £ £ 
265,092 | 6,094 28 68,563 17,478 | 56,055 
265,006 6,182 28 68,582 18,021 | 57,578 
264,549 28 68,872 18,274 
264,529 27 85,844 17,725 
266,052 28 74,249 18,048 
266,127 2341 99,677 21,574 
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(December 24, 1932 
BANKERS’ CLEARING RETURNS (000’s omitted.) 


| Town. Metropolitan] country. | Total, 


January 1 to December 7 26,171,654 1,507,516 2,504,498 30,183,668 
Week ended December 14 466,580 30,297 49,220 546,097 
Week ended December 2] 500,013 32,374 54,599 586,986 
27, 138,247 1,570,187 2,608,317 31,316,751 
31,336,152 1,634,035 2,700,141 35,670,328 
— 4,197,905 | — 63,848 | — 91,824 | —4.353,577 


1932. | £ | £ £ £ 


Total to date, 1932 

Total to date, 1931 

Increase or decrease in 1932 ... 13°4% |= 3°9% | = 3°4% | = 122% 
31,815,808 | 1,667,852 | 2,752,209 | 36,238,869 
38,782,577 1,812,146 2,963,631 43,558,354 

| —€,966,769 | — 144,294 | — 211,422 | —7,322,485 

= 17:9% | = 799% | = 7°1% | =_17-8% 


Total for year 193] .... 
Total for year 1930 


Increase or decrease in 1931 ... 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


Aggregate 
Totals, 
January 1 to 
December 17, 


Week ended 


December 17. Month of November. 


Inc. or 
1931. | 1932. 1931. | 1932. Dec. 1931. 1932, 


No. of working days 7 
8,909 
3,217 
5,036 
2,861 
3,166 
2,589 

25,992 

40,029 
6,038 
1,763 


ERPOO 
MANCHESTER . 
NEWCASTLE 
NOTTINGHAM 
SHEFFIELD 


28,032 102,482 


+ 


1,409,504/1455841 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist for 
September 10 ; Canadian Banks, Lithuania, Danzig and Chile in November 26; 
Poland in December 3; Bank for International Settlements, Denmark, Egypt 
and Spain in December 10; U.S. Federal Reserve Banks, New York Federal 
Reserve, Federal Reserve Member Banks, South African Reserve, Imperial Bank 
of India, France, Belgium, Italy, Sweden, Austria, Hungary, Jugoslavia, 
Portugal, Bulgaria, Czechoslovakix, Roumania and Japan in December 17. 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 


Dev. 15, | Nov. 30, Dec. 7, Dee. 15, 
1932. 1932. 1932. 
827,229 804,069 798,537 

57,924 40,435 40,435 
109,743 113,931 117,587 

2,765,808 | 2,717,213 | 2,650,060 

192,466 203,052 234,334 

3,341 7,883 9,660 
206,964 101,124 110,413 
394,932 396,209 396,506 
763,237 753,955 756,639 


150,000 150,000 150,000 
417,426 417,426 417,426 

4,538,137 | 3,531,157 | 3,438,962 | 3,400,444 
Other daily maturing obligations 418,125 352,708 354,039 


434,112 
Other li ties 747,012 738,340 751,827 
Cover of note circulation . 26-5% 26 -7% 26 -9% 


Of which deposited abroad 
Reserve in foreign currencies 
Bills of exchange and cheques 
Silver and other coin 

Notes of other German banks 
Advances 

Investments 


866,693 


150,000 


337,331 
Notes in circulation 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, Dec. 14, 
May 30,1914. 

163,092 

8,436 


Nov. 28,| Dec. 5, ; Dec. 12, 

1931. 1932. 1932. 1932. 

906,967 1,032,583 |1,032,582 |1,032,629 
27,926 | 19,83 20,619 | 21,101; 22,021 
85,539 38,047 | 40,413 | 39,847 
87,513 71,321 | 71,321] 71,321 


109,612 73,581 74,870 73,675 


1,017,039 967,681 | 981,477 | 961,508 
214,471 301,028 | 278,929 | 298,347 


Home bills disented. 
Foreign bills 
Loans and advances 
in current acct. ... 
LIABILITIES. 
Notes in circulation 


253,504 
74,116 


962,954 
293,479 


316,632 
5,016 


BANK OF JAVA.—In florins (000’s omitted). 


- Position, | Dec. 19, 

May30,1914) 1931. 
22,971 | 121,183 
29,785 | 45,838 


} 6 | 80,600 


Nov. 26,| Dec. 3, | Dec. 10,| Dee. 17, 
1932. 1932. 1932. 1932. 


150,250 | 149,940 | 150,130 | 149,500 
60,470 | 60,790 | 63,880 | 58,860 
18,610 | 18,810 | 19,190 | 18,960 
24,270 | 25,490 | 23,210 | 26,560 


109,499 | 233,617 | 207,530 | 209,060 | 212,270 | 207,900 
11,250 |“ 27,470 | 321540 | 32,400 | 30,530 | 32,370 


Discounts, advances, and 
other investments 


Notes in circulation 
Deposits and bills payable 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


————— er 


7 . Nov. 30, Dec. 15, 
1914. 1932. 1932. 1932. 1932. 
171,175 |2,228,482 |2,552,730 |2,552,739 |2,552,751 |2,547,756 


142,094 | 96,726 | 73,318 | 37,080 | 18,963 
30,576 | 14,709 15,563 | 15,971 | 16,677 
48,653 | 39,656 | 43,141 | 42,917 | 40,466 


275,925 h, 459,690 |1,480,588 |1,534,607 |1,515,978 {1,503,047 
33,750 11,007,231 11,229,228 [1,157,003 |1:142,109 |1,132,678 


Position, | 


Foreign bills and bal- 


oe oF 6 ee oO 


@ a ae oe Oe ot ee 





68 
97 
186 
51 
528 
77 


oy 
ce 


69 
485 


2% 


t for 
26 ; 
gypt 
leral 
Sank 
Avia, 


639 


1, 1426 
0,444 
4,039 
1, 827 


Cc. 12, 
932. 

$2,629 
12,021 
59,847 
11,321 


13,675 


51,508 
98,547 
a1 hl 


1932, 
49,500 
58,860 
18,960 
26,560 


107,900 
32,370 
——— 


December 24, 1932.) 





BANK OF NORWAY.—In kroner (000’s omitted). 









Position, 
May 31, | Dec. 15, | Nov. 30, | Dec. 7, | Dec. 15, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .. 44,224 | 118,074 | 144,257 | 144,257 | 144,257¢ 
Balance abroad and foreign bills 28,533 8,294 23,220 22,762 24,598 
Norwegian and Foreign Govern- 
ment Securities .............seeeees 8,816 33,682 27,238 27,238 27,238 
Discounts and loans . 76,911 | 245,342 | 253,918 | 254,172 | 253,607 
LIABILITIES. 

Notes in circulation ..............0 113,484 | 315,985 | 300,638 | 299,832 | 312,618 
Deposits at sight .............00000 7,188 68,879 81,604 82,232 69,545 





*Tocludes an amount of Kr. 26,017,000, which the Bank has at its free disposal abroad, 


BANK OF GREECE.—In drachmae (000’s omitted). 


Dec. 7, | Nov. 15, | Nov. 23, | Nov. 30 Dec. 7, 
. ASSETS ae 1932. 1932. 1932. 1932. 
Cam 1.408653 | J 2986:525| 2,025,880 | 1,902,743 | 1,884,596 
State Gold Bonds............ oe 607,930 607,930 607,930 607,930 
Other foreign exchange . 5,962 2,039 2,039 2,212 2,833 
Bilis discounted...........00.+ 158,106 285,445 289,833 289,220 289,237 
AGVADCES sesssereeeeesseeeeees 350,250 | 1,850,642 | 1,820,689 | 1,909,414 | 2,103,305 
Debt to the State............ 3,128,042 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 
LIABILITIES, 
Capital paid up — .......000e 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 3,983,479 | 4,608,975 | 4,500,467 | 4,488,364 | 4,702,009 
Deposits and current ac- 
COUNTS —sseeeeeees steeeeseees 818,507 | 3,057,262 | 3,172,582 | 3,157,130 | 3,110,362 
Foreign exchange liabilities 198,759 217,358 209,834 233,053 218,843 


CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 





Nov. 10, | Nov. 17, | Nov. 4, Dec. 1, Dec. 8, 

_ ASSETS, 1932. 1932. 1932. 1932. 1932. 
Gold coin and bullion ...... 14,075 14,248 14,409 14,522 14,665 
Other coin and notes ...... 8,679 9,261 10,359 9,605 8,534 
Free foreign exchange ...... 698 334 178 202 435 
Treasury bonds ............ 155,340 155,275 155,180 155,120 154,960 
= re 33,798 33,798 33,944 33,944 33,944 
See 4,522 4,522 4,522 4,459 4,454 

LIABILITIES, 
NN hicentmstcnibisetianiee 15,000 15,000 15,090 15,000 15,000 
Note Issue :— 

I cniniceiciihiiaainiadiels 155,340 155,275 155,130 155,120 154,960 
Supplementary ............ 8,688 8,688 8,688 4,688 8,688 
Sight liabilities ............... 10,319 10,649 11,303 11,285 10,542 
BANK OF POLAND.—In zloty (000’s omitted). 

Nov. 30 Oct. 20, | Oct. 51, | Nov. 20, Nov. 30, 
ASSETS 1931. 1932. 1932. 1932. 1932. 
Gold ..ccrcorccvcccercceccccccee 597,662 492,902 493,551 500,418 500,734 
Of which held abroad 111,212 206,336 206,336 212,591 212,591 
Foreign currencies - 210,873 144,828 139,590 141,228 141,367 
Bills discounted............... 635,971 589,691 602,759 574,657 574,180 
Loans against securities ... 129,198 107,869 111,164 97,738 106,201 
Reserve fund securities ... 93,103 92,042 92,042 92,030 92,030 
LIABILITIES, 
TRATO COMI oo cccccccccccccess 150,000 150,000 150,000 150,000 150,000 
RIDOETO DEED. ccccccccesecess 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,210,912 993,756 | 1,062,544 965,636 997,104 
Current accounts ............ 208,717 180,039 130,433 218,952 200,763 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
Position, Dec. 8, | Nov. 23, | Nov. 30,1; Dec. 8, 
ASSETS May30,1914.; 1931. 1932. 1932. 1932. 
SD ss cacceihlinhapiananibinsndinnies 35,091 303,733 | 304,345 | 304,354 | 304,354 
Balance abroad and foreign bills 90,379 498,276 | 662,619 | 665,371 | 687,090 
Finnish and Foreign Govern- 
ment securities ............+0 21,826 388,388 | 345,408 | 345,749 | 344,927 
Discounts and loans 105,151 [1,371,240 |1,280,231 {1,259,031 |1,312,495 
LIABILITIES. 
Notes in circulation . 123,941 {1,239,022 |1,003,958 |1,063,742 |1,070,454 
Deposits at notice ..........+-00. 21,225 159,366 | 187,897 | 141,870 | 170,583 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 


Dec. 7, | Nov. 15,) Nov. 23, | Nov. 30,) Dec. 7, 

ASSETS. 1931. 1932. 1932. 1932. 1932. 

Gold coin and gold bullion ............0+ 6,552 | 13,722 | 13,722 | 13,721 | 15,225 

Net foreign exchange ............sssessees 13,288 5,358 5,399 5,342 3,890 

Subsidiary Estonian coin...............00 1,746 1,586 1,380 1,476 1,551 

Home bills I cc canngassatnsdnesnn 10,459 9,159 8,985 8,748 8,494 
Loans and wdvances  ......s.cecsessceeees 12,092 | 11,831 | 11,723 | 13,042 | 12,411° 

Thereof loan to Government ............ 2,500 5,000 4,600 5,000 4,800 

LIABILITIES, 
Notes in circulation ........0ccccccscseecees 35,737 | 30,856 | 32,921 | 31,881 | 30,633 
Sight deposits and current accounts . 11,276 | 12,170 9,605 | 11,906 | 12.148 


Ratio of reserve to current liabilities... 42°20%| 44-35% | 44-96%] 43-54%] 44-68% 


® Includes Ekr. 3,890,096-95 guaranteed by the Government. 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 





Dec. 14,| Nov. 14,; Nov. 21,) Nov. 28, | Dec. 5, ; Dec. 12° 
ASSETS. 1931. 1932. 1932 1932. 1932. 1932. 
Gold bullion and coins ...... 31,544 | 35,644 35.046 35,647 | 35,650 | 35,653 
aaa seid aanietinsil 12,067 15,258 15,186 | 15,242 | 16,130 | 16,183 
Balance abroad .....-...2.+++ 12,026 | 11,437 | 11,394 | 11,355 | 11,391 | 11,443 
Treas. notes and smallchange | 11,434 | 15,805 | 15,355 | 15,894 | 15,318 | 15,770 
Short term bills ...........0+ 7,898 | 70,827 | 70,441 | 70,353 | 70,150 | 69,553 
against securities ...... 58.725 | 56,489 | 56,574 | 57,115 | 56,321 | 56,614 
SN ccncenanciancntice 17,248 | 17,499 | 17,692 | 16,937 | 18,099 | 18,745 
, LIABILITIES. 
Notes in circulation...........+ 40,401 | 36,239 | 35,957 | 35,964 | 36,307 | 35,893 
4pital paid up . 19,676 | 19,717 | 19,717 | 19,717 | 19,717 | 19,717 
BVO ccccecee 4,729 4,745 4,745 4,745 4,745 4,745 
Deposits ......ccceeeeeee 17,602 | 18,968 | 19,041 | 19,114 | 19,243 | 19,297 
Current accounts  ........00+6 67,562 | 68,506 | 69,767 | 69,353 | 69,163 | 69,422 
Vernment accounts ...... 57,802 | 67,829 | 66,282 | 66,094 | 66,622 | 67,118 
Other liabilities ............++ 9,670 6,954 6,780 7,555 7,261 7,769 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Nov. 6, Oct. 7, | Oct. 14, ; Oct. 21,) Oct. 28,| Nov. 4, 

1931. 1932. 1932. 1932. 1932. 1932. 
Gold at home ......... 66,727 | 75,576 | 76,156} 76,915 | 77,712 | 78,523 
Id abroad.........000 125.745 | 80,987 | 80,899 | 79,211] 74,932 | 73,888 
Discounts & advances| 87,096 12,125 | 11,700; 11,139] 10,846 | 12,563 

LIABILITIES. 

Notes j in circulation .. | 310,759 | 486,376 | 481,900 | 479,375 | 490,806 | 500,475 
See dtaeiisl 85,535 | 228,450 | 230,010 | 230,917 | 217,430 | 212,742 
Pald-up capital .. 90,832 | 90,832! 90,832! 90,832! 90,832! 90,832 


THE ECONOMIST. 
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BANK OF LITHUANIA.—In It. (000’s omitted). 





Nov. 30,| Sept. 30 | Oct. 15, | Oct. 31, | Nov. 15,| Nov. 30, 

ASSETS 1931. 1932. 1932. 1932. 1932. 1932. 
lala 47,625 | 48,608 | 48,617 | 48,624 | 48,632 | 49,054 
Silver and other coins ...... Pos |p 4526 | 4,338 | 4,206] 4,117] 4,187 
Foreign currency — .....eeeeee 40,167 15,827 16,155 17,628 | 18,411 16,003 
IIE cocnsekenmassaunuisiin 117,033 86,620} 84,131 | 84,186 | 82,172 82,546 
I ccctdincinncunnnian . 9,450} 9,574 8,987 8,903 8,660 

LIABILITIES 

BID iacarncmmaumanennnts 12,000 | 12,000 12,000 | 12,000 | 12,000 | 12,000 
RUIN. cccncunseenetumionenses 1,900 2,015 2,015 2,015 2,015 2,015 
Banknotes in circulation ... | 113,355 98,234 96,211 | 101,755 99,102 | 100,005 
Current account ...ccc-seees 79.980 25,586} 27,118 22,420 18,977 22,793 
BINED &. concccsencienteeninete ’ 32,5041 31,266 | 31,679 | 36,188 30,065 


BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
Nov. 30,/ Sept. 15,; Sept. 30,| Oct. 15, ;Oct. 31, | Nov. 15,, Nov. 30, 





























ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 1932. 
Gold coin and bul- 
SE Hecenenesenennen 21,830 | 21,372 | 21,371 | 21,375 | 21,375 | 21,374 | 21,374 
Danalg subsidiary 
s aieananeiaieneia "3,575 4,091 3,628 4,015 3,705 4,164 3,913 
wees abroad 
and oe 27,936 | 20,757 | 19,141 | 14,927 | 15,478 | 13,185 | 14,590 
0. 
7. City of 
Danzig .......0006+ ese den és «se 2,000 on eco 
Advances .........0+. on 299 960 677 675 675 675 
Discounts..........+ 9,457 5,667 7,890 7,579 8,541 1,716 9,015 
Other bals. ......... 33 38 38 36 39 32 35 
LIABILITIFS. 
Capital paid up ... 7,500 7,500 7,500 7,500 7,500 7,500 7,500 
Notesin circulation | 42,747 | 34,515 | 37,963 | 33,372 | 37,126 | 32,593 | 36,103 
Deposits on demand! 6,111 9,594 6.861 7,051 6,502 6,310 5,145 
LONDON RATES. 
Dec. 15 | Dee. 16,| Dec. 17 | Dec. 19,| Dec. 20,|Dec. 21,| Dec. 22, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1952. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) ...... 2 2 2 3 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts 1 la—léila—lbil4A—lhil4—hlt 14 li—* 
3 months’ do... “ 1 li—ye} 14-8 [14—1):14—]14 14—Hha— 1t 
SET Biivcrceccccccecees | J lg Lé—1l ve \l e—18)/14—14 [14 —18 ATi 
6 months’ do...... 1 ly ly—1}}] 14—15)14—3 —1} 
Discount Treasury Bills— 
ee lt 1X le ly le& jl4a—lt] 4 
 _ lt ly 14—1/14—18 i. 1ls—1f| 1% 
Loans—Day-to-day........... 2 1 
PE inisaiiiniiacineervanes 1 


Deposit allowances: Bank.. 
Discount houses at call ..... 
ee 


—1l — —l 1 
li lt Tere TET ah lt t 


Comparison with previous week— 






































Bank Bills. Trade Bills. 
tanita cinerea a canarias 
Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. ~ 4 Months. — 6 Months. 
1932. % % % % % 
Dec. 1 } 1 lt li 2—3 af-3 
» 8 1 t—t 7 l*y—lk 2—3 3 
ian k 1} t i 2-3 ae 2-3 
RATES OF EXCHANGE. 
Dec. 22, | Dec. 15, | Dec. 22, 
London on Usance.| Par. 1931. 1932. 1932. 
3.45 p.m. 3.45 p.m, 3.45 p.m. 
New York ... | dollars to£l | Cable | 4-86} | 3-40}--40}| 3-29-3-29}) 3-33-3-33} 
Montreal....... dollars to £1 | Cable 4-86§ | 4°20--22 |3-79$-3-80$) 3-84-3-385 
Paris .........++ francs to £1 T.T. [124-21 869-86} 844-848 854-85 % 
Berlin ......... marks to £1 TT. 20-43 144-14$ [13-81-13-86/13-97-14-02 
Amsterdam florins to £1 T.T. | 12-107 8-84 8-18-8-20 | 8-29-8-31 
Brussels ...... bela to £1 T.T. | 35-00 248-244 |23-73-23-78/24-02-24-07 
MEAD ccccccece lire to £1 T.T. | 92°46 664-674 644-648 65-65+ 
ZAPICD ..ccccoce francs to £1 T.T. | 25-22) 173-174 =| 17-08-17-13)17-34-17-35 
kroner to £1 T.T. | 18-159 ii-i8 19-35-19-45}19-35-19-45 
kronor to £1 T.T. | 18-159 17{- 18-30-18-40/18-25-18-35 
kroner to £1 | T.T. | 18-159 18-18} {19-25~-19-35)19-27-19-32 
pesetas to £1 | T.T. | 25-22% 40}-404 394-394 40]-41 
escudo to £1 ‘Eebe 110 1093-110 | 108$-109$ | 1093-1103 
schilgs. to £1 | T.T. | 34-58} 28(t) 26-29+ 27}-294+ 
krone to £1 TS. 1644 113-115 | 1103-1113 112-113 
dinars to £1 T.T. [276-316 185-195 240-250 240-245 
peng to £1 T.T. | 27-82 26(t) 18-20 18-20 
lei to £1 T.T. | 813-6 550-575 550-570 560-580 
leva to £1 T.T. |673-659 440(t) 450-470 460-480 
drachma to£]| T.T. 375 250-270 590-610 600-650 
»| piastres to £1} T.T. 110 700(t) 675 675 
roublea to £1 ‘Rete 9-46 6+ 56-6 - 58 636-638 648-650 
Warsaw ...... zloty to £1 T.T. | 43-38 30-32 293-295 294-30 
Helsingfore. F. marksto£1l| T.T. [193-23 230-250 227-230 228-230 
ee lits to £1 T.T. | 48-66 32-36 31-34 31-34 
Reval ......... kroon to £1 T.T. | 18-159 12-14 114-134 114-134 
en late to £1 T.T. | 25-224 17-19 16-18 16-18 
Alexandria ... | piastres to £1} Sight 974 97§-978 978-978 973-97¢ 
Buenos Aires.. | pence to peso| T.T. | 47-624.) 44—~—414 t + 
Rio de Janeiro| pence to mils. | 90 days} 5-899 44-48 54-5ht 54-5ht 
Montevideo.... | pence to peso| T.T. 51 31-32f 28-32t 28-32t 
Valparaiso..... | pesos to £1 90 days 40 28°40 t t 
Lima ......0000- soles to £1 90 days} 17-3 11-95 18-35t 18-70t 
Calcutta ...... pence Zeke l6s-*% l/ia-% 
Bombay ...... to T.T. 18 164-4 1/6 “* 1/6 4e-ts 
Madras...... eee rupee TH. 1/64- 1/é4- 
Hong Kong ster. todollar| T.T. 1/5}-1/6 1/3%-1/3 1/3-1/34 
ster. to tael Ta oue 1/114-2/0 1/8-1/8 1/7}-1/73 
ster. to dollar} T.T. | 2s. 4d. 2/4-2/44 | 2/344-2/4 etait 
ster. to yen T.T. |24-582d.) 2/3-2/4 1/34-1/38 | 1/34-1/ 
ster.to peso | T.T. | 24-066d. t 2/11-3/0% | 2/10%-3/0 
to£ Zee 9-76 84-9 9-90-10-40+)10°25-10°75t 
ster. to baht. ' T.T. ! 21-82d. +t "ip §-1/104! 1/9%-1/10% 
t+ Nominal. 
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OVERSEAS BANK RATES. 


Changed 


July 8, 1931 
Sept. 1, 1932 
Oct. 9, 1931 
Sept. 26, 1932 

20, 1931 Oct. 8, 1932 
. 22, 1932 Jan, 28, 1932 


- 13, 1932 Oct. 1, 1930 


. 3, 1932 
Oct. 17, 1932 May 2, 1932 
May 16, 1932 


July 17,1932 
Oct. 12, 1932 Sept. 1, 1932 
July 12, 1932 
Jan. 22, 1931 
Aug. 17, 1932 


Apr. 19, 1932 

May 4,1932 
Aug. 23, 1932 
Oct. 20, 1932 


Apr. 4, 1932 
New York Fede- 
June 23, 1932 June 30, 1932 


ral Reserve 


1, 1931 
- 18, 1932 
3, 1932 
- 10, 1930 


Stockholm a 
Swiss Bank 


Ww SAIAIM Fane 
- 


Central Bank of Chile.—Discount rate for member banks, 6°; discount rate for the 
public, 7%. 

a 6% applied to banks and credit institutions, 

b 7% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Dec. 21, 
1931 


Call money 24 

Time money (90 days’ mixed coll.) 34 

Bank acceptances :— 
Members—eligible, 90 days 
Non-mem.—eligible, 90 days ... 
Ineligible, 90 days 

Commercial accept., 90 days 


Nov. 23, Nov. 30, Dec. 7 Dec. 14, Dec. 21, 
1932. 1932. 1932. 1932 1952. 
o °o / 


a o 
/o fo fo fo 7 


+ 


Rates of Exchange, 
New York on— 


Dec. 21, 
1931. 


Dec. 7, 
1932. 


Dec. 14, 
1932. 


Dec. 21, 
1932. 


London — 
382 3-234 3-2762} 3-3331 
4- 8666 ° + ot 32837) 3-3412 


heseensebe 3 at 3-285 | 3-3412 
cheques |Cents for 1 franc 3-918 ° 3-$037| 35-9018} 3-9031 
Cents for 1 Belga | 13-90 3-91 8 13-845 | 13-845 
Cents for 1 franc 19-30 19-235 | 19-255 
Cente for 1 lire 5-263 5-12 5-12 
Cents for 1 mark 23-82 23-80 23°81 
Cte.forAustrn.shig. | 14-07 oe sa 
Cente for 1 peseta | 19-30 8-15 
Cents for 1 guilder | 40-195 40-19 
17-00 
Cents for 1 kroner | 26-80 16°95 
17-95 
Centeforldrachma] 1-297 ° 0-54 
Cents for Can, $1 100 864 
Cents for 1 yen 49-85 ° 20-90 
Cents for H. Kong $ 2 eee 
Cts. for 1 Shng. tael 
Oente for 1 rupee 36-50 
Gold pesos for $100)103-65 
Rio de Janeiro ,, Oents for 1 milreis | 11-96 
Vi io Cents for 1 peso 12-125 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RaTEs, 


30 days’ 
sight. 


60 days’ 


90 days 
sight. 


Sight. sight. 


4% dis. 
£703 


3% di. 
£70% 


14% dis. 


28% dis. 
£714 £71 % 


22% dis. 
£72 


SELLING RATES PER £100 (STERLING), 


| Sight. | Telegraphic. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Par Value. Usance, 


24-3325 | Sight London 


19-864(¢ 
25-2215 - sed 


20-50 


Colones to £ 
Bolivianos to £ 
Quoted in New York. 


(a) No rates available. (t) Rates calculated on basis of New York cross rates, 
+ Nominal. 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


Australia and New Zealand 


London on Australia and 
on London.* 


New Zealand. 
Buying. Selling. Buying Selling. 
Aus- New- 
tralia. |Zealand, 


New- 
Zealand. 


Aus- 
tralia, 


New Aus- New- 
Zealand.| tralia. | Zealand. 


cae 125 109§ 125 ea 1254 
1ll% 1253 109% 124 1084 1258 
111} = be 124 108 12 
1124 i a 124 107 12 
113 a ae 124 107% | 125 


Aus- 

tralia. 
Sake sense some 
Sight .... 126 
30 days} 127 


60days| 127 
90days!| 128 


® All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA : REMITTANCES TO THE HOME TREASURY. 


Apr. 1 
Week ending to Dec. 17, 
Dec. 17, 1932. 1932. 


£ £ 
1,640,000 26,189,000 


Sterling purchased in India ..........++-++++ 
715,000 


Sterling taken over in London ..........+.++. sie 
From paper currency reserve 
Net in England ........ceeeeeeeeeees 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 


standard reserve........sessse0s oe —8,750,000 


Net remittance to Home Treasury ......... 1,640,000 18,154,000 


India Office, S.W.1, Dec. 20, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended December 22, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 


From Bullion .* | Coin.t To 


£ 
1,443 


Bullion.* | Coin. 


£ 
6,080 
776,645 


Germany 
Netherlands 
Belgium 


Switzerland 
Portugal 

Austria 

Bhs cksseebecsescen 
Other countries ... 


British 8. Africa . 

Anglo - Egyptian 
Sudan 

British India ...... 

Straits Settlements 

Australia 

British Guiana ... 

Other countries... 


Total declared 
imports ...... 


919,187 


4,533 
777,893 
102,877 
257,419 
5,894 
3,598 


Total declared 


2,216,998 exports 


*At current market price. 


99,761 4,154,620 | 211,04] 


+ At par. 


GOLD MOVEMENTS. 
1932. ARRIVALS. £ 1932. WITHDRAWALS. £ 
Dec. 16-21 inclusive Nil Dec. 16-2] inclusive......ccccccooe Nil 


Movement since last Bank Return, £19,633,976 out. During 1932, £1,198,906 out. 
Since April 29, 1925, £48,588,641 out. Since September 21, 1931 (Gold Standerd 
suspended), £16,184,127 out. 


Messrs. Samuel Montagu and Company write on December 21, 
1932, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,422,097 on the 14th instant, showing no change as compared 
with the previous Wednesday. ‘The next return will show a reduc- 
tion in the gold holding of the Bank, owing to the sale announced 
on the 15th instant, of £19,632,831 in bar gold and £1,145 in foreign 
gold coin. This represents gold purchased by the Government to 
meet the payment of $95,500,000, which became due on the 15th 
instant in respect of this country’s War Debts to the United States. 

Purchases of gold by “ undisclosed buyers’ were made in the 
open market during the week, but most of the substantial amounts 
which came on offer were taken for export. 

Quotations during the week :— 

Equivalent value 
of £ sterling. 
13s. 6-73d. 
13s. 7- 38d. 
13s. 7-60d. 
13s. 8- 26d. 
. 13s. 8-87d. 
” 123s. 5d. 13s. 9-20d. 
Average 124s. 3-8d. 13s. 8-Old. 


Gold shipments from Bombay last week amounted to over 
£1,500,000. The 8.8. “President Hayes” carries £1,156,000, 
consigned to New York, and the s.s, “‘ Comorin ” £331,000, consigned 
to London, £14,000 to New York, and £21,000 to Holland. 


Per fine ounce. 
125s. 34d. 
124s. 94d. 
124s. 74d. 
124s. 14d. 
123s. 8d 
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December 24, 1932.| 





SILVER 


Although until to-day movements in prices were very small, the 


| 
tendency was still downward; to-day, following weak advices from 


the East, quotations fell jd. and ,d. respectively, being fixed 
at 16d. for both cash and two months’ delivery, which were the 
lowest since July 6th last. 7 

China buying has again been met by selling by the Indian Bazaars 
and America, but demand continued poor and the market quiet, 
the low prices, so far, attracting little interest. 


For the first time since August 15th last, level prices were quoted 


during the week. 


The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 12th instant to mid-day on 
the 19th instant :— 





IMPORTS. £ Exports. £ 
OE eer BF CIN oevncccsccccceccccccccce 74,477 
Poland (including Dan- ND isuskccsacsccascccussss 22,800 
i cstiascocsmcones 21,202 | British India ............... 52,475 
Soviet Union (Russia) . 21,768 | France...................0.0 10,085 
NE Sis isicsecksnwes 24,111 | French Possessions in 
British West Africa...... 14,479 eo oa cies 8,000 
British India ............. 8,829 | Germany..................00. 1,860 
SESE OM 18,308 | Other countries ............ 6,883 
Other countries .......... 5,529 
£180,394 £176,580 


Quotations during the week :— 
In Lonpon. 
Bar silver per oz. std. 


In New York. 
Cents per 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 

December 15th... 174d. 174d. December 14th... 254% 

» 16th.. 17d. 17d. a 15th.. 25% 

o 17th.. 17d. 174d. a 16th... 25) 

9 19th.. 17d. 17 4d. = 17th... 25% 

9 20th.. 164}d. 17d. os 19th .. 258 

9 2lst . 16d. 16d. we 20th.. 25% 
Average .......... 16-948d. 16-990d. 


The highest rate of exchange on New York recorded during the 
period from the 15th instant to the 2lst instant was $3-34, and the 
lowest $3- 28. 


INDIAN CURRENCY ReEtTuRNs (in lacs of rupees). 


Dec. 15. Dec. 7, Nov. 30. 
Notes in circulation ............cccceeeeeeeees 17,490 17,534 17,563 
Silver coin and bullion in India ........... 11,164 11,268 11,297 
Gold coin and bullion in India ............ 1,854 Lio 1,175 
Securities (Indian Government) ........... 4,472 5,091 5,091 


The stocks in Shanghai on the 17th instant consisted of about 
143,800,000 ounces in sycee, 217,500,000 dollars and 6,100 silver 
bars, as compared with about 139,500,000 ounces in sycee, 
222,000,000 dollars and 7,780 silver bars on the 10th instant. 

The London Bullion Market will be closed on Monday, January 2, 
1933. 


GOLD AND SILVER PRICES. 








Gold Silver— 1 
wer Per Ounce. Date. Giver. 
Ounce. | Cash. | Forward Cash. 
1932. s. d. d. d. d. 
Dec. 16...... | 124 94 | 17 164% | Dec. 17,1926] 24} 
x» LT... | 124 74) 17% | 17 » 16,1927] 26} 
» 19......} 124 141] 17 17% » 20,1928] 26% 
» 20...... | 123 8 | 164% | 17 » 19,1929] 22% 
» 21...) 123 5 | 16% | 16% » 18,1930} 144 
99. BBeacoee 123 43 | 16% ! 16% » 17,1931] 20% 
NOTICES. 


The directors of Martins Bank intimate that Mr A. F. Shawyer, 
whose intention to retire at the end of the year was recently 
announced, has agreed, at their request, to continue in office as 
general manager for the time being. 








Company HNeivs. 








OIL OUTPUTS. 


British CONTROLLED OILFIELDS, Lrp.—Production for the 
week ended December 14th: Venezuela, 33,426 barrels; Trinidad, 
25,709 barrels; total, 59,135 barrels. 


SteAvA Romana (BritisH), Lrp.—Production of the Steaua 
Romana Company, Bucharest, for the month of November was 
103,664 tons. 


THE ANGLO-PERSIAN Ort Company, Lrp.—Production in Persia 
for the month of November amounted to 545,000 tons, making 
& total of 5,926,000 tons for the first 11 months of 1932. 


THe Kern RIVER OILFIELDS OF CALIFORNIA, Ltp.—Production 
during the month of November amounted to 66,920 barrels, or 
approximately 9,560 tons. 


THe Mexican EaGite Orn Company, Lrp.—Production for the 
Week ended December 3, 1932, was 270,000 barrels. Production 
for the week ended December 10, 1932, was 271,000 barrels. 


; 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





week ended Dec. 19, Aggregate Gross Receipts, 
50 weeks. 


{ Gross Receipts, _ 
| | 



































9 
(b) Week ended | a... (000’s omitted.) 

Dec. 19, 1932. | Miles || — ; : 

(c) Week ended | Open 26/3 3 1S: s81as|/B. e - | 

Dec. 20, 1932. g2\s~/s s3i| 3% Z2|a$ 23 $= 

gelsala $5) 28 /E¢|a5/83 | 8% 

& BIS 1S a” | *e/53/5 2 

Stare, si: ef 2st ey 2 oe 
Great 1932 | 3,761 | 180 166 125 291) 471) 10,015 8,302 4,987 13,289 23,304 
Western { 1931 | 3,761 | 204 191! 119 310) 514) 10,871 9,558 5,281 14,839 25,710 
(c) L. & N. [1932 | 6,353 | 265 292 265 557; 822'| 15,028 14499 10887 25,386 40,414 
Eastern \ 1931 | 6,353 | 294, 347) 271: 618 912) 16,147 17133 11781 28,914 45,061 
L. M. & 1932 | 6,9484| 415 424) 320 744 1,159| 23,075 20766 11539 32,305 53,380 
Scottish | 1931 | 6,945% 453) 493, 295 788 1,241) 24,374 23666 12337 36,003 60,377 
Southern 1932 | 2,181 | 255) 64 41 105) 360) 13,880 3,143 1,540 4,683 18,563 
"1931 | 2,180 | 275) 68 38 106) 381) 14,983 3,629 1,579 5,208 20,191 











Total,,.£ 1932 |19243}/1115' 946 751 1697| 2,812 61,998 46710 28953 75,663 137661 











1931 |19239§$ 1226 1099 723 1822 3,048)| 66,375 53986 30978 84,964 151339 
(c) Metro- 1932 59 /28-1) ... | ... | 3-7) 31-8//1457-2 | 167-11624-3 
politan | 1931 59 |30-5| ... | ... | 4-2) 34-7//1544-3 .- | 186-6 1730-9 
(c) Under- f 1932 w- {302.3) ... | ... |... 1302-3} 14,5111 oe -- | 14,511 
groundE.R.\1931 |} ... (302.9) ... | ... | ... |302-9/ 14,991 = .- | 14,991 
(c)Green £1932] ... [30-2]... ] ... |... 30-2) 1,562 ai ove | 2,568 
Buses, &c.\1931* ... | ... | ... | a soa eal cement aes | as an 
(c) L. & Sb. £1932 |... (44-5)... | w. | oe | 44-5) 2,165 woe | 2,165 
Group\1931 |... [44-7 ... |... |... | 44°7|| 2,222 a a 2,222 
(b) Belfast f 1932 80} 1-7)... | ... | 0-7] 2-4] 126-4 wee | 31+3) 157-7 
& Co. Down {1931 80 | 1-7). | --. | 0-9 2-6) 129-4 me | 35:4 164-8 
(b) Great £1932 | 562 | 8-5) ... | ... |11-3; 19-8) 543-7 568-4 1112-1 
Northern] 1931 | 562 |10-1) ... | ... |13-8! 23-9) 571-1 717-3 1288-4 
(b) Great £1932 | 2,182 (24-0) ... | wee (37°7, 61-7||1269-9 1656-2 2926-1 
Southern | 1931 | 2,182 '28-0 ... | ... '43-6 71-6'/1269-3 ... | 2089-3 3358-6 


® The operations of these Companies were extended during 1931, 


OVERSEAS RAILWAY RECEIPTS. 





7 -_ Gross Receipts Total Gross 
g 20 a % for Week. Receipts, 
Name. g 4 a2 
Fl] @ | £3] 1932. | +or—| 1932. | + or — 
INDIAN. 

1932. | —m | mete tO 
Assam Bengal...... 34 | Nov. 19; 1,330} 3,47,100}— 48,174) 1,05,45,016)}— 18,73,386 
Barsi Lt. Ry. ...... 35 26| 202 32,600}— 23,200 11,92,200}—  1,01,600 
Bengal&N.Western| 8 26} 2,114] 6,08,105|— 22,790)  43,34,819/+  2,42,995 
Bengal-Nagpur ... | 34 19) 3,274) 13,53,000] +1,03,628) 4,15,02,898}— 15,80,053 
Bombay, Bar.&C.I. | 36 |Dec. 10} 3,091) 20,38,000]—1,68,000} 6,73,70,000}/+ 6,92,000 
Madras & S. Mabr. | 34 |Nov. 26) 3,230} 13,02,000] —1,16,229 4,65,91,495)— 26,49,056 
+Rohilk’d& Kumaon} 8 26} 572 99,523}— 3,373 7,64,822) + 53,737 
South Indian ...... 35 26] 2,528! 9,06,931]—1,11,675| 3,67,62,347|— 2,00,695 


+ Including Lucknow-Bareilly State Railway. 






















CANADIAN. 

1932. | $ $ | $ $ 
Canadian National | 49 |Dec. ia20sr0 2,399,316] — 637,125) 138,127,864) — 31,935,131 
Canadian Pacific... | 49 14|16962} 2,320,000) — 540,000} 118,919,000; — 22,964,000 

SOUTH AMERICAN. 

Antofagasta (Chili | 1932. ' £ | £ | £ | £ 
and Bolivia)...... 50 |Dec. 18) 804 10,750;— 8,130 518,190) — 317,840 
Argentine N.E. ... | 24 17| 783 10,300} — 1,100 288,700} — 35,900 
B.A. and Pacific... | 24 17} 2,086 105,000) — 30,000} 2,340,000}— 632,000 
B.A. Central ...... 24 18} ... 8,739|— 1,222 237,258|— 37,213 
B.A. Gt. Southern | 24 17) 5,076} 210,000 ; 3,951,000) — 401,000 
B.A. Western ...... 24 17} 1,926 §5,000}— 10,000} 1,485,000;— 275,000 
Central Argentine.. | 24 17) 3,505) 197,000}— 38,000)  4,446,000}— 899,000 
Central Uruguayan | 24 17} 273 16,246; + 330 370,565} + 46,886 
C. Urg. (East Ext.) | 24 17; ‘311 3,571) — 266 74,959) + 11,829 
C. Urg. (N. Ext.)... | 24 17} 185 2,169) + 339 43,624) + 11,237 
C. Urg. (W. Ext.) | 24 17; 211 1,421! — 128 33,449|+ 68,561 
Cordoba Central... | 24 17| 1,218| — 41,000/— 9,000} 1,076,000}—__217,000 
Entre Rios ......... 24 17) 1,052 14,600) — 18,400 394,400;— 115,300 
G. Westn. of Brazil | 50 17) 1,918 21,400/+ 4,300 541,300)+ 135,800 
Leopoldina ......... 50 17 35,916|+ 11,674) | 1,529,043)+ 312,740 
Leopoldina Termnl. | 50 17) ... |Rs.280000|— 2,000) 1,33,88,000}— 1,34,000 
ITED: kvcescescree +114 15) 4,115 2,183}— 2,608 41,768 — 91,590 
Paraguay Central 24 17} 274 2,560) — 60 69,070) — 7,880 
Salvador ........... 24 17} “a 2,427! - 180 42,219) — 10.116 
San Paulo ......... 49 11} 1,532 45,605\— 3,994) 1,357,372;,— 102,101 
United of Havana | 24 17 1,367 16,870|-+ 1,026 344,923'— 107,543 

+ Months. 
OTHER OVERSEAS. 

Egyptian Delta 1932. £ | £ £ £ 
Light Railways 34 |Nov. 30} 820 9,766)+ 1,147 167,523) — 3,238 
Egyptian Markets | 50 |Dec. 15) ... 1,743} — 90 79,128} + 2,495 
Gr.Southn.ofSpain | 49 10 104) Ps. 50,502)— 2,360] 2,745,890) 795,679 
Mexican Railway... | 24 14) 483/$ 170,700|— 18,500 3,507,800 — 581,200 

TRAMWAYS WEEKLY GROSS RECEIPTS. 

1932. £ | £ £ £ 
Anglo-Argentine... | 50 |Dec. 16} 329 64,889|— 72,781)  3,298,569}— 317,207 
B. Aires Lacroze... | 25 18) .. 8,460,— 2,105 234,721) — 16,783 
Isle of Thanet Elec. | 49 Tl sce 3,005} + 63 154,882) — 2,088 
Liverpool Corp...... | 37 14) 124 27,815}— 3,480 1,040,577) — 67,473 
Madras Electric ... |¢114 7| ... |Rs. 50,835/+ 3,408)  11,67,720/+ 45,410 
L.C.C. Tramways... | 37 17; 166 76,999} 4,695|  2,872,363|— 93,790 





+ Months. 
MONTHLY TRAFFICS. 

















£ ‘tas Receipts for Month. Receipts to Date. 
C = | Ending} .. 
ompany = scrip- 
S 1932. | ‘tion 
a . 1932. | + or — 1932. | + or — 
i 
Manchester Ship | 11 |Nov. 30; Gross £80,100) — — Bien 57,954 
Canal. | 
Hydro - Electric | 12 |Oct. 31) Gross |$10,737,891) — 1,177,961) 137,820,648] — 13,704,738 
Securities ...... Net | $4,933,917;— 779,910) 64,694,462| — 8,559,742 
British Columbia 5 |Nov. 30| Gross |$ 1,093,745|— 109,843) 5,353,653, — 575,073 
TOWEE ccccccece Net $358,798)— 81,122) 1,561,744;— 325,601 
Brazilian Trac- | il /Nov. 30) Gross} $2,189,356)— 219,499) 27,126,709!— 5,347,876 
MEE ccsceeseeces Net /|$12,274,811/— 142,565) 15,610,242/— 3,951,304 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit Appropriation. Corresponding 
After | Amount |—_—@-———____—_—_——_ —— Last 
ai ivi ear. 
ee Av eee Dividend. —e oe 
ee : Reserve, alance 
— — wate. Ordinary. Deprecia-|Forward. Net Divi- 


Interest. Amount] Amount.| Rate. tion, Se. Poets. | Cond. 


Balance 
Year from 
Ending. Last 
Account. 


Company. 


Breweries. £ £ £ £ £ 


Hall’s Oxford Brewery Sept. 59,247 53,023) 112,270)| 11,000 40,000 20 or 61,270 54,931 
Newcastle Breweries “t. 58,526) Dr. 13,444 45,082)| 12,000 a ae — 33,082 45,700 
Iron, Coal and Steel. 
Armiston Coal Company ... | Sept. 30 13,503) 12,857 26,360|| 1,106 6,094 5,000} 14,166)| 14,213 
Motor and Cycle 
Maudslay Motor Co. Aug. 31 4,605) Dr. 28,819| Dr. 24,214 sae vas cob Dr, 24,214 see Dr13,847 
Rubber. 

Krubong (Malacca) Rubber | Sept. 155|Dr. 860)Dr. 705 aoe ion = Dr. 1,000 295||Dr. 1,015 
Pontian (Malay) Rubber ... | Sept. 30 1,871) Dr. 988 883 ee ie a eae 883 220 
Rembia Rubber Sept. . 7,008|\Dr. 3,368|\Dr. 10,376 _ seas aK ies Dr 10,376\|Dr 10,949 
Sungei Buaya (Sumatra) 
Rubber Sept. 30 1,221|Dr. 9,040|Dr. 7,819) = ivi — oes Dr. 7,819\|Dr. 6,264 





Shi ° 
West Hartlepool Steam 


Navigation Mar. 31 53,402 67,630} 121,032 ij 65,881 20,000} 24,151 47,691 
Tramways. 


United Electric Tramways 
of Caracas June 30 64,223) Dr. 953 63,270 pie Ss pie on 63,270 3,146 
Trus 


Great Northern Investment 


Trust Nov. 30 7,641 37,441 45,082|| 34,005 eek oie “ 11,077|| 62,154 
Second British Steamship 


ie iiss cacinbbinees Dec. 1 6,398 21,626 28,024 9,375 7,500 3,500 7,649 19,197 
Other Companies. 
Acetex Safety Glass June 30 |Dr. 34,688) Dr. 7,692\Dr. 42,380 ve = aad cae Dr.42380\\Dr. 2,516 
Barton Transport Sept. 30 10,943 10,943 5,600 1,250: 2,928 1,165||Dr. 9,452 
British-American Tobacco . | Sept. 30} 1, 833, 040) 5,438,253) 7,271,293)| 585,000) 4,716,552 sep 1,969,741)/5,334,448 
Cavendish Furniture Co. ... | June 30 |Dr.146598|Dr. 14,710| Dr. 161308 pas emis nn aie Dr161308)| Dr. 15681 
Cow and Gate Limited Sept. 30 8,083 49,826 57,909}; 11,601 10,312 17,000 50,158 
Cyprus and General Asbestos | June 30 a Dr. 3,236) Dr. 3,236 aN ae i 
East India Distilleries and 
Sugar Factories ............ Sept. 30 337 27,613 27,950]; 14,000 8,000 2,500 2,029 
Ford Paper Mills Sept. 30 5,274 335 5,609 bien nas i ik 3,230 
Shaw (John) and Sons June 30 3,532] Dr. 6,507) Dr. 2,975 — ne ae see . Se Dr23,244 
South American Cattle Farms} Sept. 30 2,662 14,924 17,586 oe 15,000 5 coe 9,603 
Taylors Drug Company Oct. 1 23,252 33,677 56,929|| 14,918 18,375 oe 34,228 
Transparent Paper Sept. a 9,004 9,004 oes oes es as 
Turner and Newall Sept. 30 34,840) 305,671) 340,511!) 101,098) 181,647 5,000 52, 766 360, 880 





+ Free of Income Tax. 


DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 
where marked % or Stated Bivtjee’ 


in Cash. . 
Dividend * Interim div. + Final div. sam. 
in Cash. for Whole Name of Company. 
Years 

* Interim div, + Final div. | 

Name of Company. a a Interim | Date of Method | ratest | Pre 
or Pay- of Year. vious 

Pre- Final. | ment. | Payment. 
—_ vious 


Rate % per Annum, except 
where — % or Stated 


Interim | Date of Method 
or Pay- of 
Final. ment, Payment. 


Graves (J. G.) . 1] Less tax 
o/ Greenwood and Batley, pref. ... % . 30 | Less tax 
7” , Hardy’s Crown Brewery — Less tax 
Hardy’s Kimberley Brewery...... ake sos Less tax 
John Waddington Mo as Less tax 
London County Freehold and 
Leasehold Properties ........... ; Less tax 
New Investment o ‘ Less tax 
New Zealand and River Plate 
Brakpan Land Mortgage f Less tax 


BA So 8S 
Gopeng Consolidated Jan, Less tax eae a Odham’s Properties . Less tax 
44 


Credit Foncier D Algerie et de 
Tunisie Fr 16. 50*| 
p.s 
Ionian Bank 2%t von Less tax 
TEA AND RUBBER. 
Bogawantalawa District Tea .... 3%* > Less tax 
MINING. 


Rio Claro Railway & Investment % a Less tax 

Risensscvccesecsoene J 
Langlaagte Estate os Roberts (J. F. and H.) % a Less tax 
New State Areas .... Second British Steamship Trust.. 47 ac, Less tax 
Randfontein Estates Sheepbridge Coal and Iron ps. ae Less tax 
S — a — , 

amplin and Sons Brewery 

d. .p. ” sid. -” Telephone Rentals 

Third Scottish American Trust... 

Transvaal Consolidated Land ... 

United Tobacco (South) 


Do. 


“— apes Steam Naviga- 
" on erre 

Do. Oe. | 00-1548 4-48 a wet I i tecctncatase 
os 


Yorkshire Dyeware, &c. ......... 
Apex (Trinidad) Oilfields 


Barry and Staines Linoleum ..... we oe + 3s. 9d. in £. 
Berkeley Property, &c. ............ ose Less on am 

Bluemel Brothers 28% ove : 

British American Tobacco . ps. b Free of tax 


p - / 
Tehidy Minerals Sa si Less tax 
Van Ryn Deep / 8. 
Wanderer Gold A an. Less tax 
West Springs 
Witwatersrand (Knights) 
OTHER COMPANIES. 

Aberthaw and Bristol Channel 

Portland Cement % > Less tax 





, JETINGA VALLEY TEA COMPANY, LTD.—The directors regret that, owing to the 
Do. Free of tax sia = continued unsatisfactory state of the tea market, they do not see any prospect 

British Steamship Investment of the company earning & on on this year’s crop. They are, in consequees. 

Trust (deferred) > Less tax oe ove unable to pay the dividend on the preference shares due on :Sist. insta 

Brunner Investment Trust ove Less tax 5 er, oO manufactured to the end of November was 1,159,440 _ Ot which 

Colombo Commercial eee Tax free | 62,053 Ibs. have been sold in London at an average price of 6°48d. per Ib.; the 

East India Distilleries Sans corresponding figures to the same date in 1931 being 1,080,960 Ibs., 488, 228 Ibs., 

Eucryl Pret. Ore . and 10-18d. per Ib. The board continue to insist on rigid economy, an 


, Def. Ord. . estimates of expenditure for next year are being cut down to the lowest possible 
Fairey Aviation oe . 1 point consistent with with reasonable efficiency. 
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REPORTS AND NOTICES. 


' Mr Francis Maurice Grosvenor Glyn has been elected a director 
of the Rio de Janeiro City Improvements Company, Ltd. 


Captain A. O. Pollard, V.C., M.C., D.C.M., has joined the board 
of the Low Engineering Company, Ltd. 








INSURANCE. 


“ROYAL ” LIFE BONUSES.—The directors of the Royal Insurance 
Company announce that interim bonuses on ‘‘ Royal ” participating 
policies, which may become claims or be surrendered during the 
twelve months to December 31, 1933, and which are entitled to 
an interim bonus, will be at the rate of 45s. per cent. per annum, 
the same rate as for the current year. 


MISCELLANEOUS. 


F ASSOCIATED LONDON FLOUR MILLERS.—The directors of 
Associated London Flour Millers announce that the offer put 
forward by them to their shareholders on December 3rd on behalf 
of @ prospective purchaser has now been accepted by the holders 
of the requisite percentage of the ordinary capital, and the agree- 
ment to purchase the shares has, therefore, become absolute. The 
directors confirm the reports that the offer was on behalf of Joseph 
Rank, the £4,206,500 private milling company. Associated 
Company’s ordinary capital totals £833,043 and the percentage 
required was 51. The offer was dealt with in the Economist, 
December 10th, page 1096. 


PEASE AND PARTNERS, LTD.—<At meetings of the 5 per cent. 
debenture stockholders, unsecured creditors and shareholders of 
Pease and Partners, Ltd., which were held December 16th, the 
scheme of arrangement dated November 24, 1932, was approved 
by overwhelming majorities. At an extraordinary general meeting 
of the company which followed, resolutions to give effect to the 
scheme were passed by overwhelming majorities after 2 poll had 
been taken. 


Commerctal Reports. 














MARKET SUMMARY. 


The steadier tendency of the gold value of the principal primary 
products noticeable a week ago has been maintained. A survey 
of the course of quotations in New York reveals a hardening ten- 
dency in the price of copper and tin. Lead and spelter are again 
unchanged on the week, and rubber was sold at previous rates. 
On the other hand, raw cotton declined to a slightly lower level. 
Among grains, wheat, maize, rye and oats are scarcely changed 
on the week. Coffee was steady, but raw sugar and cocoa suffered 
a setback. Sterling quotations of primary products were lower 
in accordance with the improvement in the gold value of sterling. 
According to reports from various industrial centres, the coal trade 
continues active and the outlook for the iron and steel industries 
is more hopeful. Similarly, Manchester goods have been in better 
demand, and sales of rayon piece-goods tend to broaden, both at 
home and abroad. 


THE COAL TRADE. 


SHEFFIELD.—The closing period of the year is being marked by 
increased activity in all departments and better prospects in the 
overseas markets. The output quota for South Yorkshire is to 
be increased substantially as from the New Year. A larger tonnage 
of best steams for export has been sold and shipped lately, and this 
improvement is likely to continue. Prices are firm at 17s. 6d. to 
18s. f.o.b. The pre-Christmas demand for house coal has been 
brisk, with tonnage below normal. Blast-furnace coke is selling 
freely for heating, whereas iron-trade consumption continues low. 
The price remains about 10s. at ovens. 


GLASGOW.—The main activity this week has been the search for 
odd lots of coal to complete cargoes due for dispatch before the end 
of the month. With supplies still scarce, however, and that 
despite the further increase in the production quota, requirements 
have not been easily covered, and values remain strong. Most of 
the extra output will, it seems, be absorbed in the home market. 
Little forward business is being arranged, but a number of collieries 
are well placed for the month of January. 


NEWCASTLE-ON-TYNE.—The Northumberland market for all 
classes of screened steam, trebles and doubles, is firm, and there is 
a steady arrival of tonnage, but if the present mild weather con- 
tinues there is a possibility of an ease in the position after the 
holidays, as most of this coal is shipped for domestic purposes. The 
inquiry from abroad is much better than was experienced at this 
time last year, and of the 27,000 tons inquiry from the Swedish 
State Railways, 20,000 tons have been placed in this district. The 
Durham market in unscreened gas and coking is steady. Foundry 
coke is quiet, but the demand from the United States for nuts 
continues, good sales having been made over next year. 


CARDIFF.—The most important development in the coal trade 
situation this week has been an understanding between the colliery 
Owners and the miners’ representatives to secure the peace and 
stability of the industry during the coming year. The Conciliation 
Board Agreement entered into in January, 1931, is operative till 
the end of January, 1934, and thereafter subject to a month’s notice, 
and under this agreement either side has the power to apply for the 
revision of the minimum wage and the subsistence allowances at the 





end of each year. At a meeting of the Joint Disputes Committee 
on Tuesday the representatives of the coalowners stated that they 
had waived this right in order that no uneasiness should be created 
as to the possibility of a discontinuance of work next July, when the 
undertaking given by the owners nationally last July that they would 
not disturb existing wage rates for a period of at least twelve months 
expires. A joint statement, moreover, was issued to the effect 
that “there cannot possibly be any difference of opinion on any 
question of wages or conditions of employment until, at the earliest, 
some time in 1934,’ and that an early meeting of the Conciliation 
Board is to be held ‘‘ with the definite object of endeavouring to 
ensure that the period of stability is extended far beyond 1934.” 
These official pronouncements have not merely cleared up a point 
on which some doubt had existed, but have also removed all cause 
for hesitation over the arrangement of contracts for the new year. 
The tenders for the Egyptian State Railways contract for 60,000 
tons of large coals were opened at Cairo on Tuesday, when the 
quotations were found to range from 23s. to 25s. 9d. c.i.f- Alexandria, 
and from 17s. 44d. to 18s. 74d. f.o.b. The lowest tender was for 
German coals. The general position on the market is unchanged. 


IRON AND STEEL. 
MIDDLESBROUGH.—The market for Cleveland pig iron, whilst 


not showing any outstanding improvement, remains steady, and 
a fair number of small transactions have been put through during 
the past week mostly for home consumers. Local foundries will 
be closed down during the holidays next week, and, although this 
will mean slight additions to the stocks of pig iron in makers’ yards, 
it is not anticipated this will have any effect on prices. Official 
prices remain unchanged. So far as hematite is concerned, a 
regular flow of small orders continues, and makers are inclined 
to increase prices for forward delivery, having in mind the recent 
rise in the costs of raw materials. For prompt, the price of ordinary 
mixed numbers is 59s. per ton. One good sign here is that home 
users are tentatively inquiring for delivery up to the middle of 
next year. In the manufactured departments there is a slight 
improvement all round in the number of orders received. It is 
announced that Messrs Dorman Long and Company have received 
an order for 4,000 tons of tram rails from the London County 
Council, which is very satisfactory. Prices for steel material show 
no alteration. Deliveries of imported ore consist chiefly of arrears 
under old contracts, although here and there buyers are compelled 
to buy an odd cargo of special quality. 


SHEFFIELD.—Business has been curtailed this week owing to 
holiday influences, but orders and inquiries are more numerous 
than twelve months ago, and the outlook for most sections of the 
steel trade continues to improve, partly as a result of lower imports. 
Consumption of steel for sheets, tinplates, constructional material 
and tools is considerable, although still substantially below normal 
and there are still many bad patches about. The keenness of 
competition keeps down prices of steel goods to a level which 
cannot yield a profit on many of the transactions. On the other 
side, it should be noted that the steelmakers have carried out this 
year big economies in operating costs, and there has been sub- 
stantial progress in the modernisation of processes in nearly every 
branch of local industry. Demand for scissors and razor blades 
increases every week, but business continues extremely flat in 
knives, spoons and forks and silver and electro-plate. The tool 
industry maintains its former position. The export trade in 
cutlery and tools tends to expand. 

GLASGOW.—In the heavy steel trades business this week seems 
in the main to be confined to small parcels for immediate delivery 
to meet requirements for repair work to be carried out during the 
approaching holiday season or for the completion of urgent orders 
on hand. In the heavy trades little important business has been 
placed, and for semis also the demand is poor. During the week 
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there has been a considerable amount of ship-repairing work done 
at Clyde yards, but the tonnage of steel involved is small. Bookings 
of black and galvanised sheets, both for home and export, have 
eben satisfactory, and mills have been fully employed. It is under- 
stood that a large proportion of the sheet mill plant will be stopped 
for the holidays this week-end, instead of a week later, when the 
general stoppage in Scotland takes place, and that one concern 
will be closed down for about a fortnight to permit of extensive 
repairs. In the tube trade the position is unchanged. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday prices 
of tinplates were steady to firm at from l5s. 9d. to 16s. 3d. per basis 
box, and a feature of the market is an increased demand for wasters. 
The competition of foreign steel bars continues negligible, and local 
Lars are still quoted at 95s. per ton delivered. Galvanised sheet 
prices are unaltered at from £10 to £10 15s. per ton. Shipments 
of tinplates from Swansea last week were 27,000 boxes greater 
than in the previous week, and stocks were consequently reduced 
from 164,272 to 144,952 boxes. There was a spirit of quiet 
optimism as regards business in the New Year. 


OTHER METALS. 


TIN.—Business at the London Metal Exchange was quiet during 
the past week. The demand for tin was slow and sterling quota- 
tions tended to sag from Monday to Wednesday. Sales on the 
London Metal Exchange were 275 tons on Monday, against 400 
last week; 125 tons on Tuesday, against 750 tons last week; and 
150 tons on Wednesday, against 175 tons last week. The New York 
quotation on Wednesday was 22-85 cents per lb., against 22-55 
cents a week ago and 23-15 cents a month ago. Wednesday’s 
official closing quotation in London for standard cash was £148 Lis. 
to £149, compared with £148 5s. to £148 10s. last week. Stocks 


in London and Liverpool at the end of last week were 29,808 tons, 
a decrease of 333 tons on the week. 


COPPER.—The reaction in prices which followed the news of the 
failure of the New York Copper Conference gave way to a slightly 
steadier tendency during the past week. Sales at the London 
Metal Exchange were 400 tons on Monday, against 1,100 tons last 
week; 350 tons on Tuesday, against 225 tons last week; and 
400 tons on Wednesday, against 700 tons last week. Domestic 
spot was quoted 5 cents per lb. New York on Tuesday, against 
5 cents a week ago and 5} cents a month ago. Wednesday’s official 
closing price for standard cash in London was £28 3s. 9d. to £28 5s., 
compared with £27 15s. to £27 16s. 3d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last 
week, at 30,233 tons, show an increase of 23 tons, and stocks of 
rough copper, at 6,353 tons, an increase of 25 tons. 


LEAD.—Prices hardened on an active demand on Monday, but 
part of the advance was lost on Tuesday and Wednesday, when 
buyers showed less interest in this metal. Sales at the London 
Metal Exchange were 1,000 tons on Monday, against 600 tons 
last week; 350 tons on Tuesday, against 150 tons last week; and 
200 tons on Wednesday, against 300 tons last week. The New 
York quotation on Tuesday was 3-00 cents per lb., against 3-00 
cents a week ago and 3-00 cents a month ago. The official closing 
quotation in London on Wednesday for soft foreign was £11 Is. 3d. 
for November shipment, compared with £10 18s. 9d. last week. 


SPELTER.—The expectation that the cartel will continue to 
curtail output at the present rate resulted in a firm tendency on 
Monday, but owing to the lack of buyers, quotations receded 
slightly on Tuesday and Wednesday. Sales were 350 tons on 
Monday, against 500 tons a week before; 200 tons on Tuesday, 
against 350 tons the week before; and 150 tons on Wednesday, 
against 400 tons. The New York quotation on Wednesday was 
3-125 cents per lb., against 3-125 cents the week before, and 
3°15 a month earlier. Wednesday’s official closing quotation in 
London for ‘** good ordinary brands *’ was £15 6s. 3d. for November 
shipment, against £15 Is. 3d. last week. 


OTHER NON-FERROUS METALS.— Among other 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £255-£260 per ton. Quicksilver was lower at £10- 
£10 15s. per flask, against £10 5s.-£11 2s. 6d. per flask a week ago. 
Foreign antimony was again sold at £27-£27 10s. per ton. Platinum 
remained unchanged at £9 per ounce. 


TEXTILES. 


THE COTTON TRADE. -— Liverpool.— Imports for the week 
December 15th to 21st (inclusive) are 83,570 bales, of which 57,660 
are American; 24 Peruvian; 9,903 Egyptian; 1,025 East Indian; 
14,853 Russian; and 105 sundries. 


non-ferrous 


Manchester.—Although trading in the market during the past 
week has not been at all active, the general inquiry has been well 
maintained and a fair miscellaneous business has been done. There 
have been no indications, however, of buyers being prepared to 
increase the size of orders, and numerous contracts have been for 
very trifling lots. General advices from India continue rather 
more encouraging and a steady trade has been done in piece-goods, 
especially in light bleaching descriptions and fancies. The offtake 
for China has again been disappointing, and very few bids have been 
met with in staple makes and fancies. Limited quantities of 
bleaching, printing and dyeing cloths have been sold for the Near 

fast, West Africa and the Continent, but rather less demand has 
been mentioned for South America. Active buying for the home 
trade is not usual at this time of the year, but business has not 
been at a standstill. Spinners of American yarns continue to 
present a stiffer front to their customers. A fairly encouraging 
turnover has taken place, especially in coarse and medium counts. 
A varied business has been put through in Egyptian yarns, and 
spinners have experienced some difficulty in preventing loss of 
ground. 
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Cotton Prices. 


Corresponding 


1932. Date. 


Nov. | Dec. | Dec. - 1930. 


30.) 7. | 24 1931. 
a 


d. d. d. d. d. d. 
Raw Ootton—Mid. American per Ib. | 5-38 | 5°17 | 5-14 | 5-21 || 5°36 | 5-22 
Sakellaridis Fully Good Fair 
7°27 | 6°84 ? 7°13 |} 7°95 | 7-05 


Egyptian ......... . 
ae eee 
154 | 148 | 149] 15 164 | 15} 


ae djs. djs. djs. djis. djs. d, 
18 103/18 6 {18 0 |17 9 {/18 0 )17 6 


19 6 |19 3 |/20 319 4} 
10 5 |10 4/11 410 9 
61/9 3};9 2))10 3)9 9 


364n. Shirtings, 75 yds., 19 by 19, 32's and 
8 
38-In. ditto, 38 yds., 18 by 16, 10 ib. 


10 10$)10 8 
39 in. ditto, 374 yds., 16 by 15, 8} ib. 


9 9/9 


THE WOOL TRADE. — Bradford.— The first half of the selling 
season finished at Melbourne on Wednesday, with prices at the 
highest point since the season opened. A sale last Monday at 
Perth went most satisfactorily, and a very firm market is being 
witnessed for merinos everywhere. Another very encouraging 
feature, writes our correspondent, is the report of the Dunedin 
sale on Tuesday, at which the best prices were made since the 
opening of the selling season in the Dominion. Another very 
pleasing feature is the fact that every country is disposing of its 
clip at a much faster rate than last year. Home markets do not 
display very much activity. Bradford topmakers are finding 
business somewhat slack, but prices are steady. In one or two 
quarters an effort is being made to raise the price of merino tops, 
but spinners are very reluctant to pay more for any quality. During 
the week some sales have been made of B.A. 40—44’s at 44d., clean, 
c.i.f. Liverpool—a record low level. The result is that medium 


and coarse crossbred tops are still on the easy side, but 56’s and 
upwards are firm. 


THE GRAIN MARKETS. 


WHEAT.—The setback in international wheat prices caused a 
week ago by cheap Argentine offers has persisted throughout the 
week. Although Russia is not now important as a market factor, 
and the United States is holding aloof, a substantial improvement in 
prices seems precluded by the smallness of importers’ demand. At 
the same time, it is doubtful whether the acreage under wheat will 
be substantially reduced during the current crop year. According 
to the Crop Reporting Board of the Bureau of Statistics of the 
United States Department of Agriculture, the area sown to winter 
wheat during the current season is 39,902,000 acres, against 
38,682,000 acres a yearago. The final official estimate of the 
United States wheat crop, published on December 15th, is 
726,930,000 bushels, against 892,271,000 bushels in 1931. The total 
acreage under wheat, at 55,177,000 compares with 54,949,000 in the 
preceding year. On Wednesday, ‘‘ December ”’ futures were quoted 
in Chicago at 444 cents per bushel, against 44} cents the week before, 
and 42} cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 25s. 6d. per 496 lbs., 
against 27s. a week ago; No. 2 Northern Manitoba, Vancouver, ex 
ship, 24s. 9d., against 26s.; No. 3 Northern Manitoba, Vancouver, 
ex ship, 24s. 6d., against 25s. 6d.; Australia, ex ship, 25s. to 27s. 6d., 
against 26s. to 27s. 6d. a week ago. 


WHEAT FLOUR.—Business in flour has been quiet despite the 
lower level of quotations. North American shipments were 106,000 
sacks, compared with 87,000 the week before. Wednesday’s 
London quotations were : Straight run, delivered country, 23s. 6d. 
per 280 lbs., against 24s. 6d. last week; delivered London, 22s. 6d., 
as compared with 23s. 6d. a week ago. Manitoba patents, ex store, 
23s. to 25s., against 23s. 6d. to 26s.; Australian, ex store, 20s. to 
20s. 6d., against 20s. 6d. to 21s. last week. 


BARLEY.—The demand for feeding barley in importing countries 
has been poor, although Canadian and Argentine varieties were 
offered at reduced rates. ‘‘ December” futures were quoted in 
Chicago on Wednesday at 28{ cents per bushel, against 32} cents last 
week and 29 cents a month ago. Quotations in London on Wed- 
nesday were: ‘‘ English feeding,” f.o.r., per 448 lbs., 22s. to 25s., 
against 22s. to 25s. a week before. 


OATS.—The market in oats has been dull. In Chicago, ‘‘ Decem- 
ber’ futures were quoted at 15} cents per bushel on Wdenesday, 
against 154 cents per bushel a week before and 15} cents a month 
ago. Quotations in London, Wednesday : ‘“‘ River Plate,” landed, 
17s. 3d. per 320 Ibs., against 17s. 9d. a week ago; “ River Plate,” 
ex ship, 15s. 9d., against 16s.; ‘‘ Chilean White,’ landed, 22s.—24s., 
against 22s.-24s. a week earlier. 


MAIZE.—Contrary to that of many other cereals, the demand for 
maize continues active, but shipments from Argentina and from 
Danubian countries have recently been so large that their absorption 
was only made possible at a slightly lower level of values. ‘“‘December” 
futures in Chicago were quoted on Wednesday at 228 cents per bushel, 
against 22 cents on Wednesday of last week and 24% cents a month 
ago. Quotations in London, Wednesday : ‘ Plate,’’ landed, 19s. 3d. 
per 480 lbs., compared with 19s. 9d. last week; “‘ Plate,’ ex ship, 
18s. 3d., as against 18s. 9d.; ‘* Plate,” December-January, 18s. 3d., 
as against 19s. Yellow maize, ex wharf, was quoted at £5 12s. 6d. 
per ton, against £5 12s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 
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| 1932-1933. | 1931-1932. | 1930-1931. | 1929-1930. 





Estimated eales of home-grown 














wheat— Cwts. Owta. Cwta. Cwta. 

1 week to December 17......... 262,930 82,348 116,523 273,751 

16 weeks to December 17 ...... 4,310,295 1,201,433 | 2,163,975 | 4,430,540 
Average price of English wheat per 8. d. - , ah s. d. . a. d. 
OWE, crvccccccocccesccsracseccocecscsesce § 3 6 4 6 1 9 6 


SSS 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


en 





QUANTITIES SOLD. AVERAGE PRICE PER CWT. 











Week ended 

Wheat. Barley. | Oats. Wheat. | Barley. | Oats. 

Owte. Owte. Cwte. 8. d a 4, 8s. d 
Dec. 10,1932 ... | 267,558 346,273 54,633 5 4 6 ll 5§ 9 
Dec. 17, 1932 ... | 262,930 364,045 41,099 § 3 7 0 5 8 
Dec. 15, 1928 ... | 261,543 424,169 76,619 = % 10 2 9 2 
Dec. 14, 1929 ... | 273,751 370,417 34,448 9 6 8 ll 7 3 
Dec. 20,1930 ... | 116,523 319,853 34,445 6 1 8 2 5 8 
Dec. 19, 1931 ... 82,348 298,035 53,729 6 4 8 7 6 10 





AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 


























Jan. 2, | Jan. 2, | Dec. 23,| Jan. 4, | Dec. 14, | Dec. 21, 
NEAREST FUTURE. 1930. | 1931. | 1931.'| 1932. | 1932.'] 1932, 
| 
Winnipeg (No. 1 Manitoba) 
—Oents per 60 Ib. ......... 148 564 58} 624 423 40% 
Ohicago (No. 2 Winter)— 
Cente per 60 1D. ......es0cee 1303 79$ 525 55} 443 44} 





The visible supply of wheat in Canada, at 84,896,000 bushels, 
shows an increase on the week of 1,349,000 bushels. Supplies a year 
ago stood at 58,329,000 bushels. 


OTHER FOODS. 


SUGAR.—The slight improvement in raw sugar values in New 
York, noticeable last week, has again given way to a sagging ten- 
dency. December futures were quoted in New York at 0-68 cent 
per lb. on Tuesday, against 0-74 cent a week before and 0-94 cent 
a month ago. Wednesday’s sales of raw sugar in London include 
“March, 1933, delivery ’’ at 5s. 4}d. per ewt., against 5s. 34d. to 
5s. 5}d. a week before, and ‘‘ December, 1933,’ at 6s., against 
5s. L1?d. to 6s. ld. The movements of raw sugar in London and 
Liverpool last week were as follows :— 


Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London......... 1,867 456 831 1,319 13,857 4,282 
Liverpool...... 41,656 32,731 14,415 12,406 156,619 91,841 





43,523 33,187 15,246 13,725 


170,476 96,123 


Total tons 


25,562 10,676 15,711 13,427 142,199 76,661 


COFFEE.—The New York market in coffee has been steady. On 
Wednesday, Rio No. 7 (cash) was quoted at 8} cents per lb., against 
8} cents per lb. on the corresponding day a week ago. Tuesday’s 
London sales met with a better demand at steady rates. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
141 bags; delivered, for home consumption, 15 bags; exported, 
23 bags; stocks, 8,946 bags, against 2,733 bags a year ago. Central 
American, landed, 1,886 packages ; delivered for home consumption, 
2,358 packages; exported, 3,443 packages; stocks, 51,674 packages, 
against 59,296 last year. Other kinds: Landed, 2,594 packages; 
delivered for home consumption, 2,987 packages; exported, 1,898 
packages; stocks, 65,053 packages, against 42,410 last year. 


Last week .... 


COCOA.— After a slight advance a week ago, cocoa prices began to 
decline again during the past week. December futures were quoted 
at 3-54 cents in New York on Tuesday, against 3-65 cents a week 
ago and 3-67 a month ago; Accra, December—February, at 25s. 3d. 
per cwt. c.i.f. Continent, shows a fall of 6d. per cwt. on the week. 
Last week’s movements of cocoa in London were as follows : Landed, 
8,174 bags; delivered for home consumption, 4,648 bags; exported, 
21 bags; stocks, 106,026 bags, against 131,225 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 27,661 packages of Indian and 27,616 packages of Ceylon 
tea. At Monday’s “ Indian” auctions, the demand for common 
grades was again active, but medium qualities were irregular. A 
similar tendency was noticeable on Tuesday, when ‘‘ Ceylon” tea 
was on offer. The following table shows the average prices (com- 
piled by the Tea Brokers’ Association) of tea sold in Mincing Lane 
on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 

























See 
Week ending ~Yy ~~; Ceylon. | Java. |Sumatra. ore Total. 
d. | d. | d. | d. | d. | d { d. 
Dec. 17, 1931 ...... 10-18 12-07 16-03 8-59 8-17 | 7°36 11-99 
Nov. 24, 1932 ...... | 8°78 7-78 | 10-60 | 6-67 | 5-32 | 6°46 8-97 
Dec. 1, o 8-20 7°21 10-02 6°56 4-81 4-97 8-47 
es 7-71 | 6:98 | 9-72 | 6-08 | 4-88 | Nil | 8-03 
aneeee 7-06 9-08 6-05 | 4°86 : 7°84 








RICE.—The market in rice was quiet, but “‘ forward ”’ quotations 
were slightly steadier. ‘The spot price was 9s. per cwt., against 
9s. per ewt. a week ago, while the forward quotations at 7s. 24d. 
per cwt. show a rise of 1}?d. per cewt. on the week. Movements in 
London during the past week were as follows: Landed, 98 tons; 
delivered, 101 tons; stock, 2,623 tons, against 1,739 tons a year ago. 


POTATOES.—There has been a good demand for potatoes, but 
prices eased slightly under the pressure of supplies. At the London 
Borough Market, ‘‘ King Edward,” light soil, were quoted at 5s. 6d. 
to 6s. per ewt., against 5s. 9d. to 6s. 3d. a week ago. 


SPICES.—The pepper market was dull. Spot pepper, “‘ Black 
Singapore,’’ was quoted at 6d. per lb. on Wednesday, against 6d. 
per lb. a week ago. Forward positions were easier. Movements 
of pepper in London during the past week were as follows : Black, 
landed, 5 tons; delivered, 9 tons; stock, 382 tons, against 311 a 
year ago. White, landed, 23 tons; delivered, 45 tons; stock, 602 
tons, against 471 a year ago. 


MEAT.— As a result of excessive supplies of beef, mutton and lamb, 
at the Smithfield market, prices were generally easy. Wednesday’s 
quotation for Argentine beef, chilled hindquarters, was 2s. 8d. 
to 4s. per 8 Ibs., as compared with 3s. 10d. to 4s. 6d. last week. New 
Zealand frozen mutton was 2s. 8d. to 3s. 2d. per 8 Ibs., against 2s. 8d. 
to 3s. 2d. a week ago. According to the Smithfield market official 
report, supplies during last week amounted to 10,578 tons, against 
11,236 tons in the corresponding week last year. Imported beef, 
principally Argentine, formed 81-7 per cent. of the beef supplies, 
against 82-0 per cent. a year ago. Imported mutton, mainly New 
Zealand, formed 69-6 per cent. of the total supply of mutton and 
lamb, against 74-8 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—On the whole markets have 


a fairly steady tone, but business is not large. In view of the 
coming into operation shortly of the 10 per cent. import duty, linseed 
on spot is firm and at a substantial premium, Plate being quoted 
£9 10s. per ton, while for shipment January to March £8 15s. has 
been paid. There is still a fair quantity afloat for Europe, viz., 
171,700 tons, besides which there is available for shipment between 
now and December 3lst 126,000 tons from South America and 
59,000 tons from India. The official estimate of the yield of the 
new crop in Argentina is 1,350,000 tons, as against 2,170,000 tons 
harvested in the past season. To what extent India will increase 
production as a result of the 10 per cent. preference remains to be 
seen. Trade in linseed oil is quiet and current value of raw oil 
ex Hull around £16 10s. per ton for December delivery and £17 10s. 
January-April. Cottonseed is steadier, but in slow demand, 
shippers indicating £7 10s. for black Egyptian afloat and December 
loading. Cotton oil is neglected and crude Egyptian readily 
available at £23 per ton ex Hull. Oilcakes are in fair request at 
late prices. 


HIDE, LEATHER AND ALLIED TRADES.—At the Manchester 
auctions of hides and skins this week, when supplies were sold for a 
fortnight, prices for several weights of ox and heifers were lower 
by 4d. per lb. Cow hides declined by a similar amount, while 
calfskins showed little alteration. The market for sheepskins 
remains steady, but in view of the low prices realised for fellmongered 
pelts, it is quite likely that slight reductions in the figures for woolled 
skins will be made. ‘Trade in foreign hides has been of moderate 
dimensions and quotations for most descriptions have continued 
steady. Turnover of leather has been affected by the approaching 
holidays and consumers generally have taken only just sufficient 
to carry them on until the closing down. 


RUBBER.—The market in rubber has been quiet at the lower level 
of prices. In New York, Wednesday’s spot price for rubber, at 
3} cents per lb., shows no change on the week. Wednesday’s 
official closing price for standard ribbed smoked sheet in London 
was 233d. per lb., against 24d. per lb. on the corresponding day last 
week. In forward positions, business has been done at 2d. to 
248d. for April-June, 1933, as against 24d. to 248d. a week ago. 
Movements of rubber in London and Liverpool during the past week 
were as follows : Landed, 512 tons; delivered, 1,975 tons; stocks at 
the end of last week, at 93,229 tons, show a decrease of 1,463 tons 
as compared with the preceding week. 
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Banks, &(.—Continued. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED OaPITAL $50,000,000 
IssUED AND FULLY Pap UP $20,000,000 

STERLING £6,500, "000 
RESERVE FUNDS {| SILVER ... —...._- $10,000;000 
RESERVE LIABILITY OF PROPRIETORS $20, 000; ‘000 


Head Office— Hongkong. 


BOARD OF DIRECTORS: 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 


Hon. Mr. W. H. BELL. G. MISKIN. 

A. H. COMPTON, J. A, PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 

CHIEF MANAGER: V. M. GRAYBURN. 


BRANCHES: 


Amoy, Bangkok, Batavia, 


Calcutta, 
Oanton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungel Patani, Tientsin, 
Tokyo, Tsingtao, Yioilo, Yokohama. 


OOMMITTEE IN LONDON: 


Sir Charles Addis, K.C.M.G., Chairman. 
A. H. - The 
D. Bernard. 
Oo. Gael Sir Geo. Sutherland. 
Sir George Macdonogh, | A. M. Townsend. 
G.B.E., K.C.B., K.C.M.G.| C. F. Whigham. 
MANAGERS IN LONDON: 
O. J. Barnes. R. E. N. Padfield. 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 


Bombay, 


9, GRACECHURCH STREET, LONDON, E.0.3. 


"COMMERCE" 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 


Specimen copies, advert. rates 
can be obtained from 


NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Telephone Temple Bar 8646 


Printed for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., 


Street, London, E.C. 4. 
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CITY OF YOKOHAMA 
FIVE PER CENT. STERLING 
FOR £716,500. 


BONDS 


Notice is hereby given that the COUPONS 
due Sth January, 1933, will be PAID on and 
after that date (Saturdays excepted) between 
the hours of 11 and 3 at The Yokohama Specie 
Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 


For The Yokohama Specie Bank, Limited, 
D. NOHARA, Manager. 
7, Bishopsgate, London, E.C.2. 
21st December, 1932. 


MIDLAND BANK LIMITED 


Notice is hereby given that the TRANSFER 
BOOKS of the Company will be CLOSED on the 
2nd. January 1935 for that day only, for the 
preparation of the Dividend payable on the 1st. 
February 19353. 

A. R. BORE, Registrar. 

Poultry, London, E.C.2. 20th. December 1932. 


SOUTH MANCHURIAN RAILWAY 


FOUR-AND-A-HALF PER CENT. STERLING 
BONDS. 


Notice is hereby given that the COUPONS due 
1st January, 19335, will be PAID on and after 
the 2nd January, 1933 (Saturdays excepted), 
between the hours of 11 and 3 at The Yoko- 
hama Specie Bank, Limited, where lists may be 
obtained. 

Coupons must be left three clear days for 
examination prior to payment. 

For The Yokohama Specie Bank, Limited, 

D. NOHARA, Manager. 

7, Bishopsgate, London, E.C.2. 

17th December, 1932. 
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gnsurance, 


Comprehensive FamilyPolicy 


Securing 


Guaranteed Income of 15% 


as provision for Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatory Leaflet to ; 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments cbenty made to Policy - Holders 


The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office : 188-190 Fieet St., London 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
Square, London,’ E.C, 2. Total Income 
exceeds £3,000,000. Funds exceed £12,000,000. 
Claims paid exceed £13,000,000. Annual 
Reports and Prospectuses can be obtained on 
application, 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester 


Annual Income » Exceeds - £11,500,000 
Assets Exceed - - £52,000,000 
£70,000,000 


Claims Paid Exceed - - 


THE OTTAWA AGREEMENTS 


The Special Supplement 
published with “The Economist” of October 22nd 
is available separately. 

PRICE 6d. 

Obtainable from The Publisher, 8 Bouverie Street, London, E.C.4. 


THE 


WAR DEBTS 


HISTORY AND FULL ANALYSIS 
OF THE PROBLEM. 


Reprints of the Supplement on the War Debts 
issued with The Economist of November 12th 


Price 6d. 


are obtainable from The Publisher, 
8, Bouverie Street, Fleet Street, London, E.C.4 


Fleet Street, 


E.C. 4.—Saturday, 
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